Donald E. Bailey; Gale L. Darg:.tz, Chairman; J. Carroll
- Dean, Herbert W. Stewart Dolores A. Tar.ucam.

Others Present: C. Thomas Lechner, Manager
: Reed McCommick, Solicitor

\ : requ ,tlons, 1twasdec:dedby Gouncil
to!nldsuchahearmgmordertoglvethepubllcthefullo ;'tytodls-

nion: Testi-
monyvmldbenlfomalmnamre,andthetak_ngofanoathmmecessary Action
mﬂwordnmmyormymthetakenthatmght,depaﬁ:ngupmdevelop—

ments and the desires of Council.

< leading to Council's consideration of these
i 11ke many other mm1c1pa11t1es, has been going through
a revemxescpe&e forthepastfewyears,mst
had not been raised for many years, and expenditures, including many unexpected
,s&nhasﬂ:etrafﬁcsmnalsatStrubleRoadandatS.AthertonStreet
andBranchmad,haveb%nmmtmg. mordertoneettlea]_readyredxwed
Township Budget for 1983, (blmcz.lwasforcedtoralsetheRealEstatemlllageby
three mills to a total of nine mills. Despite this increase, a number of
mpor!-antpn:o;ectshadtobeellmmtedfmnthe‘mmshlpstmdmt

In anticipation of this shortfall of funds, Dargitz said, Council has been
a}amlnmg alternate sources of revenue — i.e., taxes -- for well over a year.
Those taxes now imposed by the Township include the aforementioned Real Estate
Tax (netting this year between $125,000 and $140,000) and the Earned Income Tax
(netting approximately $200, 000) which can not legally be increased. Although
the imposition of further taxation is distasteful, the'lbwnshlpsweakenmg
f:mnczalposz.tmhasforced@mmclltoaskﬂxe, er and the Solicitor to
draft three ordinances for the following Act 511 Taxes which are permittable
under the Township code:

i. szlms.zsazent!)evzcesTaxOrdmame-—pmmsedat S"Dnerma@hmeper
year for all entertaimment and amusement devices. (Expected annual

B e d g tendid [ aYe3Y
aém&é . 73.100]
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2. A Cable Televasion Franchise

== proposed at 3% of ths <Table

Gmpany 's revenues generated fﬁan'college Tomnship custaisrs. (Expec—
ted annual revenue to the Township: $4740) '
3. A Mercantile License Tax Ordinance —— proposed at .75 mills on retail

sales; .50 mills on wtnlesale sales. Dargltz anphas::.zed that this tax
would be imposed only on goods, not services; and, for each $1000 of
retail sales, a tax of only $. 75 would be due. ‘The flrst $40,000 of
'Ibwmshlp $40,000 - $50,000) '

Ast!eproposedOrdmamesladbealadvertlsedﬂmeetmesandavallable
for inspection at the ! hip office (copies were also available that evening),
Dargltzdldmtgonrtofurtherdetaﬂandmsteadaskedforpzbllcmnent.

Jerry Clinefelter, of Clinefelter’'s Carpets, and Bill Peacock, of The
Motorcycle Place, stated that the Mercantile License Tax would add to the mer-
chants’ bookkeeping expenses. Jeffrey Herman, of the Lemont House, agreed and
mqmredof(b\mﬂrmﬂehlsmessmnwasa:pectedtoseparatehmsalesfran
his services incame. Solicitor McCormick replied that much of this information
hadmbegactheredtocouplymthStateandEederaltaxfonns, andthat it

Ray Watson, of Big A Art Barns, noted the possibility that many goods would
be taxed twice — once,wlmtheyaresoldatwlm)lesaleandagamastheyare
sold at retail. McCormick acknowledged this double taxation but stated that it
1slegal IbWatson'ssecondquestlonastowhyservmesmccmewasalsonct
bemgtaxed,DargltzrespmﬂedﬂntmdertteMtsupmgran,tleMercantﬂe
License Tax covers only wholesale and retail goods. The Township does not have
the freedom, Dargitz added, to tax whatever it might wish.

Solicitor McCormick noted that the real issue at hand 1sthe'1'omsh1ps
need for additional revenue: In an attempt to devise an equitable tax provision
thatwmldrnthtanymesm:rcetoolmrd, McCormick was asked, along with the
Manager, to draft those alternate tax ordinances proposed that night. Many
other mmicipalities throughout the State have already imposed such taxes, he
said, and noted the absence that evening of those largerretallerswl'nhave
proushly been exposed to the mercantile tax elsewhere. Furl:hertmre, McCommick
added, the Township’s Real Estate Tax, despite its recent increase to nine mills,
is still much lower than that of the surrounding mmicipalities: two of its
sister townships now evyal4m11 tax, and the Borough imposes a Real Estate
Tax of 21 mills. Should the Township have to further increase its real estate
millage to make up those $50,000 the Act 511 taxes are expected to generate,
the rea! sstate millage could easily juwp another four to five mills.

Bill Clark, of Clark Motors, was also opposed to the Mercantile License Tax
and visually outlined hiz many objections ©o Gouncil. HNobing thst the tax ig
based on qross sales. and not gross profit, he remarked that the tax is inherently
wifair in that the profit margin among businesses varies cons:.derably. Same
businesses, such as his car dealership, have large gross sales, but relatively
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mthatltnmidhaveszobepaldm;etheror

In response to a question fraom the Centre Daily Times' Don McClintock,
Dargitz reiterated that the Act 511 program does not provide for the taxation
©of services. &xiera&zsmsi’rlg:i,‘.fTaxservmesowldbetaxedmt,fzan
a practical viewpoint, College ‘Tow i ntain: veryfewhxsmsesﬂ;atdeal
in services alone. ibaxzoﬂaerbiallpersmm)oalsosuggestedt}ntmalaastate
Ta:esbemaeased,nargltzreplledd)m:nealEstateTaxescanonlybesetbe-
fore the first of January, and these additional revenues are needed now.

George Morgan, of Danks Department Store, echoed Dersham's poor business
climate sentiments, stating that Danks has had to cut back or postpone many of

its projects. He suggested the Township do likewise, and reconsider for next
year a further increase of the Real Estate Tax.

The problen of the collection of the tax and the costs it would entail was
raissed by Mike Condash, of the Tiffany Deli, and Jim Miller, of the Nittany Mall.
Dargitz explained that ccllection would be made guarterly and that all admini-
stration of the tax would ie done by the current Township personnel. Lechner
estimated that collection costs would amount to approximately $2000 per year.

In rs 1se to several imnuendos that perhaps the Council was not running
the Tmmsh:l.p as profitably as possible, Dean remarked that many of the comments
made that night had come from people "who did not know what they are talking
about,” or, more precisely, had not examined the Township Budget. He noted that




her prop k,fcfz:a:smgthenealmbate'laxversusthemposﬁlonof
aMeIa.e@se'lbxms!hn.e i, of Nittany Mall's The ing
Restaurant. Shezmderstandsthattaxesnustheralsedbutbehevesthatanm—
czeasemﬂ:efomrmﬂdhemx:hl&ss agg::avatmg"as:.tmzldbemposed
manmldmtsandnotgustsmenemlmﬂ:s

medt!mmtedt!ataﬂ()lwmsefeelsalsoapartof;:he
Mercantile License Tax. In response to a mll Representative's question, he

i iner 1d be responsible for
obtammgﬁelwa:seandmzldhavetof:lluxttaxfomsvmeﬂerornotﬂ;ey
would be ultimately liable for any mercantile tax. The Mall Rep commented
ﬁnttleaspa:toffmlngamfomsalmzevmldteﬂtodrlvetransmntsand

‘meoamllmmhersn%presartedﬂmeuwewsonﬂepmééedommances

Stewart, "a businessman himself,” is adamantly opposed to the Mercantile
License Tax. ‘

?anmnlprefacedternataﬂ:sbyagzeemgmthnean'somnentsmttelack
of Township interest in the establishment of the 1983 Budget. "Had any of the
aerc}msmtatﬂenxbhcmarmgﬂatmghtattaﬂedcmmcu'shﬂget
meetings, they would have realized that the T 1ip’s budget was cut "to bare
bones.® The Council members are wholly cognizant of the lagging business
situation - they, tm,areexposedtotle“realmrld"; and are, indeed,
’ahMofﬁscalcmservatlves There:smheavytmreaucracymtheadml-
rust*fatmefcmlegefoms}up The Township is being run as efficiently as
possible, she said; mract,severalyearsago..hemﬂnpwastoldbythe
Eégazmtcfcammltyﬁfmsﬂmﬂevmummmlmmmms
administrative costs were so low.

The biggest problem facing College Township, Taricani stated, is the future
econamic stability of the area. Ioalgwenmmt,:.fltlstosurvme,hasto
have same financial base on which to thrive."
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If the Township is to enact a tax on businesses, she is of the opinion
that it should be a Business Privilege Tax. This tax can either be a graduated
tax or a flat tax on all bhusinesses and services, excltﬂmgmanufacturmg—a
meegntablewayofqaread:ngthetath

Tarmooncllﬂedherzenarksbyagreemgmﬂiﬂemrcrantsﬂattte
Mersareﬂnaglztfuladcmsmeratepeople”andthey“lmmvtat'sgomg
an.*

Bailey stated that he is in favor of the adoption of the Mercantile License
Tax. !BIymm—resldextsavauﬂanselmofthemSmpssmppmgoppoxuml
ties and services (roads, police, traffic signals) without paying anything
mlﬂstb;smortofﬂnﬁeserw.c% A Mercantile License Tax is justified,
Bailey said, so that the users of Township services will share in the expenses.

Bailey further commented that the Mercantile License Tax is not really a
tax on business — 'thebusmessalwayspassesthetaxalcngtothemstmer
Itlsahaystlemmlmstmerw}npaysmtheeﬁ As such, Bailey
believes the Mercantile License Tax to be egquitable.

Dean:softheopmmnthattherearecertamm;ustmesmtkeﬁercantlle
License Tax. He does agree with Bailey, however, that those non-residents who
enjoy the benefits of the Township's services should help defray the costs of
those services. Deanfavors,therefore,abroad—basedtaxmbus:nessesover
an increased Real Estate Tax which would fall back on "the same old patsies.”
He suggested that Council further examine the possibilities of the Business
Privilege Tax.

Dargitz emphasized that the Council is not anti-business —— "same of us
are in business ourselves" — but is in agreement that such places as the Nittany
Mall and the Hills Shopping Center attract shoppers from all over the area. A
tax on businesses would serve to broaden the Township's tax base, rather than
to restrict it to the same property owners over and over again. Mercantile
License Taxes are imposed by over 100 mmicipalities throughout the State, he
added, and remarked that the absence of the larger retailers that night demon-
strates their lack of protest — "they're used to paying it."

Taricani noted the escalating costs of the police contract, and stated
that the time might came when the businessman would have to make do with a
radused level of services. She reiterated her previous comments that commercial
and industrial cocncerns are the heaviest users of police services; Bailey
added that basinesses also account for the areater mmier of fire alamms: and
Dargitz said that trafflc emznating from businessss requires increased traffic
signalizaticn &as weil as causes wear and tear on the Township roads.
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