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Members of ths Zuthority
Ccllege Township Water Authority
4 State Collesgs, Pennsvivaniza

d the accompanying statements of nec a of Cecllegs
hority, Centre County, Pennsyvivaniz (the ority™)
2008 and 2008, and the related statems svanues,
ges in nst asseets and cash flows for years then
nancial statements are these regponsi of the
ment Our responeibility is tc express nion on
atements bas=d on our audit

: We conductec our audit in acgordance with auditing standards
cenerally accepted in the United Statss cf Amsrice Those standards
reguire we plan and pericrm the audit to obtain reasonable zssurancs

. about L t! ancizl stavements ars fres of material misstatement

‘ Ln zu in: ramining, on a test basis, svidsnce supporiing the
emouncs and disclosures in the financial statements. An zudit alsc
inciudss assessing the accounting principles used and significans
estimates maas by management, as well as evaluating the oversll financial
statement presentation. We believe that our audit provides a reasonzable
basie feor our opinion )

In our opiniocn, the financial statsmentes rsferrsd to above present
fairly, in =211 material respects, the financial position of College
Township Water Zuthority as of December 33, 200& and 2002, znd ths
results of 1ts operations and its cash flows for the vsars then end=d in
confor th accounting principlss gsnesrally accepted in the United
States mEricsa

MEMBERS: AMERICAN AND PENNSYLVANIA INSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS

2013 SAanNDY DRIVE, SIUITE 200 =« STATE COLLEGE, PENNSYLVANIA 16803 = (Bid4) 237-8998 « FAX (814) 237-0880



Managemsnt'’'s Discussion and Znalysis on pagss 3 to 10 is not &
reguired part o the basic financizl statements but is supplemsntary
information reguired by the Governmsntal Accounting Standards ZBoard. We
have zpplied certain limited procedures, which consisted principzlly of
inguiries o©f management regarding the methods I measuremsnt and
presentation orf the supplementary information. Howsver, we did not audit

______ the informztion and express no opinion on itT.

Our zudit was conductsed for the purpose of Zorming an opinion on th

financizl statements taks g SUr 52 T
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COLLEGE TOWNSHIFP WATEERE AUTHORITY
AGEMENT'S DISCUSSION IND ANALYSIE
ed Supplemsntal Infcrmation)
Years Ended December 21, 2008 and 2008
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To the Members of the Authority
College Township Water Authority
Etate Collegs, Pennsylvania

r
+

Zs management of the College Township Water Authority, (the "Zuthority™),
we ffer readers £ our basic financizl statements this narrativs
introduction, overview and anzslvsis of the financial activities of the
Ruthority for the fiscal vear ended December 31, 2009. The readsr should
use ths information contained here in conjunction with ths additiocnal
information contazined in the Authority’'s zudited financizl statements
which bsgin immediztely fcllowing this narrative

Financial EHighlights of 2009

1. The Ruthority rezceived a reimbursement of $£250,000 £rom Centre County

fox the construction of the Beslleionte Interconnaction
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3. BSCI-Rochview concluded their 5 wyear financial obligation to the
Buthority for repavment of debt incurred by the Zuthority to extend
the water system to their fazcility.
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7 During 200&, the Authority recesived S1032,000 and $88,800 for water
sales and capital rspavment, respectively, from the Commonwsalth of
Penngvlvania pursuant to the terms of the 2003 Water Servics
Agreaasment

€. Unrestricted nst assets descresased by $522,774 during 2008.
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3 During 2008, ths Ruthority received $235,000 and $177,000 for water
sales and capitel repayment, rsspsciively, from the Commonwealth of
Pennsgyvlivania pursuant to ths terms of the 2003 Water Service
Agresmenc
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Overview of the Finapcizal Stziements
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Ths =i assets present informaition on the Zuthority’s
assets with the difiference bestwesn the two reported as
net asseats ncrsases or decreasses in net a8sete may SErve as
a useiul : her the financizi pcesiticon of the Zuthority is
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The staremsnte of cash fleows differs f£rom ths stetement of revenuss,
expenszes, and changss in nst assets in that it acceunts only for
Transactions that result in cash recsipts znc cash payments. Cash
activitises are separated Into four distinct categories: 1) opsrating
activities, 2) capital financing activitiss, 2) non-capital Zinancing
gctivitiees, and 4) investin ctivitiez. This stztamsent assists users in
azsgessing the Authority’'s ab LY ©o payv itz bills and the =ffsct on its
finencses of mejor transactions during the vear



COLLEGEE TOWNSHT
MZWACGEMENT'S DISCUSSTION
(Continued)

T WATER
T

Notes to financial statements. The

that is esssntial to a full understand i1 e
financial statemsnts such as the Zuthority’s accounting methods and
policiss.

Analvsis of Finerncizl Pozition

-

2006:

The fclilowing condensed sitatemsnt of n=t zss=ts shows that at December
1, 200¢ otal zsssets excesded totzal lisbilities by $4.0 million, an
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Nzt Zsgevrs gt December 21,
2009 2008 Changs
Current assets g 404,733 & 474,833  g£{ 70,100;
Restricted assets 1,614,459 1,886,680 {382,223
Other non-current asSsets 173,525 282 ,03% {108,514)
Capital asssits - nst 10,126 =81 2,480,124 636,267
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COLLECGE

MANAGEMENT
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Anzlvsis of Financi

2008:
The following condensed statemsnt of nst assste shows that at De
31, 2008, totzl zssets excesded total lisbilitiss by $2.€ mill:io
ingcrease of £427,000 ovar thz prior year
Net Ass=ts a2t Decembsr 31
2008 2007 Changas

Currsnt asssis 5 474 B33 s 408,877 ${ 1&,044)
Eestricted assets 1,288,680 1,783,313 213,365
Other non-currsnt asgsets 282,039 473,818 {(181,872)
Czpital asssts - neat 2,480,304 9,153,244 226, 688C

Total Assets 12,243,876 11,838,254 364,322
Current ligbhilities 628,4%3 454,553 163,840
Bonds payvable - nst g.,025,72¢ B.312,347 (286,621}

Total Lizbilities E, 684,215 B,775,800 (122 ,681)

Net Assets S_ 3,588,487 $ 3,162,454 5 427,003

Total current and restricted assets increzsed in 2008 primarily
result of an incresss in operating revanuse and tap fees over 200
Contract rescsivabls, which accounts for ths majorityv of thes oths
current assste glassification, descrezsed by $170,000 a&s & resultc
payments received from the Commonwealth o Pennsylvania
{"Commonwzalth") pursuant to ths Water Servicse Agresmsnt

Net capital assets increased as a2
projects funded with Bond Redempti
opsrations monises and the capitali
extensions contributed by dsvelops
depreciatlion eXpeEnss
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COLT EGE TOWNSEID '\_—-TEP
NAGEMENT 'S DISCUSSION

{(Continue=d)

200¢:
The foliowing condensed statement of revenusg, expensss, and changss Iin
net zssets provides @ comparison of the maior categories of rsvenues and
expensas recognizad during the year
Changes in Neit Zszets

2008 2008 Chanos
Opsrating revenuss S 1,337, S 1,487,848 S5{150,303}
Operating sXpenses 963, 853,058 8,653

Opsrzting income 275,834 532,780 (158,8358)
Non-operating revanuses
and {(expenss) izZ,22¢% ( 107,787} 20,118

Changes 1 net asssis 3BR,1ER 3 227,003 5{ 38,Bz20)

Fluctuations in various expenses resulted in an overall incresase of
£5,000 fxrom 2008
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er with & &250,000
T insg contributed

c = h
contribution from Centre County and ths valus of water 1
To the ‘ r puUrs ' o the
primery i i fxrom
2008

Statement 32 of the Governmentel Accounting Standards Board reguires that
physicel asssts, =such ags watsr maln sextensions, contribure to the
Ruthority by devslopers bz treatsd as non-operating ravanue The
Zuthority recordsed S$1i48,000 and S242,000 of such non-operating ravanus
during ths yesars ended Dscember 31, 200% and 2008, respsciivsly

Ths diff Tivity Zrom 2008 to 200% directly
impaccs Luthorityv's net asssis. These
contribus an expansion cf the Zutheorityv's
CUStomEY



2dnalysis of Operating Regulis

2008:

The fcllowing condensed staztement of revaenuss, expensss, and changes in
net zsssts provides a comparison of the major catsgoriss of revenuss and
expenses recognized during the year

ting
Non-operating rsvenuss
and {expsnse) {( 10%7,787) (300,678) 182,821

»]

Zn increase in connection fes revenue togsthe i a
lenagth = o ntributed to s golls
wal i pri

in '

8,452
32,830
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Statement 22 of the Governmenitzal Accounting Standards Board x

physica assexT ater m extengions, contributed
Zuthori as non-gperating reven
AZuthori 0 of such non-opsraiting
during 8 and 2008, resspectivsls

The ciffserence in the levels of such activity from 2007 to 2
impacts ths overall changes in tThe Zuthority’s nest ass
ontri re also associated with an expansion of the
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SGE TOWNSHID WATER 2R2UTHORITY

AT December 21 ital
ass=ts {wells Tion
and tTransmissic ated
depreciztion. & " main
extensions - adses
S8E&, 000, 3} 5 o =
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N
43
l._l

-
g

Wl
M
n
%
(0
3
L
I
2]
()
[a»]
(48]
i
)
€]
i
o
§
by
0
i8]
=l |_l.
Sl
ng
N
D—I
|_I
1
]
m
m
1
(M
(WD
153
(X8
n
oh a
|AI
[
|.._l
',J
Q
'_
]
-0
=
i
1

m
d
o
&

j\)]

i )|

m

i

r mn

b

]
[l
5ot -

a Fh
=

o

]
113
In
i
=
-r
o
4]
|-t
O
e
5,
0
I
{1
[
1—

=)
and 't T n oI
depreciation Significant ad 1= includsd ain
sextensions - 242,000, and 2Z) Waterlins ins des -
S285,000.

]
g
-
0
K
|4|
ol
=
RN
oo
ol
in ¢l

m ct

3 Fhot -]
oo e
i Qem
O i
- 2]_: Ql : v
) pa-
!,,,lIU
2l
Q
=
o o
.0
O
A
il

T (.10
p e

K
]J

o
f
i._.l

m

o
m

5
m "
Q
n

=1

+
1

Y}
18}
1,.
oL Y
1
H
[ S
B
L4
M wi
O
3
O
Tl

emente ITor additionazal
in capital asssis and

v
0]
(]
3
b
I
b
3
-
Q
-
Q
rt
(3]
Ul

Bia- bk
I
1=ty (D
5 0
ar
n 4
W
rQ
[
rt
by
{h
i
ot
3t
[O3NG]
[t
]-l
rro.
!
0]
'_l
]
=
il
n
el
H
(]
]

4

|-t
]
C: -

rm Debt 2ctivitvy

t
O
(8
B
H
o

During 2003, the Authority took advantags te

environment and 1issued 1ts Water Revenus Bon =
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water system © combinsd z
the vear’'s act expeEnses T
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supnlemantzal .5 report iilustrates ths
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COLLEGE TOWNSHIE
MANAGEMENT 'S DTISCUS

{Continus=d;
0

Lt Decsmber 31, 000 of the originzl pzr valuse remained
ocutstanding ol ipal paymesnt of S$355,000 Ths Trust
Indenture reguix the Debt Service Fund tetaling $1,080, 880
for the payment and principal. Such transfers wsre made
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AU Decembesr 31, 20 5 00C o0of the originmal par valus remained
outstanding following & principal payment of $185,000. The Trust
Indenturs reguired transfers to ths Debt Ssrvice Fund totzling S571%,548
fox Che payment of bond intersgt and principal. Such transfsrs wars mads
in the amounts reguired and on schsdule.

Note T ccnitain ormation relative to fundes held by ths
Lrustss a5 re T Indsnture. Nectes E, F, and G contzin
additionzl 2 izy Lo bes essential to understanding the
structures, te implications of the Zuthority’s long-term
debt.
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The Univsrsity Arsa Joint Ruthority has constructed a transmission lins
that will transmit "beneficial rsuse" wazer for discharge at the upper
reaches o= ful ot S nd prospactive
CUSTOMELS = ter instead of
the water provided b v 2xiste which
prevents a : On 0CCurs
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Summsry of Significant Accountincg Policies
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The Authority has two well Zacilities. The "Rogerz" Well is permitted
to pump up to 1,800 gzllions per minute {(gpm). The "Spring Craelk Dark®
well, placed in service in 2000, is pesrmitted to pump up to 1,700 gpm.
Thug, ths Zuthority has two indepsendent sources for its total expected
usage. Each wesll is currently configured to pump a2t 1,250 gpm and the
Ruthority’'s overall permitted withdrawsl rate is limited to & monthlvy
zverage < 1.8 miilliocn gellons per dzay

Water utility plant - 211 additions to the water utility plant ars
recorded at cost when an asset is placed in service. Costs incurred
during the construction of an assst are accumulated and reported as
construction in progress until the asset isg placed in ssrvice.

Mzintenance and repairs zare charged to operations when incurred.
Betterments and renewals are capitalized. When properiyv and sguipmant
are sold oxr otherwise disgsposed, the asset account and related
depr tion account are reducsed and any gain or loss is included in
ops
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COLIEGE TOWNSHEIP ¥ AUTH
L NOTES TO FINANCIAL STATEMENTS
YEARS ENOED DECEMBEE 31, 2002 AND 2008

o

.

mmary of fignificant Beococunting Polices {comtinusd)

i
Lfad
o

. Investments - Invesimenis aryes recorded at ameortized cost Includesa

: in other receivablss at Decamber 2009 and 2008 are $1,088 and 54,512,
regpectively of zccrusd interest and dividends on The assets hsld by
the Trustes
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Revenue recognition - Revenue ig gensrelly recognized from water sales
when the msters are read. Msters ars read on a guartsrly basis Zorx
regulalr Ccustomers Ratzs are deitermined based on a fes scheduls
approved by the Zuthority’'s Board. Un-billed rscsivables are recordsd
as rsvenues bassd upon pro-rata calculaticns, from the date of thse
last meter resading to the financial reporting date.
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Cash and cash szguivalents - For the purpose cof thes statement of cash
flows, the Ruthority considers as cash, checking and demand accounts
at banks. Funds held by the Trustees under ths terms of the Trustc
Indanturs regarding the Water Revenue Bonds are considsred
investments, rszgardless of the tvpe of financial instrumsnt used for
investment

Credit xiglk - Cash balancss not sscured by FDIC Insurancs ars
collateralired as providsd undsr Pennsyivania Act 72, whereby banks
pledge ccllateral with a market valus egual or exceseding the ctotal of

------- its public funds and place the collatesral with & third party such as
the Faderasl Ressrve Bank. Cash bzlancss of $250,000 are FDIC insuread.
The remsining balance iz sscured as dsscribed above.
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improvements

Tang z Dilant:
Main and accessories 50
Meters i0-20
Electric pumping sguipment 10-20
Transportation eguipment 5-7
Tocls and work sguipment 15
Office furniturs and eguipmsnt 2-7
Other powsry puUmping sguipment 10

Tangible plant
Total
Less accumulated depreciation

Czritalized intsrest sxpense for
1t 2006 Thers w=rs no
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373,428 >38,87¢%
321,558 321,558
2, Bhe 128 2, B54 7129
3,548,317 3,514,567
£,466,085 7,858,713
314,613 201,355
110,267 110,267
182,682 158,128
58,375 58,375
68,502 57,484
25,230 25,230
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On Novsmber 1, 2003, the Zuthority issued £2.295 million in Water
Revenue Bonds, Ssries of 2003 with an average intsrest rafe of 2.946% to
advence refund $7.055 million of outstanding 18292 Series Bonds with an
average intersst rats of £.02% Thes nst proceeds of 59,680,812 (after
payvment of 5234,088 in underwriting fesg, insurance, zand othsr issuance
costs) plus an a2dditional S$610,230 cof 19922 debt service reserve fund monisg
werse used to purchase U.S. Government securities totaling 87,988,266
These s=acurities wsrxs depocsited intec an irrevocabls trust with an sscrow
agent to provide for zll Iuture debit service payments on ths 1988% sariss
bonds. As 2 result, the 1%9% series bonds zre considersd to be defeassd
end the liability Zor thoss bonds has been ramoved from the statement of
et assets asgs oI Dzcember 31, 2003

The advance-refunding resulted in z The
reacquisition price and the net carrying T of
21,072,431 This difference, reportaed in accoms i sncizal
statements as a deduction from bonds pavable, is bsing chargsed to interest
expense through the yesar 2027 using the sffective-intersst method. Ths
Authority completed the advance-refunding to financs approximately
81,677,000 of itd ] struct o nt d e ions of ths
wzter system T i E totzal debt
ssrvice payvm b= t i v 17,565 and
rzasulted in an of the
cld and new de
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=3 =venus Bonds S 8,720,000 g £,075,000
S5E rrent Portion { 370,000) { 325,000
Leseg Unamortiizsd pramiums, net of
acvcumulated amorcization of 5444,083 znd
SZ7E,187 at Dscembsr 31, 2009 and 2008 { EZ8,Z7R) { 584, 274}
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COLLECE TOWNSHTIP WATER AUTHORITY
HOTESE TO ¥FINANCIAT S5TA
YELRES ENDED DECEMBER 31, 2005 =znd 2008
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£ B,720,0008 53,772,181 $ 12,482,183
onds maturing ars subject to mandatory sinking fund installments

hi and
con : T s to ths
water s randing indsbtesdness and ths
nitizl c) making certazin initizl
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Th= bor g and revsnuss 2I tThe water
SYStTem, al depocsits mads with ths
Trustes ty of Fimancial Sscurity
Lesurance,



and 2008
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COLLEGE TOWNSET? WATER AUTHORITY

The Authority has an agresment with the Pennsyvivania State University,
whersby it can purchass up to one million gazlions of water per day on an
EMergency basis.



Acotual Varigncs

Water System Opesrzting REsvenues £1,337,545 § 1,417,20¢% S{ 79,684;
Purificztion svstem 36,568 40,000 [ 3,434}
Pumping svsts primarily powsr 8&,566 107,085 ( 10,51%)
g age 2,077 2,375 { 1,z288)
A ten 38,252 50,823 { 12,571)
G rel 152,187 188,350 { 37,163}
ce 70,570 78,825 { 8,335}

‘ =1 11,860 22,700 { 10,840)
=3 oroifessional fses 54,458 435,100 &, 358

gnd insurancs 123,604 118,250 £ 354

77,518 78,850 { 2,332}

Total copsraring expenses 663, 658 726,428 (_731,.800)
£§73,887 £81,751 { 7,B54)

venues

SCI-Rockview 87,878 B7,67%8 --

Tees 11,843 30,000 { 1B,037)

25,223 48, D2 (_22.7B%)

5 total 124,843 163,688 ((40,84¢6)
788,739 847,428 { 48,700

233,011 353,011 -

270,000 =70, 000 - =

722,013 723,031

z for continasn
ilmprovemsncs 3 75,728 &S 122,458
110.:3% 117.2

0
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- e =
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acoration

S £8,700)
% { £.7)
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