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Independent Auditor’'s Revport

Mambers of Council
Township of Ccllegs
Centre County, Pennsvlvania

We have audited the accompanying financial statements of the governmanta
ctivities, sach major fund, and the aggragate remaining fund informatio
£ ths Tcownship of Colleges, Pennsylvaniaz, as of and for the year snde
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c hess basi
kil ne are the ponsi Ty 0% e Township's managemsnt.
Our responsibility is to express an opinion on these basic financial
statemsnts based on our auditc

wWe conductsd our audit in accordancs uditing standards gsnsrally
acceptad in the United States of Americ the standards applicable to
financial audits contained in Covernme diting Standzrds, issued by
the Comptrcller General of ths Units €. Thoses standards reguirs
that we plan and perform the audit to reasonable zssurance zbout
whether the basic financial st ments are frss of material
misstatement in zudit includes =3amini on a test basig, evidsance
supporting the amounts and disclosurss i e financial statemsnis In
audit also includes assessing the accounting principles used and
gignificant estimates made by management, as well as svaluating the
overall basic financial statement presentation We belisve that our
audit provides z reasonable basis for our opinicn

In our opinion, the Ifinancizl statements referred to above prasent
fzirly, in all materizl rsspects, the financial position of the
governmental activities, each major fund, and the aggregate remaining
fund information of the Township of Coll Centre County, Pennsylvania
as of Dscember 21, 2011, and the r=sp i hanges in financial position
for the year then =snded in conformity with accounting principles
generally accepted in the Unitsd States of America

______ In accordance with Government Auditing Standards, we have also issued our
report dated April 12, 2012, on our consideration of ths Township’s
internal control over financial reporting and on our tests of its
compliance with certain provisions oif laws, ragulations, contracts, and
grant agreemsanits and other matisrs The purpose oif that report is to
describe thes szcops of our tssting of internzsl control over financial
reporting and compliance and ths results of that testing, and not to
provide an opinion on intermal control over fimancial reporting or on
compliance. That rsport is an integral part of an audit psrformed in
accordance with Government Auditing Standsrds and should bs congidersd in
assassing the regults our zudi
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TOWNSHIP OF COLLEGE
MANAGEMENT'S DISCUSSION AND ANALYSIS
(REQUIRED SUPPLEMENTAL INFORMATION)
DECEMBER 31, 2011

To the Members of Council
Township of College
State Cellegs, Pennsylvania

As management oI the Township of Collegs (the “Township”), we offer
readers of our  basic financial gtatements this narrative
introduction, overview and analysis of the financial activities of
the Township for the fiscal year ended Dscember 31, 2011.
This discussion and analysis is divided into the following sections:
1) Finmancial highlights £for 2011, 2) Description of the reguired
financial statements, 3) Financial Analysis of the Townghip, 4) &n
Overview of the Township’s Capital Asssts and Long-term Debt, and 5)
botentizlly Significant Matters.
The resader should use the information contained here in conjunction
witn the additicnal information contained in the Township’'s audited
inancial statements which begin immediately following this
narrative
FINANCIAT HIGHLIGHTS FOR 2011
1 Expenditures for personnsl, police services, and Centre
Region Council of Governments program funding totaled 71.8%
of tetal General Fund Expenditures, a 2.2% incrsase from
last veaxr’'s figure of £5.6%.
2. Net assets increased by $24£7,000
3 Receipt of $5284,349 from the Commonwesalth, repressnting B80%
of the costs for the Trout Road Bridge Project
4 Exempt assessed property wvalus teotals 26.1% of total
assessed valus
5 Expenditures for regiocnal cooperation via the Centre Region
Council of Governments increassad by 5.1% to 5963, 000
5. The allocation from the Commonwsalth which is a pass
through to Alpha and Bealsburg firs companies totaled
$158,677, 5%% highsr than anticipated
7 Elthouch receipits from the sarnad income and local
segrvices tax exceedsd budget by $123,000, rsal propsrty
transfer tax was lower than budget by $283,000.
g Two major projects, the traffic light at Sguirrel Drivs
and the West Branch Road Realignment, wsre complzted in
2011 with net exwpsnditures totaling over 1 million
dollars



DESCRIPTION OF THE REQUIRED FINANCIAL, STATEMENTS

This section is intended to serve as a narrative swplanation of ths
Township’s financial statements, not the numbers themselves, but the
purposes of each statement and what each is d-szgn—d,bo accomplish for

Primary Objectives of Governmental Financizl Reporting

We believe an understanding of the primary objectives of governmental

B financial reporting is essential to fully grasping the financial
! statements contained in the report

The Govesrnmental Accounting Standards Board (GRSB) has identified

{ both operational and £fiscal accountability as the paramount
1 objectives of financial reperting:

Cperational accountapbility requires that a government

demonstrates the extent to which it has met its operating

objectives efficiently and effectively, using all ressources

o available for that purpcse, and whether it can continuse to do so.

. This is accomplished by the use of government-wide financial

L statements. These statements are reportsd using the accrual basisz

of accounting whereby rsvenu are recognizsd when earnsd and

es i
expenses are r=cogn1F“d when the liability is incurred regardless
of when ths revenue is receiv or the expense i paid.

Fiscal accountabili
compliances with 1) financs-
public descisions concerning

demeonstrates
ted legal requwvnm nts and 2}
raising and spend_ng cf public
the annual budget cycle). This is
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monies In the short term (
accomplished by thes use of fund-based financial statements ,
....... ! similar to what rsaders have grown accustomsed to prior to the
adoption of GRASR 34. Fund-based statements are reported using the
modified accrual basis whereby revenues are recognized when
________ earned provided they are collectible within the current period
or soon sncugh afterwards to be used to pay currsnt period
tures are generally recorded when the

ligbilities. Expend
lisbility is incurre

Overview of the Township’s Required Financial Reporting Format

ship’s i (reqguired) financial statements consist of the
following three componsnts: 1) government-wide financizal statements
(operational accountability), 2) fund-based financial statements
(fiscal accountability), and 3} notes to the basic financial
statements. Thig report also includes both reguirsd and cptional
supplementary information schedules which are intendsd to enhanc he



The following narratives further describe sach of these important
componsnts:

l) Govermnment-wide financial statements

As stated earlier, the objective of government-wide Ffinancial
reporting is to demonstrate opsrational accountability. There ars two
basic government-wide financial statements: the statement of net
assets and the statement of activities. These statements provide the
reader with a broad overview of the government by consolidating the
Township’s general, special revenue (other governmental), debt
gervice, and capital projectes funds. Bacause the resources of the
fiduciary funds (pension trust funds and tax collection agency funds)
are not available to support government programs, theyv are excluded
from these statements.

The statement of net agsets represents the Township’s basic
government-wide statement of position. The reader should note the
foliowing essential characteristics of this statement:

e All the Township’s assets and liabilities (except those of
the fiduciary funds) are presented, with the difference
between the two reported as net assets. Over time, increases
or decreases in net assets may serve as a useful indicator of
whether the financial position of the Township is improvin
or deteriorating.

° The assets and liabilities are presented in order of
liguidity.

o Inter-fund payables and receivables are eliminated and do not
appear in the total column.

°» Nest assets is subdivided intoc three categories: net assets
invested in capital assets, net of accumulated depvec1ation
and related debt; regstricted net assets; and unrestricted ne
assets.

The ztatement of activities is used to report changes in net assets.
In this statement, expenses are presented before revenues to
emphasize that the Town th does not seek to maximize revenues but
instead, identifies the needs of its citizens and then raises the
resources needed to meet these needs. Other items to '

follows:

s The first column presents the direct expenses associated with
each of the Township’s major functions which include general
government, public safety, highwavs and streets, public

works, and culture and recreation.
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° Net expense Ifor each function is arrived at by deducting
revenues (referred to as program revenues) used to finance
each individual £function. All non-program revenues are
reported as general revenues and are reported immediately
following the total net expense of the Township's functions.

v 211 changes in net asseats
underlying event giving rise to the change occurs, regardless
of the timing of related cash flows. This is commonly
referred to as the accrual basis of accounting. For sxample,
an electric bill for usage during the month of December 2011
is recorded as an expense in 2011 zlthough it may not have
been paid until January 2012.

The Township, liks other state and local governments, uses fund
accounting to demonstrate fiscal accountability. 2 fund is a
self-balancing set of accounts established for the purpose of
maintaining control over resources that have besen segregated for
specific activities or objectives. The Township follows the principal
of limiting the number of funds to those reguired by law and sound
financial administration. 211 of the Township's funds can be divided
into 2 classifications: governmental funds and fiduciary funds. Thers
igs & third classification, proprietary funds, but the Township has no
funds that fall within that classification. The following paragraphs
further describe the Township’s governmentzl funds and fiduciary
funds.

Governmental funds. These fund types are used to account for
essentially the same functions reported as governmental activities in
; ,
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It is important to note that the governmental fund statemsnts are
pTeDavod using the modifisd accrual basis of accounting, whers ths
focus is on near-term inflows and cutflows of spendable resources, as
well as on balances of spendable resources at the end of the fiscal
vear. This information may be useful in evaluating the Township’s
near-term financing requirements. This differs from the
government-wide financial statements which are preparsd using the
accrual basis of accounting. Both the governmental fund balance sheazst
and the governmental statement of revenues, expenditures, and changes
in fund balances are followed by a reconciliation or “bridgs” to
facilitate comparison of the governmantal fund statements and the
government-wide statements.
Firnally, the Township adopts an annual budgst for a1l its funds. 2
budgetary comparison statement for the general fund has been provided
to demcnstrate compliance with this budget and is presented
immediately following the statemsnt of revenues, axpenditures, and

changes in _und balances for ths governmental funds.

ary funds. Fwduc1:vy funds a2
T or agency capacity for others.

1.

the government-wide financial
funds) beczuse the resources of
o support the Township’'s own
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it of its employees and two agency funds for taxes
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FINANCIAL ANALYSIS OF THE TOWNSHID

Overall Fimancial Anzslysis

We belisve that the
sound and will cont

The Township’s overall financial position as of Dscember 31, 2011 is
demonstrated by the following condensad government-wids statemant of
net asssts which shows that total assets excesdsd total lizbilities
by $11.16 million; an increass of $247,000 from 2010

2011 2010

Current and other agsets S 2,512,%13 & 3,233,008
Capital assets - net 14,943,561 14,108,665

Total Assets 17,486,474 17,342 674
Curreni and other ligbhilities 382,183 350,104
Long-term liabilities 5,205,000 5,080,000

Total Lizbilities 6,297,183 6,430,104
Net Assets

Invested in capital assets,

net of related debt 8,724,730 7,708,14¢

Eestricted 950,821 1,217,421

Unrestricted 1,473,740 1,886,000

Total Net Assets g 11,189,281 $10,512,570
$8.7 million of net assets totaling $11.16 million (78.0%) rsflects
the Township’s investment in capital asssts, net of related debt
still outstanding that was used to acguires thoss asssts. Capital
assets ars neesded to provide services te citizens; consegusntly thay
are not avallable for futurs =pending
AT the end of 2011, n=t asssts of the Township totaling 26 million
(8.6%) are subject to restrictions on how they may be ussd.
Accordingly, the remaining nest assets ($1.47 million or 13.4%) ars
unrestricted and may be ussed to mest the Township’'s ongoing
obligations to citizens and creditors



Operational Accountability: Analysis of Government-wide Operating

Results

The Township’s results of cperations

following condensed government-wide

statement of

are demonstrated by
changes in

assets fcr the yesar ended Deceamber 31, 2011:

Charges for services
Cperating grants and contributions

General revenues:
Taxes and othesr revenue

Total Revenues

Expenseas:
General government
Public gafety
Highways and streets
Puklic works
Culture and rescreation
Retirement of bond issuance costs
Depreciation (unallocated by
function}

Total Expenges
Excess before contributions
NET ASSETS - beginning

NET ASSETS - ending

Overall operating results from the Township
resulted in an increase of $246,721 in net assets

net assests) .

Governmental

gl
o

3ot
(]
rt

Acitivities

2011 2010
1,445,885 5 1,007,734
509,283 46,024
4,283,883 3,903,108
5,350,081 5,356,866
1,352,456 1,543,677
1,387,270 1,867,247
857,417 1,163,180
BEB,536 54,227
540,876 558,034
11,710 116,400
585,075 488,764
6,103,340 5,791,529
246,721 434,663)

11,347,233

10,912,570

s governmental activities
(2.21

g

% of ending



Fiscal Accountability: Analysis of the Township’s Funds

Trangsactions and Balances of Individual Major Governmental Funds
As noted earlisr, the Township usss fund accounting to ensure and
demonstrate compliance with finance-related legal reguirements and
with public decisions on the use of ths Township’s rasourcsas.
The focus of the Township’'s governmental funds is to provide
informaticn on near-term inflows, outflows, and balances of spendable
resources. Such information 75 u:cful in assessing the Township’'s
financing regquirements. In particular, unreserved fund balance may
serve as a ugeiul measure of a government’s net rasources available
for spending at the end of the fiscal year.
At the end of the current fiscal year, the Township’ 5 governmental
funds reported combined ending fund balances of 352.19 million, a
S.

pe r
decreases of 74 million from the prior year.

The general fund is the chief operating fund of the Township. At the
end of the current fiscal year, unassigned fund balance was $.77
million. As a measure of the general fund’'s liguidity, it may be
useful to compare its unasgsigned fund balance to total governmenial
fund expenditures. Unassigned genesral fund balance rspresents 17.9%
of 2011 gensral fund expenditures and 11.1% of total governmental
fund expenditurss., Fund balance increased by $141,000 during the

currsnt fiscal year.

The debt service fund has a total fund bzlance of $383,015 all of
which is reserved for future debt sservice. The $7,169 decrease in the
fund balance from the prior year was dus to the deficit of fund
revenues over the debt service expenditures for the fiscal year.
The capital prgiects fund has 2 total fund balance of S224,984 , all
of which is rsserved for future capital p OJch expenditures. During
2011, the Township funded the completion of the Sguirrel Road traific
light and the West Branch Road realignment project

lowing:

1) Receipt of $5284,249 rfrom the Commonwsalth, representing 80% of the
cests for the Trout Road Bridge Project and a refund of $20,000 for
contractad 2010 police sarvices.

2) Fund balance at the beginning of 2011 waz lower then expected dus to
timing of capitzl project e»penditures

3)Deferral of some anticipated expenditurss Tor capital projects including
zoning softwars, sidswalk construction, and Pike Street calming.



CAPITAT ASSETS AND LONG-TERM DEBT OVERVIEW

Capital Assets

ZL December 3

1, 2011, the Township had invested $14.9 mi on in
capital assets for its governmental activities net of $4.4 million
accumulated depreciation. Thess assets includs land, buildings,
vehicles, machinery and eguipment, park facilities, infrastructurs
acquired after January 1, 19992, and construction in progress. This
amount represents a net increase {including additions and
dispositions, net of depreciation) of $.84 million over the pricr
year. Completion of the Squirrel Road traffic light and West Branch
Foad realignment projscts account for 92.2% of the zdditions. The
Township zlsco added vehiclss and eguipment valused at $347,000.
hdditional information on the Township’s investment in capital asssts
(including infrastructure) is contained in the notes to the financial
statements.

In August 2010, the Township issued its General Obligation Bonds;
Series of 2010 in the aggregate amount of $6,275,000 to pay off
existing debt. The bonds are issued and are secured by thse Township’s
tax and other general revenue.

Lt December 31, 2011, %6,080,000 of the Bonds remained outstanding
feollowing a principal payment of $170,000 made in 2011. Inferest
payments on the Bonds totalad 5196,838.

The non-electoral de the Township as of December 231, 2011
amounted to 313,463,853, an increass of $182,850 from the prior yea
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ional information on the Township’s long-term debt can be found
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POTENTTIALLY SIGNIFICANT MATTERS

2012 Budget Highlights

illage for 2012 remaing at 4.4.
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$100,000 is budgeted for design of an improvemsnt of
Ozk Hall / Linden Hall / Brush Valley Road intersesction.

Reguest for Infcrmation
This {financial report is designed to provide an
overview of the Township’s finance Questions
concerning any of the information provided in this
report or requests for additional financial information
should be addressed to the Township’s Finance Director
at 1481 East College Avenue, State Collsgs, PA 16801
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TOWNSETP OF COLLEGH
STATEMENT OF NET ASSETS
DECEMEER 31, 2017
ASSETS
Cash and cash squivalents
Eccounts receivable & other asgsets
Taxesg recsivable
Prepaid expenses
Lue from water authority
Inventory
Prepaid bond costs, net
Capital asssts, net of accumulated depreciation
Total zssets
LIZBILITIES
Accounts payable and other currsent liabilities
Deferred revenue
Dus to water authority
Compensated absences
Bonds payables - current
- non currsnt
Total ligbiiities
WET ASSETS
Invested in capital assets, net of related debt
Festricted for
Debt -gervice
Special governmsntal purposes
Acguisition of parkland
Unrestricted
Total nst assets
See accompanying notss ©o basic financial

407,261
4,724

655

34,500
136,278
14,943,561

153,053
13,026
1,551
49,553
175,000
5,905,000
5,297,183
8,724,730
383,015
577,802

4
1,473,740
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TOWNSEIP OF COLIEGE
RECONCILIATION OF GOVERNMENTATL FUND BALANCES
TO GOVERNMENT-WIDE NET ASSETS
YEAR EBENDED DECEMBER 31, 2011

Total fund balances S 2,183,881
Capital assets used in governmental

activities excluded from funds because

they do not represent financial resourcsas 14,043,561
OCther non-financial assets such ag inventory and

prepaid expenses 39,224
Bond/note issus costs, expenses upon issuance are

deferred charges subject to amortization

over the term of the bond/ncte issus 136,278
Accorusd interest expense ( 24,180)
Liability for compensated absences (vacation pay) ( 45 ,553)
Long-term bonds payable dus

In 2011 { 175,000)

Thereafter { 5,905,000)
Net zssets, government-wide 5 131,155,291
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TOWNSHIP OF COLLEGE
RECONCILIATION QF REVENUES, EXPENSES AND CHANGES IN
FUND BATLANCES - GOVERNMENTATL FUNDS TO THE STATEMENT OF ACTIVITIES
BAR ENDEDR DECEMBEE 3], 20711

Net changes in fund balanceg - total governmental S 737,910)
mxpenses, reported on the statement of activities,

that (required)/did not reguire the use

of current financial resources:

,,,,,, Vacation expense accrusd to employees { 7,189)
Insurance exXpense { 1,797)
Interest expense 425
Changes in inventory 1,006

Capital outlays, net of depreciation expenss of $585,075 B45,415
Loss on disposal of assets ( 12,523)
Effect of bond repayments that utilize current

financial resources net of the effect of

the amortization of the deferred costs

included in the statement of activities of $11,710 158,250
Change in net assets of governmental activities S 246,721

See accompanying notes to basic financial statements
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TOWNSEI? OF COLLE

GE

A REQUIRED SUPPLEMENTARY STATEMENT OF REVENUES, EBEXPENDITURES AND CHANGES
L 1IN _FUND BATAWCE - BUDGET (CASH BASIS) AND ACTULAL - GENERAI, FUND
YEAE mNDED DECEMBER 31, 2011
Budget-
Both
Original
and Final hctual Variznce
REVENUES
Taxes 5 2,812,445 & 2,843,065 § 30,624
Impact fees 353,510 259,353 { 54,157)
‘Licenses, permits and user fees 350,740 387,268 36,528
Intergovernmental 234,045 291, 345 57,200
Fineg and forfeits 154,800 155,305 5058
Interest and rents 61,775 72,254 10,479
Other B6,430 395,324 308,884
Total revenuss 4,053,745 4,443 G118 350,173
EXPENDITURES
General Governmsnt 1,075,388 1,050,670 24,728
______ Public Safety 1,814,106 1,817,250 1,144)
Highways and streets 825,064 767,614 57,450
Public works 56,024 58,526 2,512)
Culture and recreation 68,625 45,108 24,517
"""" Insurance and benefits 524,650 516,212 8,438
_______ Capital outlays 54,805 47,877 £,928
Total expenditures 4,421,672 4,303,267 118,405
Excess of revenuss over
expenditures { 3e7,927) 140,651 508,578
FUND BLLANCE, beginning 1,247,744 ‘867,505 ( 380,238%)
FUND BRLANCE, endin 5 876.817 % _1,008, 1548 % 128,329
------ Sez acccompanying notes to basic financial statemsnts



TCWNSHIP OF COLLEGE
P STATEMENT OF FIDUCIARY NET ASSETS
; FIDUCIARY FUNDS
DECEMEER 31, 2011

Trust Funds

Deferred
Compensation Pension Lgency
Dlzan Plan Funds
ASSETS 7
Cash 5 234,852
Investments at market value $ 408,755 51,245 9ag - —
Total assets 5409, 755 §1,245,948 S 234,852
LITABITLITIES
Due to other governments
and taxpayers S_234 852
NET ASSETS
E=ld in trust for
employees’ retirement benefits 5409, 755 1,245,948
e Total nst assets 5409,755 51,245,948

See accompanying notes to basic financial statemeants
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TOWNSHTI? GF COLLEGE
STATEMENT OF CHZNGES IN FIDUCIARY NET LSSETS
FIDUCTIARY FUNDS
YEAR ENDED DECEMBER 31, 2011
Deferred
- Compensation Pension
: Elan Plan
,,,,, ADDITIONS
Contributions 5 41,771 3 90,630
Investment losses including realized and
unrealized gaing and net losses (_4,813) ( 1,871)
-
| Total additions 36,852 88,759
DEDUCTIONS
‘ Distributions to beneficiaries - 38,423
Fees and chargss 20,653 - =
Totzl deductions 20,653 38,423
- Changes in nst assets 15,189 50,338
NET ASSETS, beginnin 383,556 1,185, 612
NET ZASSETS, endin S 409 . 755 $ 1,245 548
See accompanying notes to basgic financial statements
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TOWNSHIP OF COLLEGE
NOTES TO THE BASTC FINANCTAT STATEMENTS
YEAR ENDED DECEMBER 331, 2013

The Township of College is located in Central Pennsylvania. It is
i £ the s=cond class and is operated under a Home Ruls Option wit

Y

Township o

an elected five member Township Council. Under the administration of an
appointed Township Manager, ths Township provides a varisty of ssrvices
to its residents. These services include, but are not limited to: public

1
general administrative services.

The accompanying financial statements of the Township have been
prepared in confcrmity with accounting principles generally accepted in
the United States (GAZP) as prescribed by the Governmental Accounting
Standards Board (GASE).

f accountab

inancial reporting entity. Th

ntity is primarily based on t

i the Township £
[

es the basis for defining the
on of the financial reportin
of financial accountability.

r financial reporting purpcses, the
1 usion of related crganizations

nt with the provisions of the Government Accounting Standards

[y
3o
o]
{1}
3
n
i}
0
0
Mt
}_r
<
m
O
;_.l.
|,_l
|...J.
ul
ke
3
=
(@]
<

[ B I I e Vo

é
=
o
Iy

(8}
o
]
=
N
91}
rt
|_l
0
s ]
0n
1]
*
]J.
n
(ud
41}

inancial accountability for legally separat
he Township, as a primary government

an organization's governing body, and is
will on that organization or there is i
to provide a specific Zfinancial bene
financial burdens on, the township, or i
dependent on the township.

=
0 k-

m =

v

< !

G

r

e

d .

wn

5 ¥

job}

]

0

[
3 FhFh

Itaj )
MW e

"""U -
w

O
[
LQ -
2
Q0o mr
B ot
- -h - |-
e ot

0}
{
0
H
1
u
)
I_l
[w]
jul]
rl jul-
1=
O
&0
-
n
h
Ah

Baged upon thess criteria, the financial reporting entity has been

h
ned to includs zll of the funds, accounts, departments and offices

a
defi
that comprise the legal entity of the Township of Colleg



B.

TOWNSEIP OF COLLEGE
NOTES TO THE BASIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBER 21, 2011
(Continued)

BASTS OF PRESENTATION (continued)

Reporting Entity {continusd)

M

A description of the potential component units considersd and excluded
firom the Township's financial statements is przssnted below and
includes a consideration of the following:

College Township Water authority
College Township Industrial Deve
University Area Joint ZAuthority
Centre Area Transportation Authority
Centre Regional Racreation Authority
Centre Region Council of Governments
Schlow Centre Region Library

lopment Authority

SUMMARY OF SIGNIFTICANT ACCOUNTING POLICIES

(1) Government-Wide and Fund Financizal Statements

The government-wide financial statements (thes statement of net assets
and the statement of changes of net assets) report information on all
the nonfiduciary activities of the Township. For the most part, the
effect of interfund activity has been removed from these gstatemsnts.

The statement of activities demonstrates the degres to which the
direct expenses of a given function are offset by program revenues
Direct expenses ars those that are clearly identifiable with a
specific function. Taxes and other items not preperly includsd among
program regvenuss are reportad as gensral revenues.

Separate financial statements are provided for governmental funds and
riduciary funds, even though the latter are excludsd from thse
government-wide financial statements. Major individual governmental
fTunds are reported as separate columns in the fund Ffinancial
statements.

-25-



TOWNSHETP OF COLLEGE
NOTES TQO THE BASTC FINANCIAL STATEMENTS
YELR ENDED DECEMBER 31, 2011
(Continusd)

SUMMARY OF SIGNIFICANT ACCQUNTING DOLICIES {continusd)

ment Focus, Basis of Accounting, and Financial Statement

The government-wide financial stataments are reported using ths
economic resources measurement focus and the accrual basis of
accounting as is the fiduciary fund financial sgtatements. Revenues
are recorded when sarnsed and expenses are recorded when a liability
is incurred, regardless of the timing of related cash flows. Proparty
taxes are recognized as xevenues in the year for which they are
levied. OGrants and similar itsms are recognized as revenues as soon
as all eligibility reguirements have bean mst.

Governmental fund financial statements are reported using the current
financial resources measursment focus and the modified accrual basis

of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenussg are considered to be available
when they are collectible within the current period or socn enough
thersafter to pay liabilities of the current period. For this

purpose, the Township considers revenues to be available if collected
within sixty (60) days of the fiscal year end. Expenditures generally
are recorded when a 1liagbility is incurred, as under accrual
accounting. However, dsbt service expenditurss are recorded whan
payment is due.

Taxes, grants, fees, interest income and various intergovernmental
revenuss associated with the current fizcal period are a1l considere

to be susceptible to accrual and have been recognirzed as revenues of
the current fiscal period. 211 other revenue items are considered to
b 1

¢ measurable and available only when cash is recesived by the
Township. Revenue related to expenditure driven grants is recognized
when the gualifying expenditures have been incurred and all other
grant reguirements have been mst.

The following funds are used by the Township:

To gaccount
a



TOWNSHIP OF COLLEGE
NOTES TO THEE BASIC FINANCIAY, STRATEMENTS
YEAR ENDED DECEMBER 33, 2011
{(Continued)

B. SUMMARY COF STIGNIFICANT ACCQUNTING PQLICIES (continued)

Governmental Fund Tvpes (continused)

Capital Proijscts Fund - Used to account for maj
expenditures. It holds the unexpended procesds of deb
finance capital projects.

or capiltal
[

Debt Service Fund - To account for the accumulation of financial
resources through real sstate tax levies or transfers from the
general fund and the payment of long-term debt, principal and
interest.

Special Revenue Funds Reported as Other Government Funds- To
account for the proceeds of specific revenue sources (other than
capital projects) that are legally vrestricted for specified
puUrpossas.

-
i
i
£

I-h

The Township recognizes the following special revenue funds:

-- State Highway Aid - liguid fuels tax monies provided-
by the State for building and improving roads and bridges.

Real estate taxes are levied for particular purposes, esach of
which is accounted for in its own non-major governmental fund,
as the name indicates.

-- Fire Protection -- Parks and Recreation
-~ Road Machinerv -- Librarv

Fiduciarv Fund Tvpss

Trust Funds - To account for agsets held by the Township in a
trustee capacity or as an agent for individuals, privats
..... organizations, other governmental units and funds. The Peansion
Trust Fund 1s used to account for the activity of the defined
contribution retirement plan and the deferred compensation plan

established under Section 457 of thes Internal Revenue Code.

-2



TOWNSHIP OF COLLEGE
FPINANCTAT, STATEMENWNTS
31, 20171

B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

r Fiduciary Fund Tvpes (continued)

Agency Funds -~ custodial in nature; that 1is, assets eqgual
liagbilities and they do not invelve mesasurement of operations.
These funds include theose administered by the Township as:
Tax Collector. Ffunds paid by in Lvidu als, Droperty Oowners
and/or employers on account of h various tax assessments

levied by the Township, the School District and other local
municipslities are held by the township as an agent of itself
o and others until accountings and disbursements ars made.

(3) Assets, Liabilities and Net Assetsg or Fouity

{a) Private-Sector Standards

Private-sector standards of accounting and financial reporting
igsued prior to December 1, 1989, generally ars followed in the
government-wide financial statements to the extent that those
standards do not contradict the guidance of the GRSB.

(b} Progrzm Revenuesg

Amounts reported as program revenues include: (1) charges to

customers oxr applicants for goods, services or privileges
provided; (2) operating grants and contributions; and (3) capita

grants and contributions. Internally dedicated resources are
reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

(¢} Investments

L.
Investments are resiflected at markst which approzimates cost.
Investmant income is recorded as sarnad

Certain payments to vendors reflect costs applicable to future
accounting periods and are rzcorded as other assets in government-
wide financial statements



B.

TOWNEHIP OF COLLEGE
NOTES TO THE BASIC FINAWNCIAL STATEMENTS
YEAR ENDED DECEMBEE 31, 2011
(Continued)

SUMMARY OF SICGNIFICANT ACCOUNTING POLICIES (continued)

(3)

e

Assets, Liabilitieg and Net Assets or Eguity (continusd)

(e) Capital Assets

Capital assets are land, improvements to land, easements,
bu1ld1ngs, bu17d1ng‘lmurovem:nbs vehicleg, mach1ncly, equipment,
infrastructure, and all other assets that are used in operations
and have an initial userul life extending beyond a single
reporting period.

Under GAAP, management establishes the dellar value
(“capitalization.thr“snonﬂ) at which the township will capitalize
assets that are used in opserations.

Management has established the following <capitalization
thresholds: Land - $1, infrastructure - $25,000, and all other
capital assets - $5,000.

i purchased or

Such assets are recorded at historical cost

i
‘constructed cr at estimated historical cost if the or gﬂnal cost

is not determinable.

The cost of maintenance and repairs that do not add to the value
£ the asset or extend the life of an assst are not capitalized.

Major outlays for capital assets and improvements are capitalized
as projects are constructed.

Capital assets are depreciated using the straight-line method over
the following estimated useful lives:

Infrastructure ' 20 - 40 vears

Machlncly and equﬂpment and veshicles 5 - 20 years

Land improvemsnt, bu11d1ngb and

building improvement 15 - 40 vyears
(£} Inventories

~ts and supplies purchased by the varicus funds ars recorded by
ip & enditure when purchased in the governmental
'n the statement of nst assets.

(g} Accumulated Unpaid Vacation

Under GAARP, unpaid wvacation is accrusd. This liability, not
expected to be paid from available resources, ig recorded only in
the statement of net assets.

-29-
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SUMMARY O

TOWNSHIP OF COLLEGE
NOTES TO THE BLSIC FINANCIAIL STATEMENTS
YEAR ENDED DECEMBER 31, 2011
(Continued)

SIGNTFICANT ACCOUNTING POLICIES (continued)

l‘r_]

(3}

Assets, Ligbilities and Net Assets or Eguiltv {continuad)

(h) Deifzsrred ERevenue

The Township reports deferred revenue. Deferred rsvenue arises
when a potential revenues does not meet both the "measurable and
available" criteria for recognition im the current period.
Deferred revenues alsc arise when resources are raceived by the
government before it has a legal claim to them, as when grant
monies are received prior to the incurrence of qualifyin

expenditures. In subseguent periods, when both revenue
recognition criteria are met, or when the government has a legal
claim to the resources, the liability for deferred revenue is
removed and revenus is recognized.

(i) Long-Term Chlicgations

In the government-wide financial statements, long-term debt and
other long-term obligations are reported as liabilities. Bond

pramiums and discounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the interest

method.

In the fund £financial statements, governmentzal fund types
recognize bond discounts, as well as bond issuance costs, during
the current period. The face amount of the debt issued is
reported as other financing sources. Premiums received on debt
issuance are reported as other financing sources while discounts
on debt issuances are reported as other financing uses. Issuance
costs are reported as general government expenditures.

(3) Fund Balance

Fund balance is divided into five classifications based primarily

he extent to which the Township is bound to obsearve
constr ts imposed upon the use of the resources in ths
government funds. The classifications are as follows:

Nongpendable - The nonspendable fund balance category includsd
amounts that cannct bs spent because they are not in spendable
Torm, or legally or contractually reguired to be maintainsd
intact. The “not in spendakle form” criterion included items
that are not expected to be converted to cash. It also includes
the long-term amount of intsrfund loans.

-30-
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TOWNSHIP OF COLLEGE
NOTES TQO THE BASIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBER 31, 2011
{Continuad)

SUMMARY OQF SIGNIFICANT ACCOUNTING POLICIES (continued)

(3)

Assets, Tiabilities and Net Assets or Eoguitv {continued)
(i) Fund Balance (continued)
Restricted - Fund balance is reported as restricted when

constraints placed on the use of resources are either
externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of
other governments or imposed by law through constitutional
provisions or enabling legislation.

Enabling legislation authorizes the Township to assess, levy,
charge, or otherwise mandate payment of resources (from
external resource providers) and includes a 1mgaily'en orceable
requirement that those resources be used only for the gspeci
purposes stipulated in the legislation. Legal E“_OlCcab111CV
means that the Township can be compelled by an external party-
such as citizens, publ_ interest groups, or the judiciary to
use resources created by enabling legislation only for the
purposes specified by the legislation.

Committed - The committed fund balance classification includes
amounts that can be used only for the spscific purposes imposed
by formal action (ordinance or resolution) of Township Council.
Those committed amounts cannot be used for any other purpose
unless Township Council removes or changes the specified use
by taking the same type of action (ordinance or regsolution) it
employed to previously commit thoses amounts. In contrast to
fund ‘balance that is restricted by enabling legislation,

committed fund balance classification may be redeployed for
other purposes with appropriate due process. Constraints
imposad on the use of committed amounts are imposed by Township

Council, separate from the authorization to raiss the
underlying revenus; thersfore, compliance with  these
constraints are not considered to be legally enforceable.
Committed fund ©balance a?so in icorporates contractual
obligations o the extent that existing resources in the fund
have been specifically committe 501 use in satisfying those
contractual reguiremsnts

gigned - Amounts in the assigned fund balance classification
re intended to be used by the Township for specific PuUrposes
t do not meet the criteria to be classified as restricted or
ed. In government funds other than the General rund,
d “unu balance represents the remaining amount that is
tricted or committe In the General Fund, assgigned
amounts replesapu 1n;erdecﬁuqes mSLabllShEd.by'TOWPSh1D Council
or a Township official delegated that authority.
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, TOWNSHIP OF (COLLEGE

- NOTES TO THE BASTIC FINANCIAT, STATEM=ENTS

P YELRE ENDED DECEMBER 271, 2011
{(Continued)

(B) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

- (2) Assets, Liabilities and Net Assets or Eguliv {continusd)

e (1) Fund Balance (continued])

Unassigned - Unassigned fund balance ig the regidual
clasegification for the General Fund and includes all spendable
amounts not contained in the other classificaticons. In othsr

governmental funds, the unassigned classification i1s used only
report a deficit balance resulting from overspending for spscif
£ a

T
purposes for which amounts h
s assigned.

=
baen restricted, committed, o

he Townghip applies restricted resources first when expenditures
ra idncurred for murposas for which either restricted or
mre
ava

oo

stricted (committed, assgigned, and unassigned) amounts are

ilable. Similarly, within unrestricted fund balance, committed
amounts are vreduced £first followed by assigned, and then
unassigned amounts when expenditures ars incurred for purposes for
which amounts in any of the restricted fund ©balance
classifications could bes used.

;; (k) Insurance

The Township is exposed to various risks of loss reslated to theft
of, damags to, and destruction of assets; srrors and comissions;
and naturzal d’SaSLEIS for which the Towns hlp carrieg commercizl
insurance. Insurance settlements have n exceeded insurance
coverage during the past three years.

(4) Budgets

Formal budgstary accounting is employed as a managsment control in al
funds of the Township. The Township adheres to the £fo ial
procedurss in esteblishing ths budget reflected in the I
statemencs:

A. Annual opsrating budgets ars adoptsed =ach vsar on a basi
consistent with the Commonwealth of i
Township Code.

B Throughout the vyesar the finance director and manager use
current Ifinancial status reports and sstablished Township
cbhijectives to develop financial projections for the snsuing
yvear

C Thig information ig then assembled and presented to the Council
for approval or revision



TOWNSHID OF
NOTES TO THE BASIC FINANCIAT, STATEMENTS
YELAR ENDED DECEMBER 31, 2011

SUMMAEY OF STIGNIFICANT ACCOUNTING POLICIES (continued)

(4} Budaets {continued)

D. The Council adopts a tentative budget in November of each yve
which is available for public scrutiny and comment for a r
of 20 davs.

i

The final budgst is approved in December. Budget revisions ars
approved at Council meetings.

The budget amounts presented in the financi
the original budgst amounts. There were n
resolutions to modify the original budget.

Subseqguent events have been evaluated through Zpril 12, 2012, whi
is the date the financial statemsnts were available to be issued.
(6} Fstimates

The preparation of financial statements in accordance with
generally accepted accounting principles requires +the use of
various estimates of amcunts and disclosures by management. Thers
will likely be differences between estimated and actual resultfs.

CASH AND INVESTMENTS

Cash

Pennsylvania statutes provide for investment of governmental funds
into certain authorized investment tvpes including U.S. Trzasury
bills, other short-term U.S. and Pennsylvania government
obligations and insured or collateralized time deposits and
certificates of deposit. The statutes do not prescribe regulations
related to demand deposits; however, they do allow the pooling of
governmental funds for investment purposes.

In addition to the investments authorized for governmental funds,
Tiduciary fund investments mayv also be made in corporate stocks and
bonds, real estate and othsr investments consistent with sound
business practice. The deposit and investment pelicy of the
Township adheres to state statutes and prudent business practice

ch



TOWNSHIP OF COLLEGE
NOTES TO THE BASTC FINANCIATL STATEMENTS
YRAFR ENDED DECEMBER 31, 20131
(Continusd)

CASE AND INVESTMENTS (continusd)

Bank
Depository Acgount Balancs
Insured S 641,418
Collateralized -
Collateral hzld by pledging bank’
trust department not in the 1,451,018
Township’s name
Total deposits S 2,082,432

The Township’s carrying amount for bank balances was $842,348 at
Dacember 31, 2011.

In additiom to the carrying amount is $1,172,365 invested in the
Pennsylvania Local Government Investment Trust (“PLEIT”)} and 5100
petty cash. '

Custodial Credit Risk - Depogits. Custodial credit risk is the risk
that in the event of a bank failure, the government’s deposits may not
be returned to it

The Commonwealth of Pennsylvania recognizes this risk. Under its Act
72, deposits of publ hid s (in excess of FDIC insurance) held by
banks must be collat Banks must place on deposit with a
third-party (usually a Federal Reserve Bank) securitiss with an
aggregate market value in excess of all of its uninsured balances.
The Township requires this protection for its funds. DPLCIT follows
similar practices.

{ 1]
Ini
il
[
|
[
[ei
Q..

~Investments

Restricted investments in the pension and deferred compensation funds
amounted to $1,655,703 at December 31, 2011. This includes various
mutual funds, all of which is uninsured. Collateral isg held by ths
respective plan custodian

g evenues are derived primarily from taxes on real
estate, earned income and local services,

1l estate taxes were levied at the rate of
r of taxable assessaed valuation.



=
H
!
H

TOWNSHIP OF COLLEGE

NOTES TO THE BASIC FINANCTIAL, STATEMENTS
YELR ENDED DECEMEEE 31, 2011
{Continuad)

TAXES (continued)

E=al Estate

Current period revenues derived from 2011 levies were as follows:
Eate Eevenus
General fund 1.61 5 557,277
Debt service for ths purpose
of acguiring or constructing
Township facilities 0.87 354,909
Parks and recreation 0.7% 314,358
Library : 0.32 130,588
Road machinery 0.35 142,898
Fire protection 0.48 154,881
4.40 § 1,794,908
Real estate taxes attach as an enforceable lien on property as of
January 1st and are generally levied on March 1st. During 2011 taxes
were levied on March 1. The Township tax office bills and collsacts
these taxes. Taxpayers making payments within two months of the levy
are given a 2% discount. Amounts Da1d after four months are assessed
at a 10% penalty. Centre County collects dslinguent real estate taxes

on behalf of the Township.

The Township's property tax is levied by resolution of the Township's
Council on real property located within the Tovnghip. Assessed valuss
are generally 50% of market wvalus as of the date of the last
reassessment by the Centre County Board of Property Assessmen

Appeals and Review. The total assessed valuation of property in ths

- Township as of March 1, 2011 was 5570,149,825 of which an estimate

$148,617,415 was exempt from taxation.

Earnsd Income Taxes

ach resident of the Township with earnad income is requirad to file
an annual earned income tax raturn. The Township's levy on such
s .5%. The Township collscts the State Collegs Area School
's levy on earned incoma at a rate of .S$5%

ive
mployers 1ocated Wthn 1;5
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The Township recognized $1,258,08% in earnad income tax revenus durin
2011.
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TOWNSHIP OF COLLEGE

NOTES TO THE BASIC FINANCIAI STATEMENTS

YEAR ENDED DECEMEER 31,

2011

{Continued)

D, TAXES (continued)

Taxes Receivabhle:;

Deferred Revenue

At December 31, 2011, taxes raceivable and deferred revenue for taxes
were ag ifollows:
Special Debt
Gensral Revenus Sexvice
Tvpe of Tax Fund Funds Fund Total
Re=al estate 5 21,9831 S 18,970 S 8,596 s 49,497
Earned incoms 300,000 - -- 300,000
Occupational privilege 55,2¢8 -= - - 55,258
Realty transier 18,955 - - 18,938
Allowance for
uncollectible taxes (__&6,050) (7,214} (_3,269) ( 16,533}
S 390,178 5 11,756 5 5,327 S 407,261
Deferred Revenue $ 13,026 $ 13,026

]
interest.

Alzo included
for earned income

SSETS

bl
M

APITAL

NE

records its

Included in taxes receivable is $6,024 of
$28,774 was collected for delinguent taxes,

in deferred revenue is $7,002
taxes collected

capital

in advance.

assets in

delinguent taxes.
and penalty and

During

which may be refundable

the government-wide

:inap al statements, net of accumulated depreciation. The Township
includes eguipment, vehicles, road machinery, land and buildings as
well as infrastructure assets such as roads, traffic signals
parkland, =tc.

Current year capital outlays include the completion of the Squirrel
Drive traffic 1light, the purchase of land and ths subssgusnt
completion of the West Branch Road realignment project and the

purchase of a tru

ck chassis and tractor.
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TOWNSHIP OF COLLEGE
NOTES 10 TEE BASIC FINANCIAT STATEMENTS
YEAR ENDED DECEMBEE 31, 2011
{Continuead)
F. LONG-TERM DERT
Long-term debif consists of:

Beginning Ending

Balance Additions PReductions Balancs
2010 General Obligation Bond S5 6,250,600 S 170,000} $ 6,080,000
Compensated abssncss 42,364 S 7,188 -- 40,553

S 6,282,364 5 7,1B8 5/ i70,000) $6,129,553

General QObligation Note, Seriss of 2010

On August 17,
settled on

2010,

aggregate amount oI

its Senerzl

56,275,000.

pursuant to its Ordimnangce 10-07,
Obligation Bonds,
Proceeds

Series 2
served to r
1

Township
0 in ths
ay the

of

General Obligation Beonds, Series of 2003 and the Ganera

Note, Sesries A of 2009.
The weighted average maturity of the bonds is 11.3331 years and the
yvield calculates to 3.532% with a final maturity on November 15,
2029. Costs associated with the issue were approximately $150,514.
I
i The Zollowing table summarizes the bond maturity schedule
- Coupon Coupon Total
Due Principal Interest Interest Debt
November 15 Amount Rets Expense Service
_______ 2012 $ 175,000 2.00% $§ 193,428 & 258,438
2013 280,000 2.00% 185,928 465,838
2014 280,000 - 2.00% 184,338 464,338
2015 296,000 2.00% i78,738 468,738
2016 285,000 2.25% 172,838 467,938
________ 2017 300,000  2.50% 166,300 466,300
) 2018 310,000 2.75% 158, 8C0 468,800
2018 315,000 3.00% 150,275 465,275
2020 330,000 3.13% 140,825 470,825
2021 340,0¢C0 3.25% 130,523 £70,513
2022 350,000 3.38% 119,463 469,463
2023 350,00¢0C 3.50% 107,650 467,650
2022 370,000 3.63% 85,050 455,050
2025 385,000 3.75% 81,638 466,638
2026 400,000 2.80% 57,200 467,200
2027 415,000 4.00% 52,000 467,000
2028 435,000 4.00% 35,400 470,400
20Z2¢ 450,000 4.00% 18,0080 468,000

56,08C,000

52,242,504

$8,322,504
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TOWNSETD OF CQOLLEGE
NOTES TO THE BASIC SINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011
{Continued)

LONG-TERM DEBT (continusd)

General Obligation Ponds, Series of 2010 (continued)

Bonds maturing are subject to mandatory sinking fund installments
regquired to be made annually.

terest paym nts on the bonds are payable to bondholders on May 15
** of each year.

As of December 31, 2011, the borrowing base, computed under the

provisions of Pennsy 1van1a. Act 185, was §$5,385,541. Net non-

electoral debt may be 250% of such bass amount.

Other Long-Term Liabilities

The vacation liability is calculated using employees' current rate
of pay.

FUND BALANCES

Fund Belances is c1a551r_ed as nonspendable, restricted, committed,

assigned and/or unassigned based primarily on the extent to which the
Township is bound to observe constraints imposed upon the use of the
resources in the government funds. The constraints placed on fund
balance for the major governmental funds and all other governmental
funds are presented on the following pagse.

Dabt C;D1tal Other
Fund Balances Gensral Ssrvicae Proiscts Governmanial Total
" Restrigged for:

Debt Sgrvice Payments S 383,015 S 383,015
Capital Projscts -- 5 224,584 224,084
Highway Rrid - -- S5 202,453 202,453
Firs Protection - -- 51,751 51,751
Road Machinsry - -- 185,306 155,308
Parks & Recresation -- -~ 143,101 143,101
Library - -- 25,105 25,1085
Total Rastricted 383,015 224,082 577.806 1,185,805

Aszigned to:
Workforce housing 3 25,000 - -- - 5,000
Trzific improvaments £0,275 -~ -- -- 50,375
i 1,165 - - - - = 81,155
236,540 236,540
s 771,616 - = -= - = 771,816
Total Fund Bazlancs $ 1,008,155 & 383,015 S 224,884 § 577,806 52,183,881




TOWNSHIP OF COLLEGE
NOTES TO THE BASIC FINANCIAT STLATEMENTS
YEAR ENDED DECEMBEERE 331, 2011
{(Continuead)

DEFERRED COMPENSATION BPILAN

The Township offers its employees a deferred compensation plan
adeopted under Section 457 of the Internal Revenue Code. The plan,
available to all Township employses, permits them to defer z portion
of their salary until future years. The deferred compensation is not
available to employess until termination, retiremsnt, death or
unioreseeable emergency.

211 amcunts of compensation deferrsd under the plan, all property
and rights purchased with those amounts, and a1l income attributable
to those amounts, preoperty or rights are hesld in trust for the
exclusive benefit of participants and beneficiaries.

The Township has no liability for losses under the plan but does have
the duty of dus care that would be required for an ordinary prudent
investor.

POLTCE SERVICES AND QTHER OPERATIONG

The Township does not maintain its own police force but provides
police services under a contract with the Borough of State College.

H

he annual contract provides for hours of service and types of
overage. The total cost for the year ended December 31, 2011 was
1,214,587.

1 Q

The Township also pays the Borough for the efforts of ths health and
dog enforcement officers and for ths Borough's collection of the
Township's Local Services Tax (LST) and Earned Income Tax (EIT).

The Township is entitled to receive funds under The Foreign Fire
Insurance Premium Tax under (Act No. 205) to provide, among other
things, retirement and death benefits for firefighters. The Townghip
received $158,677 of such funds and paid $143,444 to the Alpha Fire
Company, State College, Pennsylvania and $15,233 to the Boalsburg
Fire Company. This is recorded as revenue and expense in the general
fund.

PENSTON

The Township has adopted a single employer Nonuniform Defined
Contribution Pension Plan. These funds are administered by ths ICMA
Retirement Corporation. All funds are currently invested by ICMZ in
mutual funds. The Nonuniform Pension Plan was originally adopted by
the Township Council on July 7, 1370.

Contributions: College Township contributes 7.5% of ail full-time

-

participating employees' wages to the Nonun
Employvee contributions are voluntary.



TOWNSHIP OF COLILEGE
NOTES TO THE BASIC FINANCIAIL STATEMENTS
YEAR ENDED DECEMEER 31, 20311
(Continu=d)

PENSION {continued}

i
t
0

Benefite: mployses who have att
participate in the plan after compl
Township. Vesting occurs at a rat
and an additional 20 pesrcent each yesar the
tully vested after seven ysars. At age &5 €
their pension monies in one lump sum or in regular mont
installiments.

= O
m @ o

If & participant who has been employed with the Township for at least
three vyears, but less than sesven, terminates employment, he 1is
eligible to receive his vested pesrcentage of his pension benefits
equal to the percentage of vesting he has attained. 2t thes time of
termination, the employvee must elect to rsceive the monies in one
lump sum or in regular monthly installments.

Total payroll expense for 2011 S 1,348,278
Covered payroll of participating emplovees S5 1,208,400
Township contribution to plan during 2011 S 90,5830

The Township received a state pension grant from the Commonwsalth of
Pennsylvania, provided under The Municipal Pension Plan Funding
Standard Recovery Act (Act No. 205) in the amount of $91,988.

0~

Contributions to the plan are fully funded as payroll expenditures
are made on a bi-weekly basis.

The Township acts as common paymaster for the Township and th

College Township Water Authority. During 2011 thes Authorit

reimbursed the Township $236,072 for payroll expense and paid $14,30

for pensgion contributions. The Authority also reimburses its share
of payroll taxes, insurance and other benefits.

FUND BATANCES; BUDGET AND ACTUAL

Net assets and fund balances are held for the following:

In trust for Employeeses’ Retirement Benefits 5 1,555,703
Restricted fund balances in specizl revenue funds are generally
reguired to be expended for the purposs indicatsd by the original tax
levy. 1In addition, the Townsghip has received from developers and
holds $138,232 for the acquisition of parkland

The Township's budget is preparsd on a cash basis, which approximates
accrual basis results.
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TOWNSHID OF COLLEGE
NOTES TO THE BASTIC FINANCIAI, STATEMENTS
YEAR ENDED DECEMBER 31, 2011
{Continusd)

FUND BATANCES: BUDGET AND ACTUAL (continued)

A difference betwesen the general fund balance budgeted at th
beginning of the vear and the actual balance is due to Decembe
activity of the pri

~h I"‘ fD

rior year, which is sstimatad dus to the timing of
the budget process, and year-end adjustmenis to accounts receivable
of those balances at the bsginning of the vyear.

b

POTENTIAT, COMPONENT UNITS/RELATED PARTY TRANSACTIONS

A summary o p otential component units considered and excluded from

£
thzs Township's financial statements follows.

rr

College Township Watesr Zuthori

v
The College Township Water Authority (the Authority) was sstablished
in May, 1996 under the Pennsylvan 1a Municipality Authorities Act of
1845 to supply water to residential and business customers in and

around the Township.

College Township Council appoints all five members of the Authority's
board. Council has no further inveolvement in the affairs of the
Authority, no responsibility for its debt and provides no substantial
financizl operating assistance. The -u;norwuy sets its own rates,

adopts its budget and issuss debt without the approval of the
Township.

During 2011, the Township receivad $77,160 from the Authority for the
oversight o©f 1its administrative, financial and operational
activities. College Township alsc serves as the paymaster for all
Ruthority employeses. Costs of the mDTOyues hired for, or assigned
to Authority operations are billed at actual costs and reimbursed by
the RAuthority.

The College Township Industrial Dsvelopment AuthoV'*y (the "IDAM) was
agtablis hmd.;n.OcLobe_, 1972 under the Economic Developmaent Financing Law
{Bct No. 102) to provide financing for industrial and commsrcial

College Township Council appoints all five members of the IDA's board.

Council has no furthsr involvemsnt in the affairs of the IDA, no
V“SDOﬁSWleﬁEY'!O“ its debt and provides nc operating assistance, although
the IDA's issuance of tax-exempt debt for projects within the Township
reguires Council approval under Lrovisions of the Internal Revenus Code.
Such approval, by the municipality in which a projsct to be fundsd with
tax-exempt debt is located, is generally required under thz Code.

I-h

H

During 2011, the Township received 51,520 from the IDA for the oversight

of iteg financial activities.



TOWNSHIP OF COLLEGE
NOTES TQ THE BASIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBER 31, 2011
(Continued)

University Area Joint Authorityv

The University Area Joint Authority (UAJR) was formed in August, 1964
under the Municipality Zuthorities Act of 1945 (ZAct No. 164) for th

m wm

purposes of financing, constructing and operating a sanitary sewag
collection system and waste water trsatment and disposal facility.

College Township Council appoints certain members of the UAJAE board.
However, Council has no further inveolvemsnt in the affairs of the
authority which sets its own rates, adopts its budget and issuss debt
without the approval of the Township.

Centre Zrea Transportation Authority

Centre Area Transportation Authority (CATA) was created in May, 1974 under
the Pennsylvania Municipality Authorities Act of 1845. In February, 1984
the Authority was reorganized as a joint authority with College Township
participating and appeointing one of five members of CATA's board.

During 2011, the Township contributed $50,616 to assist CATA's operations
and $6,979 to assist with CATA's capital acquisitions. With substantial
equity, operating revenues and expenses, CATA is not dsemed to be fiscally
depsndent on the Township.

Centre Region Council cof Governments

The Centre Regicn Council of Governments (COG) was Fformed between and
among the governments of the Townships of Ceollege, Ferquson, Halfmoon,
Harrig, Patton and the Borough of State Colleges on December 2, 1969 under
the provisions of the Intergovernmental Cooperation Zct of 19872 (Act No.
180) as amended. It operates under Articles of Agreement adopted in

--October, 1888. COG is a voluntary organization of local governments which

fosters a cooperative effort to resolve problems, determine policies and
formulate plans and programs to maet regional needs.

Each municipality's elected officials are members of COG. Each
municipality has one "unit vote" if such procedurs is i

member on any issus Or resolution. COtherwise, a majority of members
present is sufficient to conduct ordinary busine i

establishad.

During 2011, Colliege Township contributed an aggregate of $668,148 to fund
the following activities and programs:

Centre Region Parks and Recrestion $208,826
Alpha Fire Company 180,020
Planning Commission 157,200
Administration 57,639
Senicr Citizens 26,407
Cthexr 37,856

5668,148
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TOWNSHIP OF COLLEGE
NQTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011
{Continued)

POTENTIAL COMPONENT UNITS/RELATED PARTY TRANSACTIONS (continusd)

Pursuant to Inter-Municipal Agreement 2001-1, the member
municipalities of COG own COG’'s building in proportion to their
contribpution to the construction costs. Rents from COG and operating
expenses will be similarly apportioned. See Note L.

rt O

COG is not deemed to be fiscally dependent on the Township.

Centre Regional Recreation Authority

The Centre Regional Recreation Authority (CRRA) was created under the
provigions of the PennsyT rania Municipality Ruthorities Act of 1545
as a financing medium for the construction of and operation of
recreation facilities. It operates the Park Forest and Welch
swimming pools in State College, Pennsylvania.

College Township Council appoints one of five members to the
_ugh011Ly s board, which s=ts i1ts own rates and adcpts its own
budget

During 2011, the Township contributed $8,809 and $143,502 to the
operations and capital budget of the Authority ?esp_ctively. CRRA
is not deemed to be fiscally dependent on ;he Township.

In 2008, the Township, along with four other local municipalities as
part of the COG, agreed to share the cost and debt service associated

with the CRRA’'s “Pool Project”. The project, to expand and improve
the Park Forest and Welch pools, is being financed by revenus bonds
with a total principal amount of $7,900,000. In November 2011, the

loan agreement was amended to reduce the remaining principal amount

to be repaid to $6,067,000. The Township’s share cf the payments due
on the Bonds is 17.44% and is the guarantor of 17.44% of any
remaining principal.

Im ZApril 2011, the cwnship, along with four other local
municipalities as part of the CO0G, agresd to share the cost and dabt
service associated with CRRA’s “Regional Parks Project”. The roject,
to develop Oak Hall and WhiLahall Road regionzal parks, bein
nlnanced.by a Guaranteed Project Revenue Bond in the original amount
of 37,578,000. In November 2011, the agreement was modified to reduce
the maximum amount available to be advanced to $7,001,86%. The
Township’'s share of the payments due on the bond is 18.11 and is the
guarantor of 18.11% ci any remaining principal.

|-"1'D‘

D

Schlow Centre Region Lidibrary

The Schlow Centre Region Library Board was originally formed in 1957
by the Borough of State College. 1In Zpril, 1991 it was regionalized
by the Townships of College, Harris, Ferguson and Patton, ftogether
with the Borough of State Collegs under the ln‘"vgov=1nm_“pal
Cooperation Act of 1272.



TOWNSHIP OF COLLEGE
NOTES TC THE BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMEER 331, 2011
{Continuesd)

POTENTIAL COMPONENT UNITS/RELATED PARTY TRANSACTICONS {continued)

The purpose of the Board is to promote the hesalth, sa
welfare of the Centre region by providing public lib
serve the educational, recreational, culturzl and info
of the region.

afety and gen:vaT
rary service to
mational nesds

i

Cecllege Township appoints two of nine members of the Board.

During 2011, the Township contributed $129,441 toc the operations of
the library. The Library is not deemed to be fiscally dependent on
the Township.

-

The Township is contingently liable to make contributions to thes
entities funded by its participation, as described above, whether for
the operations or the debt of the organization, so long as it

participates in those organizations.

The Township receives grants of federal, state and local aid i
connection with certain projects and programs. Such grants are
subject to periodic audits whereby costs claimed may be guestioned
by local auditors, the Auditor General of the Commonwealth of
Pennsylvania and/or Fedsral Inspectors General. To the extent such

costs are disallowed by the provider, xepayment from non-grant
sources would be reguired of the Township.

The Township is inveolved in other disputes in the ordin "y course of

operation; the outcoms of these is not expected to ha
effect on the financial statements.

* % ok kK * 0w ¥



TOWNSHIP OF COLLEGE
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TOWNSETP QF CCLLEGE
SCEEDULE OF RECEIPTS AND DISEURSEMENTS

AGENCY FUND - TAY COLLECTCE ACCCOUNTS

YEAR ENDED DECEMBER 31,

20171

CASH RECEIPTS:
Tax collections
Interest incoms

Total Receipts

CAGH DISRURSEMENTS:
Digtributions as tax collector
State College Areza School District

Township of College:
Generxal Fund
Special Revenue Funds

Borough of Sta
Township of Ferguson
Township of P
Township of Harrig
Towngship of Halifmoon
Other Tax Collectors

Refunds to individual taxpavers

-3
O

tal Disbursements

Net Change in cash balance
CASH BALANCES, beginning
CALSH BALANCES, ending

part
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State College Area 3Zchool District
Township of College
Other gevernments and taxpayers

Bz

Ay
f—t

ance Decaembhaer 31, 2011

? e Bl § 18 S

-50-

Earned
Income
Taxes

53,007,415

Ut

75,63

102

3,007,817

685,813

362,335

154,404
300,458

179,234

127,891
32,831

1,044,858

_ 137,848

3,025,713

18,196)

03,834

75,638

[FE RN VN

75,638

Real Estate
Taxes

516,750,324
89

16,750,413

14,826,060

666,215
1,154,481

16,646,756

103,657
55,557

S 159,214

S 25,231
29,631
34,352

S 155,214
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David C. Carothers, CPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Township Council
Township of College

1481 East College Avenue
State College, PA 16801

We have audited the financial statements of the Township of College
{the “Township”)} as of and for the year ended December 31, 2011, and
have issued our report therecon dated April 12, 2012. We conducted
our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Internzl Control Over Financial Reporting

Management of the Township 1s responsible for establishing and
maintaining effective internal control over financial reporting. In
planning and performing our ‘audit, "we ‘considered +the Township’s
internal contrel over financial reporting as a bkasis for designing
our auditing procedures for the purpocse cf expressing our opinion on
the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Township’s internal contrel over
financial reporting. Acceordingly, we do not express an opinion on
the effectiveness of the Township’s internal control over financial
reporting.

A deficiency in internal control exists when the design or operation
0f a centrol doss not zllow management or employees, 1in the normal
course of performing theilr assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness i
a deficiency, or combination of deficiencies, 1in internzl contro
such that there is & 1reasonable ©possibility that a materia
misstatement o©f the entity’'s £financial statements will not be
prevented, or detected and corrected on a timely basis.

R e ¥

MEMBERS: AMERICAN AND PENNSYLVANIA INSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS
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Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and was ncoit designed to identify all deficiencies in internal
controcl over financial reporting that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal cconitrol over financial reporting that we
consider to be material weaknesses, as defined zbove.

|_¢

Compliance and Other Matters

A part of cobteaining reascnable assurance about whether the Township’s
financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial

statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests

disclesed nc instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

rownship Council and management of the Township of College and is not
intended to be, and should not be used by anyone other than these
specified parties.

This report is intended solely for the information and use of the

Fl fbde St bt itf

State College, Pennsylvania
April 12, 2012
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April 12, 2012

Township Council

ownship of Colleve

481 East College Avenus
tate Cecllege, PA 16801

We have audited the <financial stetemsnts of the Township of
Cellege for the year ended December 31, 2011, and have issued
cur report therecn dated April 12, 2012Z. Professiocnal standards
require that we provide vyou with informetion about our
responsibilities under generally accepted auditing standards, as
well as certain information related to the planned scope and
timing of our audit. We have communicated such information in
our engagement letter te you dated January 27, 2012.
ofessional standards alsc require that we communicate to you

Pr
the following information related to ocur audit.

Qualitative Aspects of Accounting Practices

Management 1s responsible for the selection and use of

appropriate accountin policies. The significant accounting
policies used by the Township of College are described in Note A
to the <financial statemenis. New accounting policies were

adopted to conform with GASB Statement No. 54; the application
of existing policies was not changed during the vyear ended
December 31, 2011. We noted no transactions entered into by the
Township during the vyear for which there is a lack of
autheritative guidance or COnsSensus. A1l 5
transactions have been recognized in the financial statements in
the proper periocd.
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Accounting estimates are an integral part of
statements prepared by management and are based on management’s

the financial

MEMBERS: AMERICAN AND PENNSYLVANIA [NSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS
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Township of College
April 12, 2012
Page Two

knowledge and experience about past and current events and
assumpticns about future events. Certain accounting estimates
are particularly sensitive because cof their significance to the
financial statements and because of the possibility that future
events affecting them may differ significantly from those
expected. Management's estimates were reasonable in relation to
the financial statements taken as a whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in desaling with
management in performing and completing our audit.

Corrected and Uncorrected Misstatements

Professional standards reqguire us to accumulate all known and
likely missteztements identified during the s&sudit, other than
those that are trivial, and communicate them to the appropriate
level of management. Management has corrected all such
misstatements. In addition, none of the misstatements detected
as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the
financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a
disagreement with  managemesnt as a financial accounting,
reporting, or auditing matter, whether or not resclved to our
satisfaction, that could be significant to the financial
statements or the auditor's report. We are pleased to report that
no such disagresments arose during the course of our audit.

Management Representations

We have reguested certain representaticons from management and
council that are included in the management representation
letter dated April 12, 2012.



Township of Ccllege
Bpril 12, 2012
Page Three

Management Consultations with Other Independent Accountants

In some cases, management may decide o consult with other
accountants about auditing and &accounting matters, similar to
cbtaining a ‘“second  opinion” on certain situations. If a
consultation involves applicaticn of an accounting principle to
the Township's financial statements or a determination of the
type of auditor’s opinion that may be expressed on those
statements, our professional standards reguire the consultin
accountant to check with us to determine that the consultant has
all the relevant facts. To our knowledge, there were no such
consuliations with other accountants.

Other Aundit Findings or Issues

We generally discuss a variety of matters, including the
application of accounting principles and auditing standards,
with management each year prior to retention as the Township's
auditors. However, these discussions cccurred in the normzl
course o©f cur professional relationship and our responses were
not & condition to cur retenticn.

This information is intended soclzly for the use of the Township
Council Members and management of the Township of College and is
not intended to be and should not be used by anycne other than
these specified parties. ' T ' '

. ol S Lot iV

Fiore Fedeli Snyder Carothers, LLP



