‘COLLEGE TOWNG:ITP COUNCIL

Others present: C. Thomas Lechner - ‘Manager
Beulah L. Houser' Administrative Assistant
Robert L. Hayden Treasurer

CO-

A letter dated December 14, 1983, was receivedfromlassie Martsoff, President
of the State Co]lege Area Chamber of Ccmnerce. ‘This letter reaffirm the
Chamber's opposrtlon to the Proposed Business Perllege and Mercantile Ta
orlglnally stated in a May 10th letter to Counc1l which was enclosed.

1. Final Actlon on the 1984 Budg___

Giving background information on the proposed tax increase, Dargtiz said
that over a year ago Council serlously discussed a Business Privilege and
Mercantile Tax, but with :madequate time to advertise, ete., they instead
eliminated $40,000 worth of projects and raised Real Estate Taxes by three mills.

In April and May of this year the Mercantile Tax was again debated with
many business members of the Township present. On May 12, 1983, Council
approved a comnittee to study alternate methods of raising revenue. The cam-
mittee made an unsuccessful attempt to place a non-binding referendum on the
1983 ballot; their request was turned down by the County Board of Elections.
In October and November a series of budget workshops and a publlc hearing on
the 1984 Budget was held; however, no one from the public was in attendance.

Dargltz went on to say that although balanced, the 1984 Budget reflects
an -percent increase and assumes that $60,000 to $70 000 will be forth-
coming from a .5-mil Mercantile Tax and from a two-mil increase in Real Estate
Taxes,

Dargitz said tiat every business will be required to obtain a $10 Business
Privilege and Mercantile License. The tax would be levied on gross sales with
the first $40,000 exempt.

Dean then moved and Bailey seconded that Council adopt the Budget for 1984
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John Walizer, State Farm Insurance Agent at the Nlt‘tany Mall. azke
hlstaxablegnoss:mcanebede:fmed He; ; d

Gene Stocker, of Stocker Chevrolet, stated that based on p
sales, his campany would be paying $ : nag
Township's deficit of $36,000. He felt that his tax bill would be dlspmpor-
tionate to the amount needed.

Also stating that since Council considered that businesses used the major
portion of pelice services (Dargitz said, no )
Rockview Police services be iemployed, ,,eusp,eeiﬁ 1
that the publlc paid for these services anyway.

YV < :ane they were/‘w1l- lng‘and

Replylng to the disproportionate amount of tax that business would be
paying, Dargitz said wage earmers and property owners will pay $475,000 next
year while businessmen will be contributing about eight percent of the amount
in Mercantile Taxes -- approximately $35,000 to $40,000.

Taricani commented that Rockview Police services a few years ago only had
two police cars available for Centre County -~ one in Philipsburg and one in
the valley. Their service could not compare with that of the State College
Police. ‘

Although under contractual obligation to State College for 1984 Police
Services, Dargrl:z said using the State Police service should be explored for
1985.

Joe Taricani, College Township re51dent, said that after researchlng the
amount of Real Estate Taxes paid by various businesses and residences in
College Township, he was shocked at the inequities. He cited the following
Real Estate Taxes paid to the Townshlp by businesses: Stocker Chevrolet $568,
Hilltop Trailer Park $432, Claster's $417, Spectra Wood $451, etc. [It sl'lould
be noted that Real Estate Taxes paid to 'the Township are approximately 10
percent of the total Real Estate Taxes paid.] He strongly urged a County
re-assessment which would result in less tax for business than the present
Resl Estate Tax plus the Mercantile Tax.

Joe Taricani alsc remarked that it was foolish not to raise the needed
reverue totally through Real Estate Taxes just because the people on fixed
incomes could not pay. He noted they would have their total tax rebated to
them thrcush a State Rebate Progranm.
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Joe Taricani denounced the Mercantile Tax because it was mlsfaarly selective
of businesses who would pay (manufacturmg firms are exempt), saying there was
really nc differen~~= hetween Clark Motors arl the Newspaper or Co Charging
that the tax will be rife with fraud and abuse, Taricani added that
cancerous tax that would be increased over time.

Taricani then stated tha't he and ?m.s mfe would each be willing to contribute
$100 to eliminate the Township's shortfall; he urged each businessman to do
the same.

More discussion ensued on points Taricani had raised. To Bob Foust's
Statement that the Mercantile Tax would discourage businesses from locating in
the Township, Dar;g:stz replied that Townships throughout the Si who have had
the tax for a long time have grown faster than College Township in the past
10 years.

Roger Jacoby asked how many meetings the Ad Hoc revenue-search committee
held and where was their report. ~Councilman Taricani replied, declaring that
if that committee had been more active, the Tovms}up m:,ght be faced with a
different sct of information that night. Being a! of that cammittee, she
accepted part of the blame, but said everyone was rea]ly at fault including
members in the audience who did not attend the Budget meetings. Taricani said
that passing the Mercantile Tax was a "oop-out” and Real Estate re-assessment
should be undertaken.

Bill Clark, of Clark Motors, angrily stated that the budget motion should
be tabled, that re-assessment should have been investigated years ago and that
the Office Staff should be dismissed because they had not handled tax collection
adequately in the past. Instead of Township government doing its job, he said,
they were burdening the businessmen. Considerable discussion resulted from
Clark's discourse, mostly to set the facts straight.

Joshua Tobey voiced his disapproval of the tax, saying the business people
weremtgrmches, but that the tax scared him. He was sure it would grow to
its 1.5-mil limit. To his question if plasterers, bricklayers, etc. would be
subject to the tax, Dargitz indicated no, only the self-employed businessmen.

Jerry Clinefelter, of Clinefelter's Carpet Shop, objected to the additional
bookwork and said he favored an increased Real Estate Tax instead.

iee Shielids, Township resident, vehemently denounced the tax, submitting
that the Township does not have the resources to collect it. He charged Council
with not being more resolute to COG's and the Borough's mcreasmg regional
assessments and advised Council to cut back on these services, especially police
services.

Foger Jacoby viewed a higher real estate assessment as quite acceptable
saying that Patton Townsh’p was paying 15 mills and the State College Borough
21 milis

Azked by Dr. Vingling, a Veterinarian, if Physicians at the Hospital would
be subject 1:0 the Mezcantlle Tax, McCormick replied yes.

After Bob Foust voiced the recurring request for a blue-ribbon panel to




research alternate methods of texation, Councilman Taricani addressed the
audience again, saying that the Ad Hoc Committee had let dowm
She did not realize how despenate the sz.tuata.on was and was surprlsed \ n tt
Mercantiie 7ax emery. 45 an alternative as quickly as it did. Taricani
addeg that the Township Staff was not prepared to administer ;
thezemsrntetnsghmfozmatﬁoncﬂmezm it. We don’t kuow how much revent
the tax will bring in, she stated. Wedonf't]qmz_fwemllneedaddl Aonayl
staff to administer it. Even if the tax was passed, Tarleanl said, Pe-assess-
ment had to be examined.

Replying to a statement by Norman Deno that businesses should look into
ﬂzeassessamtsa:ﬁpaymrepmperty tax, Stocker agreed, saymghewould
be happy to pay more, that the Real Estate Tax was ridiculous but so was the

Mercantile Tax.

Taricani said she didn't think it would be necessary for Deno to have to
investigate taxes, nor should she. She felt that respons:blllty rested with
the a@loyees of the Township. Taricani added that private residences should be
paying more in Real Estate Taxes also.

Dargitz replied that re-assessment was at least 10 years away and that
Camnissicners support:mg the program could not get re-elected. It was a solution
that was not going to solve their immediate problem.

At 9:30, with a call for the question, the vote was teken on Dean's motion
. for approval of the 1984 Budget. The motion carried, 3-23 Dean, Bailey, and
- Dargitz in favor and Stewart and Taricani opposed.

2. Ordinance #27—§A, "Canvassers, Solicitors, Foot Pgddlers, @ Temporary Senvige,s

b

After a five-minute recess, Council reconvened to consider Ordinance #27-A
which Dargitz said would repeal the old Ordinance #27 enacted in 1968.

Stewart asked Council to table the proposed Ordinance since the section
concerning flea markets was unclear. Is one license for the organizer sufficient
or must each participant need a license, he asked.

Dargitz chided Stewart for not raising the issue before; then he, along with
Dean and Lechner, decided that section meantone license was sufficient for the
entire flea market. Taricani remarked that it was thus part of the record and
shouid stand, however, with that many questions on the Ordinance she recommended
tabling it. Taricani then moved that proposed Ordinance #27-A be tabled until
the January regular meeting. After Stewart's second, the motion passed.

Dargitz added that the proposed ordinance needed to be re-advertised but
that a public hearing was not necessary.

3. Recummerdations on Temporary Use Regulations

: Dargitz stated that the Planning Commission had approved the supplemental
5 regulations regarding Temporary Uses and asked that Councili adopt them as part
of the Zoning Ordinanzce.




Taricani objected to passing an ordinance that needed to be Mtidied up”
She said the mechanism of the Ordinance frlghtened her because Council

Dean answered, would you have us go through the exercise of setting this up
: reed, saying you real 7 can't p e for the
» Spec1flc questlons
mst be answer'ed 1nd1v1dually.

Taricani called for the question on Dean’s motion which then carried, 3-2.
Bailey, Dargitz and Dean in favor; Stewart and Taricani opposed.

Taricani then requested the membership list of the Ad Hoc Tax Committee

from Lechner and asked that he set a date for the Ccmnlttee to meet within two
weeks of Christmas.

Dargitz reminded Council of the December 29 meeting at 4:00 pm to consider
an IDA loan and a plan approval.

With Dean's move for adjournment and Bailey's second, the meeting concluded
at i6:05 pm.

Respectfully submitted,

Thomas Lechner
Secretary
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