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TOWNSEI? QOF COLLEGE
MANAGEMENT S DISCUSSION AND ANATLVYSIS
(REQUIRED SUPPLEMENTAL INFORMATION)
DECEMBER 31, 2009

To the Membsrs of Council
Township of Collsgs
State Collegs, Pennsvivania

As manags=men Township"), we offer
rezaders of nts this narracive
oy ivities of
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7 Expenditures for personnsl, police services, and Centrs
Region Council of Governments program funding totalsd £€9.3%
o teotal Genesral Fund Expenditures, a £.4% increszss from
last vear's figurs 0L 64.%%.

8. Received parkland froma long time township resident valusad
at S90,000, recads located in Stearns Crossing valued =zt
5421,000, and a turnbaci of ownsrship of =z portion ¢f Wast
Branch RBocad from PennDlT with =z valu=s of S370,000.
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This s=ction is intendad to szrve as
Townsghip’s financizl statemsents
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aval le for that purpose, and whether it can continues to do =so
h This is accomplishad by the use cf govermment-wids financizl
statements. Thase statements are reporited using ths accrual basis
oz sk whereby revsnuss ars rscognizad when sarnsd and
gxpe recognized when the liability 1 egardless
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The atems I sgte repressnts the Township's basic
govsrnmsnt-wiae sgtatems=nt of position. The resader should nots ths
following essentisl characteristics of this statsmsnt:

® e of
r g ence

rerx 23 nef er tims, ases

or decreases in net asssis may serve as a ussful indicator of

] he financial position of the Township is improving

QO
H:
m

¢ N=t = 2ts
invs in 4 f acc ion
and relatesd debt; restrictsed nst ass=ts; and unrestricied net
zz2=Cs

The statement of agtivitiss is used to report changes in nst zsssts.
I this statement, exXpenses ars pressentad beiore revenuss to
emphasizse that i hip does not se=k Lo maximizs revsnues but
instsad, ident neesds of its citizens and then raisss ths
resourcss nesd mzst thesz n=ads. Other items to notes are as
focllows:
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gach indiwvidual functicon. 211 non-progra revEnuses ars
reported as general revanuss and ars raported immediztely
fcllowing the total net expense of the Township’'=s functions
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refe ual basis of zccounting. Por sxampls,
- an e age during ths month of D=cambsr 2008
is x se in 2008 although it may not havs
bheen 2010.

e d ths stzt=ment = P
T an Lo STZUENMshc 0L 2CTiviTciss
2l activitiss (functionsz) that ars
end intergovernmsntal revenuss
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Ths Township, = other state and local governments, usss fund
accounting : monstrate fiscal accountsbility. 2 fZund is a
seli-bzlancing £t ©f accounts established for the purposs of
. mai ning ol ovesr resources that have bsan ssgragated r
‘ spea act s or objectives. The To 1 ! incipal
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in 2 classifications: covernmencal funds an iduciary funds. =
is a third classification, proprietary funds, but the Township has no
£ is 211 within that ci ific ¥ i i i =]
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1 nt 0f Yzvesnuss, sxXpen gss in

fund bzlances. Date is pressnted ssparately £ fund,

-------- debt service fund and the capitzl proiects fu h ars
deemad to bs major funds. Data from the ot ental
nor-me;or Iunds ars combinad inte a singlis, agg Tion.

o individuzal fund data for thess non-ma’ funds

rovidad a=s suppleamsntal schsd following rn the
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t ig important to notse that stetamants ars
repared using the mpdifisd accrual nting, where ths
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gar. This infcrmation may bs u E ng ths Township’s
near-tarm financing requiremsnis Thisg differs Trom the
government-wide filnancial statements which are preparsd using the
accrual basis of accounting. Both ths F m fund ce shset
and the governmentzl stafemsnt of T changes
in fund balancss ars followed by dg=" t©o
facilita : £ the gover and ths
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Finally

budg=stary tatem=nt fo 1 provias
to demonstrate compliance with this Dbudget nd ig pressnted
immediately following the statement of revenuss, =xpand reg, and
changes in fund bazlancs=s for ths governmental funds
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The Township'’s fiduciary funds consist of two pension trust funds for
the beneiit of its employess and two agency funde for taxes collactad
by the Township’'s tax office for cother taxing jurisdictions.
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The zgency funds ars : sets
ofifset Dy a liagbiiit I n z eld
Conseguently, nst a re SPOY r & fund
information can bz found in ths schsadulss following tha notes to ths
financizl statemsnts.
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Operational Accountability: Analysis of Government-wide Financial
ition

Ls noted =sarlier, nst assets may serve over Timse as a ussiul
indicator of the Township's financial position

The Township’'s overall financizl peosition as of Decembsxr 31, 2008 is
demonstrated by the following condsenssd government-wids statement of
nst asssis which shows that totzl assets sxcssdsd total ligbilitiss
by 511.34 million; an increase of 51.06 million from 2008
Governmental Activities
20068 2008

Current and other asssts 5 2,282,823 5 2,465,342
Cazpital asssts - net 13,385,237 11,04%, 318
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Investcad 1

net of 5,281,029 8,106,223
Festricted 1,020,453 646,485
Unrestrictead - 1,528,640
Total Net Agssts 2 11,347,233 § 10,281,258

S€.3 miilion of net asssts tot million (81.8%) reiflects
the Township’'s invesiment in ets, net of relat=d debt
st1ll outstanding that was e thoss asssts Capital
&sSs=ts are needsd to provids Tizens; consegusantly they
ars not zvailable Zor futur

Lt the =nd ©

(B.2%) =zare

Aocoerdingly

unrestricts
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Results

by ¢
in net
Covosrnmaental Zotivities
20058 2008
Program revenuss
Charges for S 1,105,272 S 290, 042
Cperating gr 827,952 £75, 047
Cepitzl gran - 52,768
Gzneragl revanusg
Taxes and other revenus 2,718 280 3,7, 721
Totzl REevenuss 5,562,508 5,285,578
iy
Expenses:
Censral govarnmsnt 1,422,437 1,460,282
Public szf= 1,799,234 1,738,827
Highwavs zn 1,342,270 716,010
Tublic word 58,5882 7%,168
Culturse an £78,78E 55&,180
....... Depraciati 22 to function) 454,502 £30,658
5,477,827 £,87¢,328
2 ig4,3578 323,250
ZB1,298 - -
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scal Accountability: 2Znzalvysig of the Township’s Funds
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The debit gs=rvices fund has a total fund balancs of $186,824, all of
which iz razerved for I ~= gzl ~vica. The 2178,068 incrsase in
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CAPITAL ASCETS AND LONG-TERM DEET OVERVIEW
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Lt Decembsr 31, 2008%, ithe Township had invested $16.5 million in
cepital assste for its governmentzl activitiss net of $3.3 million
accumulated epreciation These assets include land, buildings,
vehicles, machinsry and sguipmsnit, park facilities, inirastructure
acguirsd after January 1, 1329, and construction in progress. This
amount  rex 3 a net increass (including additicns and
dispositions, net of deprscistion) of $2.15 millicn over ths prior
vzar. Continued construction of the Zlpha Substation accountzd Zor
£43% of the additions. The township zlso added vehicles znd sguipmsnt
valued at $281,3565. In addivion the township zcguired a2 right-of-way
for $101,080 and recsived g donation of parkland and contributions of
infrestructurs valusd at $£9%0,000 and £7%1,298, respsctively

dditi itzl azsats
inclu g finzncisal
Tacaem

0 —
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During 2002, the Township issusd itz Gensral Cbligation Bonds; Ssriss
of 2003 in ths sggregate amount of 53,310,000 to payv off existing debt
and provide Ifunds Ifor capital projscts. Riter paving costs and
repaving outstanding debt, §2,112,871 was available for capitzl
projects and was dspesited into the Capital Preojects Fund. Ths bonds
arse insured and are secursd by the Townsghip’s tax and other general
revenuss

Thz non-sliectorzl dsbt limit of the Township as of Dscamber 31, 2009
amounted To $14,151,428, an increass of $1,45%,520 Irom ths prior
year




DPOTENTIALLY STIGNIFICANT MATTERS

2010 Budget Hichlights

1. A 5/10th of 1 wmill real estate tax increazse will provide
additional revenus in the amount of approximately $207,000
to continue and improve important township services.

2. Proceads from thes 2009 General Obligation (draw down) Note
are expsected to bs utilized to finish the Zlpha Firs
Station/HVAC project, construct a traffic signal at East
College Avenue/Sguirrel Drive, repalr the Trout Road
Bridge, private street takeover, and the purchass of right-
of-way n=eded for the Ezst Branch Road Realignment Project.

3 I maximum merit of 2.0% and no cost of living adjustment is
reflected in the payroll budgsted amounts

4 Provides for additicnal maijor expenditurss for 1) New dump
truck, 2) chippesr replacement, 3} zoning softwars, and 4)
major reshabilitation of West Branch Road with road turnback
funds totaling $408,000 received from PsennDOT.

Reguest for Information

'"]

This £financial report is designs to provi
rview of the Township’s finances. Ques

O

e
=

o}
cencerning any cof ths information provided in thl
report or regusests for additional financial informatio

should bs addresssd To ths Township's Finance Director
at 1481 East Collegs Avenuse, State Colleges, PA 16801.
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ABEETE

Cash and cash eguivalents S 1,374,221
Zocounts rzceivable & cother asssts 252,329
Texes rsceivable 478,264
Prepzald sxpensss 11,843
Due Ifrom water authority 1,454
I entory 32,240
Prepaid bond costs, nst 113,474
Capital asssts, nst of zcocumulated depreciation i3,195, 317

Total assets 15,450 142
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Zccounts payabls and other current liabilities 87,31
Deferrsed reveanus 22,08
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Invested in caplial assets, net of relzted dsbht ©,281,03¢
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TOWNSELP

STATEMENT OF FT
FIDUCIZRY

=

Agencoy
runds

LSSETS
Cash z275,18¢8
Invesiments at markst valus S 222, 18¢ §1,3i57.542 - -
Total asgsts £222. 189 St 157,642

NET ZE5E2TS
Eelg 1
amol 222,188 £1,1E7.,647
Tobzl n=t assste 5322.,1889 S1,1i57, 647

Se=z zccompanying notes to basic financial statements
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STATEMENT

ADDITIONS

NET ASSETS, beginning
NET AS8ETS, =nding

o
0,
o
o
o

Deferr=d
Compsnsation Pension
Elan Plan

$ 40,295 S 51,151
48,249 116,652
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232,642 S64,238
S 322,188 531 .3157. 642



A, BAETE OF DPRESENTATION

The Township of Collegs is locatsd in Centrazl Pennsvlvaniza It is =&
Township of ths sscond class and is operated under a Home Rule Option with
an elect=d five membsr Township Councill r the administration of an
appointed Township Managsr, ths hi des a variety of services
to its residents. Thess service - eare not limited to: public
safsty, rscrsation, strest repail nance, planning and zoning and
gensral administrative services

The accompanying Zfinancial statemsnts of the Township have bsen
prepared in confcrmity with accounting principles gsnerally accepted in
the United States (GARP) as prascribsd by the Governmsntizl Aczcounting
Ste a '

.J
[a B
[sH
A
i
lIJ {1
O
A1
g
o)
@
i
D
]

p
M
8]
O
4
1
I_J.
I
L3
Q
[l
it
ct
IJ
i
<

It
h
F
i
tl
]
ry"
I_l
1~
I,..l.
rr

b

s

]
]
1l

The repsctive of acocour he
financial rsporting entity. Thse poriing
entity is primarily based on ths Pility.
In defining the Township for urpcses, the
Township evaluated the possibkls zations
consistent with the provisions of St ernment
Accounting Standards Board, "Th "

inancial accountability for legally separate organizations exists i
he Township, &s a primary governmeni, appoints & voting majority o
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Based upon these critesria, the financizl rsporting entity has been
defined to 1nciude all of the funds, accounits, departimante znd offices
that comprise the legal entity of ths Township of Collsge.
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NCTES TO THE BASIC FINANCTIAT STATEMENTS
YEAR ENDED DECEMBER

BASIS OF TPRESENTATION (continu=sd)

reporting Bntifv {continued)

k description of the potential component units congidsrsd and sexcludsd
from the Township's financial statements is pressnted below and
includes a considseration of the following:
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The statemsnt of azctivities ths dsgres LO0 which iths
direct sxpenses of a given function ars oifgst by program resvsnuss
Direct expsnsss arse thoss that are clsarly identifiable with a
speciiic function. Tax=2s and other items not properly includsd among
program ravenues are reporitad as gsnsral ravenuss

Separate financizl statsments are providsd for govarnmental funds and
fiduciar ven i h t a z ths
govarnme ‘ : ntal
funds ar ial
statemsnt
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vied. Grants and similzar itams ars recogniz
g2ll =sligibility reguirements have besn mst

R e S WA
hmo

-

entzl Tund financizl

n
4
m
rr
b
=
I
i-
ri
mn
il
H
D
T
m
U
O
H
ct
{
O
e
(3]
|_I.
3

-y
M
-t 1
o

rt

-
(U
=

o i
(@5

IJ

I-h
o' N

resourcss measurement focus and i
nting. Bevenuss ars rscognizsed as soon a 3
7 ues

.
¢l
)
{1}
i

1
f
ad

]

Rafyel
4
v (D
o
m
o}
Om
o=
1]
o -

oo

D

A
o

Hy
cF(h

u

0 K
o
1=
1
n
3 Mmoot

R ERS|
1t}

i
O
mEEn

 {h
-t

i
Hf 0t 0w
SR B0 |

LD
1]

- %
e I ER LS B RS i
1

he i I T
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purpose, the Township considers rsvenuss to be available if colle ol
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ars recordsd when &z ligbility is incurred, as under acc i
accounting. However, debt ssrvice expenditures are rscordsed when
payment i1s dus

Taxes, grants, fesg, interest income and various ilntergovernmental
revanussg associated with the currsnt fiscal period are a1l consider=d
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B. SUMMLZRY OF SIGNIFICANT LCCOUNTING POLICIES {continusd)

Capitsl Prosescts Fund - Used to account for wmajor capital
expenditurag It holds the unsxpendsd procssds of dsbit issuss to
finance capital projects

Debt Ssrvigs Fund - To account for the accumulation of financizl
resources through resal estate tax levies cor transfers from ths
general fund and thes payment of long-tsrm debt, principzal and
intersst.
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Reszl sstate taxss ars levied for particular purpoges, sach
of which is accounted for in its own non-major govsrnmental
fund, zs the nams indicat=ss.
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-- Bpad Machinsrvy -~ Libhrarv
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""""" Trust Funds - To he Township in =2
trustee capacitcy 2 an o s, privats
organizations, other governmental unitcs The DPension
Trust Fund 1s ussd to account for itThe Tl thz dsfin=ad
contribution rstirsment plan and ths dsfsrrsd compsansation plan
egtablished under Saction 457 of the Internzl Ravanus Cods
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TOWNSHIP OF COLLEGE
NOTES TO THE BASTC FINANCIAL STATEMENTS

1w 0

Aosncy  Punds -~ custodial in naturs; that is, assets eguzal
liabilities and thsy do not involve msasuremsnt of operations
Thess funds include those adminisgtersd by the Township as:

Tax Collector. Funds peid by individuzls, propsriy OWnRsYs

and/cr employers on account of thse various tax assessments

lsvied by the Township, the School District and other local

municipalities are held by ths township as an agesnt of itsell

and cthers until accountings and disburs=aments arse made.
Assets, Iizbilitiss and Net Asssts or Bguitv
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smounts reported as program revenuss include: (1) chargss to
vetomers or applicants for goods, services or privilsages
rovidsd; (2) operating grants a contributions; and (3) capital
rants and contributions. In cated resources axrs
gported as gsnsral reven CEVEenuss .
ikewige, gsneral revsnus

(c) Investments

Investmenta ars reflected at markst which appreximates cost

Investment income is recordsd as earnsd

{(d) Srepaid Items

Certzin pavments to vendors reilect cozts applicables to future
accounting periods and are racordad ag other asssts in governmsnt-
wide financizl stai =S

o
o
2
0
i3

t-h



TOWNSEH]
NOTES TO THE BAS

Lol
1o

Mznagemant hzs established tha following cepitsalization
thresholds: 1) Land - 31, 2) Infrastructurs - $25,000, and 2) 211
other capital assets - 55,000.

Such asssts are rscordsd at historical cost 1f purchassd orx
constructed or at sstimatsad historiczl ceost if the coriginal cost
ig notT dsterminable

Th=e cost of maintenance and repairs that do not add to ths valus
of the asset or extend asgsets' lives are not capitalizsd

- eguipment and vehicles - 2
Land improvemeni, buildings and
building improvemenis 15 - 40 vsars
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Standards Board Statsmant L5 . ng Ifoxr
Compensated &bssnces," unpaid vacation was accrusd This
iiability, not sipsctsd To bes pzid from available resourcss, is
reccrdaed only in the statemenc ©of nst asssus
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IOWNSHIP OF CO
NOTES TC THE BASIC FI

SUMMRRY QF SIGNIFICANT RCCOUNTING 201.ICIES (continusd)

{3)

Asgets, Tighkilitizss and Net Asssts or Bguityv {(continusd)
P — . ] - —
{h) Deferred REsvenus

The Township reports defsrred revenus . rises
wh=an 2 potentisl revenus doss not mast e and
availlable" criteria = nition riod.
Deferred revenues a1 i Se n ra . vy ths
governmsnt befors it a gzl ci ne grant
monies are reaceived prior to the incurrsnce of gualifving
sxpenditures. In subgesguent periods, when both revanus
recognition criteria are met, or when the govsrnment has a2 legal
claim to the rssources e apility for ~ e iz
removed and rsvenus
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In ths fund £financizl statemsnts, govarnmsntal fun Types
recognize bond discounts, as well as bond issuance costs, during
the current period The Ifags amcunt o©of the dsbt issusd is
reporvced as other financing sources. Premiums receivsd on dsbt
issuancs g reports ot n ile di nts
-on-a ; . nos -
cost

in ort
res bl=
for for
ugs

() Insurancs

The Township is sxpossed to various rigks of loss related to thafs
£, damage to, and dsstruction of assets; srrors and omiszions;
and natural disasters for which the Township carriss commercizal
insurance Insurance ssttlaments havs not exceaszdsd insurancs
coverage during ths past thres vears
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TOWNSHIP OF COLLEGE
NOTES TO THE BASIC FINANCIAL STATEMENTS
YELE ENDED DECEMBER 31, 2008
(Continusd)

B. SUMMARY QOF SIGNIFICANT ACCQOUNTING POLICIES {continusd)

{4) Budgsts

Formal budgetary accounting is employed as a management control in all
funds of the Township. The Township adheres to ths Zfollowing
procedurss in establishing the budget reflected in the financial

statemencs:

L. 2Annual operating budgets ars adopted each ysar on a basis
consistent with the Commonwealth of Pennsylvania's Sscond Class
Township Code.

B. Throughout the yesar the £finance director and manager use
current financial status reports and established Township
objectives to develop financial projections for the ensuing

year.
c Thisg information is then assembled and presented to the Council
for approval or revision.
----- D. The Ccuncil adopts a tentativs budget in November of sach yesar
which ig available for public scrutiny and comment for a period
of 20 days.

E. The finzl budget is approved in December. Budget revisions ars

approved at Council mestings.

_The budget amounts presentse d_ in the financial statements reflect .
B the original budgst amounts. There were no significant Council
resolutions to modify the ongTﬂaT budget

Subssquent svents have bessn svaluated through May 5, 2010, which is
the date tha financial statements were available to be issusd.
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TOWNSHTP QF COLLEGE
NOTES T0O THE BASIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBER 31, 2009
(Continuead)

SUMMARY QOF SICGNIFICANT ACCOUNTING PCLICIES (continusd)

{6) Estimates

The preparation of financial statemsnts in accordances with generally
accepted accounting principles requires the use of various estimates
of amounts and disclosures by management. There will Iikely be
differences betwsen estimated and actual results

CASH AND INVESTMENTS

—_ ]

Dennsylvanla statutes provide for investment of governmental funds
into certain authorized investment typss including U.S. Treasury
bills, other short-term U.S. and Pennsylvania government obligations
and insured or collaterzalized iftimez deposits and certificates of
deposit. The statutes do not prescribe regulations related to demand
deposits; howsver, they do zllow the pooling of governmental funds
for investment purposes.

In addition to the investments suthorized for governmental funds,

westments may also be made in corporate stocks and
te and other investments consistsnt with sound
The deposit and investment policy of the Township

adheres to state statutes and prudent business practice.
Bank
Depository Acgount . ... .. ... . . .. __Balance
Insursd = 250,000
Collateraliized -
Collzteral held by pledging bank’'s
trust department not in the
Township’s name 840,849
Total deposits $ 1,090,849

The Township’s carrying amount for bank balances was $5965,326 at
scember 31, 2009.

In addition to the carrying amocunt is $684,0832 invested in tha
Pennsylvania Local Government Investment Trust ("PLGIT") and $100
petty cash.
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The Commonwesalth o Pen 1 2 izes thig 1 ct
72, desposits of public funds (in sxcess of FDIC insurance) held by

banks must bes collaterazlizsd. Banks must place on dseposgit with =2

third-party {usually a Fadsral Regervzs Bank) securities with an

aggrsgat =1 cass LS ' lances

Ths Town "0 £ llows
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Invesimenis

Restricted investmente in the pension and deferred compensation funds
amounted to $1,47%,831 at Decembsr 21, 2009. This includss various
mutual funds, 211 of wnich is uninsursd Collateral is hsld by thse
rlan custodian.

Ty ES

The Township's revenuess are derived primarily from taxes on resal
ggtate, sarned incoms and local ssrvices

Rezl Estate Tzx=g

rRate Eevenus
Gen=rzi fund 1.21 S £84 757
1.07 L4225, 5472
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Eeal estats taxss attach as an enforcsable lisn on propsrty as oI
Januery lst and are generally levied on March 1st. During 2009 taxes
werse leviad on March 1. The Township tax office bills and collects
these taxes. Taxpayers making payments within two months of the levy
ars given a 2% discount. Zmounts paid after four months are assessed
at a 10% penzlty. Centre County collscts delingusnt real estate
taxes on behalf of the Township
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income i1s .5% The Township collectsg the State Collegs Rrea Scho
Digstrict’s levy on sarned incoms at a rats of .95%.

Throughout the vyear, the Township resceivess earnsd income taxes
coll=scted at the source and remitited by emplovers located within its
geographic limits. Initizlly, deposits are made into the Agency Fund
until ths proper jurisdiction is determined. Then, the Township's
ax collisctor-+it appointed “finance director==distributes the
i ;i ] strict and other
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Rezl estate $ 23,170 s 17,413 § 11,438 S5 52,021

Earned income 300,000 300,000

Occupational privilegs 53,978 53,878
. Realty transier 84,134 54,154
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Included in taxes receivable is §10,072 of delinguent taxes. During
2008, $21,297 was collscted for dslinguent taxss, and pesnzalty and
interest.

"""" Included in deferred revenus is 512,012 which may be refundablse for
sarned 1lncoms taxes colliscited in advance
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TOWNSELZ OF COLLEGE
O TEE BASIC FINAWCIAL
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(Continu=d)
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baditions Reductigns
2003 Gensrzl Okligation Bond g
2008 G rzl Obligation Nots §1,233,51¢
Compensated abssnces $. 268
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The averags intsrest rate on the bonds is 2.52%. =S
with the issue wsre approximately £96,934. The Townsh
thern ocutsztanding mortgags loan and credit Iline to
debt service pavments {(on that portion of the nsw

the next ten vears by approximatsly $S63, 840, resulti
gain (present values) of approximately 352,735.
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Dus Princi terest Interest
Novembsr. 15 . Amount .. Rzte LEYTISTISS
2010 S 140,000 3.20% S 107,425
20311 145,000 3.30% 102,345
z012 145,000 2.45% 85,160
201z 150,000 3.55% 53,158
2034 160,000 2.65% B7,B32
2015 1€5,000 2.75% 81,853
2016 176,000 3.80% 75,805
2017 175,000 4.00% £9,175
2C1le 185,000 4.05% £2,175
2010 150C,000 4.15% 54,682
2020 200,000 4.20% 44,798
2021 205,000 4. 25% 38,287
2022 215,060 4,35% 29,480
2023 225,000 £, 325% 20,128
2024 235,000 4. 40% 10,340
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Bonds maturing are subject to mandatory sinking
reguirsd to bs mads annually.
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TOWNSHIP OF COLLECGE
NOTES T0 THE BASIC FPINANCIZT STATEMENT
YELE END=ED DECEMBEER 31, 20095
(Continued

9]

the borrowing bass, computsd undsr
Lot 185, was 55,660,571

On May 20, 2009, pursuant to its Ordinance 0-08-10, ths Township
sectled on its General Obligation Notes, Seriss 2 of 200% in ths
maXimum principal amount of $3,360,000. Procssds will provids funds
for capital projectes including improvemsnts to the Township municipal
building, bridge reconstruction, road realignment and traffic signal
construction. The Township will draw down funds as constructicn
costs are incurred and is responsibles for interest only payments
until the Nots'g draw down psriod ends on November 15, 2011, or
gariier if ths maximum principal amount is reached.
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unioressesable emergeEncy

13 amounts of compensation deferrsd under thes plan, a1l preoperty and
rights purchzsed with thess amounts, and all incoms attributable to
thos= amounte, property or rights ara held in trust for thes sxclusive
banefit of participants and bsneficiaries
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TOWNSHIP OF CO
NOTES TQO THE BASIC FIN? Y
YEAR ENDED DECEMBER 31, 2009

DOLICE SERVICES WD QTEER OFERLTIONS

Ths Township doss not mzintain its own pclice force but provides
police services undser a contract with the Borough of Stats Collage
The annual contract provides for hours of =ssrvice and tvpes of
coverages The total cost for the yvezr end=d Dzcembey 31, 2009 was
51,105,022
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raeceived $87,7324 of = £ paid 378,312 to the Zlpha Fi
Company, State College, Psnnsyivaniz and S$SB,422 to thz Boalsbu
Fire Company. This is recordsd as revenus and expense in ths gener

fund,
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The Townsghip | T
Contribution Pension Plan. Thess
Retiremenc Corporation. 211 3
mutual funds. The Nonunifor
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Bens of 20 are eligible o
partc & - : ki with ths
Town 19 = fter thres yvesars
and &n additicnal 20 psrcent sach year thereafter. Participants are
fully vested after seven ysars., AL ags 65 they mayv elect to withdraw
their pension monies in ons lump sum or in rsgular monthly
instalimsnts.
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If a2 participant who has besn emploved with the Township for at lsast
three vyears, but less than ssvan, terminatss employmsnt, hs is
eligible to receive his vegitesd p=rcentage of his pension beneiits
egual to the percentags of vesting hs has atiainsd. 2t ths time of
termination, the emploves must slect to rsceive the monies in cne
lump sum or in regular monthly installmencs.
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Coverad payroll of participating emplovees $ 1,178,157
Township contribution to plan during 2002 S 1,151
rom ths Commonw

ra I =
icipal Pension Plan Funding
£ - of $81,328.
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TOWNSHEI® OF CO
FINAEN

NOTESE TO THE BASTIC

e Townshi ; budget is prepared on a2 cash
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The Collegs Township Water Zuthority (the Authority) was established
in May, 1956 under the Pennsylvania Municipality Authoritiss Act of
‘ sidential and businsss customsrs in and
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The College Township Industrial Developmsnt Zuthority (the "IDAY
was =s=ztablished in October, 1972 under the Zconomic Devzlopment
Financing Law (Act No. 102} to provids financing for industrizl
and commercial dsvslopments and othsr economic activities

College Township Council appoints all five members of ths IDA's
bocard. Council has no further invelvemesnt in the affairs of the
IDE, no responsibility for its dsbt and provides no opsrating
assistance, aTLROugh ths IDA's issuance of tai-exempt debt for
projects within the Township reguires Council approval under
provisions of ths Internzl Revenus Code. Such approval, by the
ﬁunicipallty in which 2 proisct to be funded with tax-exempt debt
ig locatsd, is gsnerzlly reguirsd undsr ths Code

University Ares Joint Zubthority
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The Universityv Arsa Joint Authority (URJR) was formed in August,
1984 undsr the Municipzlity Zuthorities Zct of 1945 (Zct No. 164
for ths purposss of financing, constructing and coperating a
sanitary sswage collection system and waste water treatment and
disposzl facility

Colleage Township appoints certain members of the URJA
board. Howsver, has no further invelvemesnt in the afi

f the authority sets its own rates, adopts its budgst a
issusg dsbt without pproval of ths Township.

M
i
3
F
=
N
g
il
wy
-
| 3
Y
[}
n
-
el
'
rF
HEln
18]
1
|_5
r!

Centre Area Transportation Ruthority (CATR) was crsated in May
1874 under the Pennsylvania Municipality Authorities Rct of 1945
In Fsbruary, 1984 the Zuthority was recrganizad as a joint
authority with College Township participating and appointing ons
of £ive members of CRTA's board.
09, ths Township contributed 245,661 o assist CRATA's
s and 346,836 to assist with CATL's capitzl acguisitions
tantizl eguity, operating rsvenues and expsnsss, CLATZ i
d to bs fiscelly dependent on thes Township
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I Governments (COG) was formed bestween

+
[

The Centre Rsgion Council of an
among tThe governments of the Townships of Ccolisgs, Ferguson,
Ealimoon, Harris, Patton and ths Borough of State Collegs on Decembser
2, 1969 under the provisions cof the Intergovernmentzl Cooperation Act
of 1972 (Act No. 180) az amsndsd It operatss under Articless of
Lgresment adopted in Octobsr, 1889. COG is a2 voluntary orgznization
of local governments which fosters a coopsrative =ffort to resolvs
problems, determine policies and formulats plans and programs to meet
regional nssads

f

k= and Recrsation £183, 666

Centre Region Park

Elpha Fire Company 182,580
Tlanning Commission 151,485
Administration 55,872
S=niocr Citizsens 24,558
Regilicnal Farks Funding 75,292
Cther 23,085
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ipal  Agreement  2001-1,
COZ own COG's building in proporti
g :

ties of i ki
on Lo the construction costs. Rents from COG = operating
111l be simiiarly apportionsd. S==2 Note L.
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Cocllege Township Council appoints one of Iive members to the
Zuthority's board, which sets its own rates z2nd adopts its own
budget

During 2009, thes Township contributsd 521,340 and $64,821 to ths
) operations and capital budget of the Authority, respsctively. CRRZ
AAAAA is not deemed to be fiscally dependsnt on the Township

s
principal amount of $£7,8
tg dus on thes Bonds is 1
= Eota A

+
My
~]
-5 €
R
o i
"
o
QO
- (]
jup
w rtn
|..l
0
r F
1
)
(8]
o
=
o

]
o 1
rr
0
9]
0
4
-y
Q
H

n 2005, the Township, along with four othser loczl municipalities as
art of the COG, agresd to shars the cost and debt service associated
ith the CRRA's "Pool Project". Ths project, to expand and improve
he Park Forest and Welch pools, is besing financed by revenus bonds
ith a tota incipal 0 8] The Township’s shares
z g p h arantor
£ gsebt
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The purpose of the Board is to promois the hezlth, safsty and generszl
walfare of the Centrs region by providing public library ssrvics to
seryve the educational " "recreationzal,"cultural snd informaticnal ©asds
of the region.

College Township appcints two of nins members of the Board
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TOWNSHIED OF COLLEGE
NOTES TO THE BASTIC FINANCIAT STATEMENTS
ENDED DECEMBEE 31, 2009
(Continu=d)
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CONTINGENT LIABILITIES

¢ Township is contingsntly liabls tc make contributions to ths
ities funged by its participation, as describsd zbove, whether for
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Ths Township receives grants ¢f fzdsrazl, stats and loczl aid in
connection with certain projects and programs. Such grants zre
subject to pericodic zudits whersby costs claimad may be questionsd
v local auditors, the 2uditor Gsneral of the Commonwealth of
Pennsylvania and/or Federal Inspectors General To the sxtant such
costs are disallowad by the provider, respayment Ifrom non-grant
sources would bs reguired of the Township
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