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Tndepandent Zuditor’s Report

Members of the Ruthority
College Township Water Authority
Stezte Ccllege, Pennsylvania

2 have zudited the accompanying statements of net asssts of Colle
later Zuthority, Centre County, Dennsylvaﬂ1a (the "Authority"
2009, and the related statements of revenues,
net asssts and cash flows for the years then
statements are the resgponsibility of the
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We conducted our audit in accordance with auditing standards
211y accepted in the United States of America. Those standards
plan and perform the audit to obtaip reasonable assurance
about whe the the financial statements are free of material misstatement.
An audit includes examining, on & fest basis, evidence supporting the
1ts and disclosures in the £f£inancial statements. 4An audit also
udes assessing the accounting principles used and significant
made by management, as well as evaluating the overall financial
nt presentation. We believe that our audit provides a reasonabls
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Managemeni’'s Discussion and Analysis on pagss 3 to

regulired part of the basic financial statements bubt is T
information reguired by the Governmental Zccounting Standards Board. We
have applied certain limited procedures, which consisted principally of
inguiries of management regarding the methods of measursment and
presentation of the supplemsentary information. However, we did not audit
the information and express no opinion on it

it was conducted for the purpose of forming an opinion on the
financial statemsnts taken as a wholse. The supplementary information on
page 23 is prasented for purposes of additional znalysis and is not a
1 f the financiazl statements. Such information, excspt the
ed “budget-unaudited - cash basis”, has been subjected to

i

=
1e auditing procedures applied in the audit of the financial statemsnts
and, in our opinion, ig fairly stated in all matsrizl resspects in
relation to the financial statements taken as a whols




COLLEGE TOWNSHIP WATER ZUTHORITY
MANACEMENT'Z DISCUSSION AND ANATYSTIS
(Reguired Supplemental In £i
fears Ended December 31, 2010 and
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To t rs of the Ruthority

College Township Water Authority

State Collsge, Pennsylvania

2s managsment of the College Township Water Ruthority, (the “ARuthority”},
we offer readers of our basic financial statements this narrativs
introduction, overview and analysis of ths financial activities of the
ruthority foxr the fiscal vear ended Dscember 31, 2010. The reader should
use the information contained hers in conjunction with the additionzl
information containad in the Ruthority’s audited financial statements
which begin immediately following this narrativ

Financial Highlights of 20310

1. Issued Water Revenue Bonds, Series of 2010 in the principal amount oi
59,990,000 to provide funds to refund ths outstanding 2003 Water
Revenue Bonds and for capital prcjects. The present value savings
totaled $336,310 or £.03% of refunded principzl.

2. Continued historically low interest rates resulted in revenus from
investments coming in well under budget

3. Net assets increassd by $71,000.

4 The Authority negotiated an agreement with Bellefonte to supply them
with water for certain purposss.

Overview of the Financizal Statements

This discussion and analysis is intended to serve as an introduction to
the ‘Authority’s basic financizl gtatemsnts. Since  the authority is
engaged only in business-type activities, its basic financial statements
are comprised of two components: 1) propriestary fund financial statemsnts
and 2} notes to the financial statements. This report also contains
other supplementary infcormation in addition to the asic financizl
statements themseslves.

Proprietary fund financial statements. The AZuthority’'s opsrations ars
accounted for as a single propristary fund using the full zccrual basis
of accounting. In this regard, ths Zuthority’'s operations are accounted
for in a manner similar to & private-sector business

The gtaztements of nets asssts p i1ty's
assete and ligbilities, with ths ed as
n=t asssts Over time, increasess Ve as
a useful indicator of whether the Tty is
improving or deteriorating.
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COLLECE TOWNSHIP
ENT'S DIS

MANZGEMENT D
(Continued)

The gtatements of revenues, sxpenses, and changes in net assets present
information ghowing how the Ruthority's net assets changed during the
most recent fiscal year. 211 of the currsnt year’'s revenuses and expenses
are recorded when the underlying transaction occurs, regardless of the
timing of the related cash flows. For sxample, an electric kill for
usage during the month of Dzcember 2010 ig recorded as an sxpense in 2010
although it may not have bsen paid until January 2011.

Tha statemsnts of cash Fflowg differs from the statemsent of revenues,
expenses, and changes 1in net asssts in that it accounts only for
trangactiong that result in cash receipts and cash payments. Cash
acrivities are separated into four distinct categoriegs: 1} operating
activities, 2} capital financing activities, 3) non-capital financing
activities, and 4) investing activities. Thig statemsnt assists users in
assessing the Auvthority’'s ability te pay its bills and the effsct on its
finances of major transactions during the vear

Notes to financial statements. The not
that is essentizl to z full under 1

financial statements such as the Authority’s accounting methods a
policies.

Analyvsis of Financizl Position

201G:
The following condensed statement of net assets shows that at December
31, 2010, total asssits excesded total liakilities by $£4.05 million, an
increase of $71,000 over the pricr year '
Net Zssets 2zt December 37,
: 2010 2008 Changes

Current assets S 250,747 S - 404,723 S B&,014
Restricted zssets 2,634,637 1,614,458 1,020,178
Other non-current agsssis £63,368 173,525 285,843
Capital assets - net 9,203,504 10,126,327 { 222,487)

Total Zssets 13,482,656 12,219,108 1,173,548
Current liabilities 509,428 19,8 { 110,437)
Bonds payabls - net §.934 937 7,721,622 1,213,335

Total Lizbilitiesg 9,444,365 B,341,488 1,102,878

Net Assets 5§ 4,048,290 £ 3,977.620 S 70,670
Total current and restricted assgets increased in 2010 primarily as a
result of an increase in operating revenus over 2009 and the inclusion of
new money Ifor funding capital projscts in the 2010 debt issue. The
increase in the other non-current asset classification is dus Lo
capitalized issuance costs relizted to the 2010 Bond Series



COLLEGE TOWNSHIP WATER AUTHORITY
MANAGEMENT’S DISCUSSION AND BNAT.YETS
{Continued)

The incresase in total liabilities is primarily due to the issuance of the
2010 Bond Series and the relatsd retirement of the 2003 Bond Series

20009:
The following condensed sitatement of net asssts shows that at Descsmber
31, 2009, total assets excesded totzl liabilitiss by $4.0 million, an
increass of $388,000 over the prior vear
Net Assetrs at Degcembesr 31
2010 200¢ Changas

Current assets S 404,733 g 474,833 s{ 70C,100)
Regtricted assets 1,614,459 1,885,680 (382,221)
Oth=sr non-currant assets 173,525 282,039 {108,514)
Capital assets - net 19,126,381 5,480,124 636,267

Total Assels 12,315,108 12,243,867 75,432
Current liabilities £19,866 £28,483 ( B,5827)
Bonds payzable - net 7,723,622 8,025,726 (304,104

Total Liagbilities 8,341,488 B,654,21¢& (212,731)

Wet Assets $ 3,877,620 £2,589,457 S 388,163
Total current and restricted assests descrezsed in 2008 primarily as a
result of an decreass 1in operating revenue and tap fees over 2008
Contract receivable, which accounted for ths majority of the other non-
current assets classification, dscreased by $87,600 as a result of
payments received from the Commonwealth of Pennsvlvania (“Commonwesalth”)
pursuant to the Water Service Agrsement.

et capital assets incrsased as a result of currsnt yvear investmant in
proiects funded with Bond Redemption and Improvemsnt Fund and operations
monies znd thes capitalized value of the water main extensions contributed
by developers excesding currsnt vear depreciation expense

The decrease in total liabilitiss is primarxily thes result of the nst
decrease in bonds pavable attributed to the n=t cf the amcrtization of
premium and the $355,000 principal pavment
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MANZ CEMEI LS DLSCUSSiON AND ¢YALESIS

{(Continusd)
Analysis of Operating Regults
2010:
The following condenssd statemsnt of revenues, expsnses, and changss in
nat assets provides a comparison of the major categories of revenues and
gxpenses recognized during the yesar
Changes in Net Zssets
2010 2009 Change

Operating revenuss 5 1,502,680 5 1,337,545 S 165,135
Operating sxpenses 1,068,555 951,711 06,844
Operating income 4 12 375,834 58,281
Non-operating revenuss

and (expsnse) { 363,455) 12,329 { 375,784)

Changes in net assets S 70,8670 S 388,163 S{ 317,4%832)
The .AuuHO?ltv experienced an increase in metered reavenue for 2010
total;ng $140,000, due largely from increased consumption and a rats
increasge of 7.7%.
Increases in maintenance, gensral and ociffice expenses resulted in an
overall increase of 12.7% from 2008

The lack of any capital contributions in 2010 drove the decrease in non-
operating revenues/ (expenses) of $376,000 from 2008.

the Governmental ACCOUHLlng Standards Board requires that
T g, such as water main extensions, coptributed. to the
ruthority by developers be treated as non-operating revenus. The

Authority recorded zerc and $398, 000 of such non- opcvatinc revenue durin

the yvears ended December 31, 2010 and 200%, respectively.

Analveis of Operating Results

2009:
The followin ondensed statement of revsnues, EXPENSESs, and changss in
net assets provides a comparison of the major categories of ravenues and
xpenses recognized during the year
Changeg in Net Zgsets
2008 2008 Changs

Operating resvenuess 8 1,337,545 5 1,487,848 S{150,3203)
COperating expenses 561,711 $53,058 8,653
Operating 1ncComs 275,834 534,720 (1i58,8548)
Non-opsrating ¥Yevenuss

and (expense) 12,3289 { 107,787} 120,116

Chznges in nst assets s 388,163 3 427,003 S({ 38,840)



COLLEGE TOWNSHTP WATEE AUTHORT
MANWNLDGEMENT'S DISCUSSION AND ANTT,
{Continued)

The 2Authority experienced a decrease in metsred revenue for 2009
totaling $155,000, $135,000 besing attributable to decreassd usags by
SCI-Rockvieaw.

Fluctuations in various expensss resulted in an overzll increase of

t

An decreass in connsction fes revenue together with a 5$250,000
contribution from Centre County and the valus of water lines
contribute to the Zuthority pursuznt to water main extension
agreemsnts are the primary driving forces behind the incresase in non-
operating revenues from 2008.

Statement 33 of the Governmental Accounting Standards Board reguires
' uch as water mailn extensions, contribuied to
ers be treated as non-operating r
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Luthority recorded $148,000 and $242, 000 of such non-opearating revenus

during the years ended December 31, 2010 and 2009, respectively

The difference in the levels cf such activity from 2008 to 2009

directly impacts the overall changes in the Euthority’s net assets.

Thege contributions arse alse associzted with an sxpansion of the
utho

Capitzl Assets

December 231, 20
tzl assets {we
tribution and

and infrastructure
inesg) net of $3.2 million
nificant additions inciuded 1) $£18,000

sted £92.9 miliion in
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water main extensions - 5148,000, and 2) Wai

The Authority plans to continus investing in its water system in 2011
Budgeted improvements total $1.15 million with funding primarily to
come from funds available in the 2010 Construction Fund. The Authority
also plans on spending 530,000 on various capital assets.

Plzase refer to notes to the financiasl statements for additional
information on the Zuthority’'s investment in capital assets and
infrastructures.



COLLEGE TOWNESHIP WATER AUTHQOEITY
MANAGEMENT’S DISCUSSION AND ANALYEIS
{(Continued)

Long-Term Debt Activity

During 2010, thes &uthority took advantage of a low interest rate
environmant and issued its Water Revenue Bonds, Seriss of 2010 in the
aggregate amount of $%,910,000. The proceeds from this issus were
used to retire the outstanding bonds from the Series of 2003 issue and
to provide capital for essential water system improvaments

The 2010 bonds are secursd by a Trust Indenture. More importantly
howsver, the Indentu ' W e system
to be eguzl to or of the
yvear’s actual admi ve a & of that
vear's debit service reguirement This reguirsment is perhaps the
ginglse greatest driving factor in establishing the rates Zcr watser
service. The supplemesntal scheduls found on page 23 of this report
illustrates the AZuthority’s compliance with this provisicn of ths
Indenture.

At December 31, 2010, $9,%10,000 of the original par valus remainsad
outstanding. The Trust Indenture required transfers to the Dsbt
Servics Reserve Fund totaling $728,000 as additicnal security for the
payment of bond interest and principal. Such transiers were made in
the amounts reguired and on schedule.

AL December 31, 2009, $8,720,000 of the original par valus remained
-outstanding following a principal payment of $355,000 The Trust
Indenturs regquired transfers to the Debt Service Fund totaling
$1,080,860 for the payment of bond interest and principal Such
transfers were made in the amounts reguired and on schaduls

Note D contains financial information relative to funds held by the
trustee as regquired by the Trust Indenture. Notes E, F, and G contain
additional information we considsr to be sssential to understanding
the structure, tszrmg, and financial implications of the ARuthority's
long-texrm debt.

The University Zrea Joint Zuthority has constructed a transmission
ling that will transmit “beneiicial rsuse” water for discharge at th

upper reaches of 8lab Cabin Run Potentially, both currant and
prospective customers of thes Ruthority may bes able to use the reuse
water instead of the water provided by ths Zuthority. An agrsement
currsntly exists which prevents a revenue loss by the Authority if
this situation occurs.

The Ruthority ssrves as a back-up water supply to the Bell=fonte Water
System and to the State Correctional Institution at Rockview. Weather
has a direct impact on Rockview's purchases of water during the year.
We ars not aware any other facts, decisions, or conditions that ars
expected to have a significant effect on the Authority’s financial
position or operating results



COLLEGCE TOWNSEIP WATER AUTHORI
MAZNAGEMENT'S DISCUSSION AND ANZL
{Continued)

Overall Financial Analvsis

elieve that ths overzll financial position cf the Authority has
improved. The substantizl increass in net assets 1s but one
indication. In addition, the number of customesrs and watser systam
revenues has increased over the prior yvear and this trend is sxpected
to continue for the forsseeable future

Request for Information
This financial report is designed to provide an overview
of the Authority’'s finances Quastions concerning any
of the information providsed in this report or reguests
for additional financial informaticn should be addressed
to the Autherity’s Finance Director at 1481 East College
Avenus, State College, PA 16801




COLLEGE TOWNSHIP WATER THORITY
STATEMENTS OF NET ASSETS
December 31,
2010 20095
AESETS
Current Assets:
Casgh 119,672 5 133,376
Trade accounits recsivabls, net 337,868 239,272
hcoeoruad interest and other racsivables 4,338 1,088
Material and supplies 27,318 30,784
Due from Colleges Township 1,551 203
Total current assets 480,747 404,733
Non-current Assets
Restricted assets held by trustese 2,834,637 1,614,459
Unamoritlzed bond costs, net 463,368 173,525
_ 3,088,005 1,787,884
Capital Asssts
Water Utility Plant in service,
at cost 12,029,354 12,988,494
Less accumulated depreciztion 3,151,24¢) (2,884 077}
N=t utility plant 8,878,108 10,115,419
Construction in progress 25,756 10,972
Total utility plant 9,803,904 10,126,392
Total assets 13,482,656 12,339,108
TABTL,ITIES
Current Liabilitiss
Accounts payvable and accrued expenses 72,507 71,807
Due to College Township 566 1,453
Accruasd interest | . . . 26,356 176,506
Current pcrtion of long term debt 410,600 370,000
Total current ligbilities 509,429 £19,8¢66
Non-current Liagbilities:
Bonds payable, nst of unamortized
premium 5,534,837 7,721,622
Total lizbilitiss g,4424 366 8,341,488
ET BDESETS
Invested in capital asssts, net
of related debt 2,857,417 3,316,120
Restricted for debt sarvice 163,864 --
Restricted for capital outlays 510,318 330,118
Unrestricted 506,691 331,372
Totzal net assests 1,048,220 5 3,977,820
See financial =statemsents
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COLLEGCE TOWNSHTD WATER AUTHORITY
STETEMENTS OF REVENUES, EXDPENSES AND
CHANGES TN NET ASSETS
Years Ended Dacember 31
2010 2009
Cperating revenuss (sscuring ravenue bonds):
Water operating revenues 5 1,244,825 1,104,660
Unmetered water salzsg and othsr fses 257,851 232,885
Totzal operating revenuss 1,502,680 1,337,545
Operating expsnsss:
Purification system 30,145 36,566
Pumping system, primarily power 105,820 96,566
Storage 3,452 2,077
Maintenance BO, 763 38,252
General 175,110 152,187
Office 85,037 70,570
General property 15,740 11,8890
Engineering and prcoisszional fe=s 52,3218 54,458
Taxes, ben=afits and insurance 129,650 123,604
Miscellansous 77,130 77,518
Depreciztion and amortization 213,391 288,053
Total operating sexpenses 1,068,555 861,711
Operating incomes 434,125 375,834
Non-operating revenues/ (expanse)
Interest expense { 402,242) 423,111
Investment incoms 5,026 25,223
Tap and connaction fees 32,761 11,943
Sub-~total ( 363,455) 385,845
Capital contributions - 228,274
Net incoms 70,670 388,163
Nzt assets, beginning 3,877,620 3,589,457
Net assets, ending $ 4,048,290 3,977,520
Ses accompanying notes to financial statements



Cazk flow from copsrating activities:
Cash recsived firom customsrs $ 1,435,487 5 1,234,870
Cash payments te suppliers for goods and servicas {___753,885) {_ eg1,632)
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' Cash flows from capltzl and related financing activities:
Payments for water utility plant { 7G,884) { 517,680}
: Interest paid on bonds and capital lzasss {( 489,077} [ 360,3500)
Capital contributions - 7,676
Proceseds Zrom bond issusncs €,%10,000 -
EBond issuance COELE {  320%9,883) --
£y Principal pzid on bon aturities (8,720,000) {__255,000)

BO

K=t cash providsd by in) capital
and related financing activities 320.17¢ {1.,3145,51%8)

Cash flows from imvesting activitiss:
{(Purchase cf}/ proceads from investmsnts {1,020,178) 382,221
Investment sarnings 2.78% 28,637
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Op=rating Incoms ) 434,125 5 275,834
5 Tap and comnsction fsss 32,761 11,843
adjustment to reconcils opersting incoms fo nst
cash provided by operating activities:
Depreciation of water utility plant 283,358 277,214
hmortizaetion of bond costs 20,022 20,8389
Changs in assets and lizbilities:
{Incrsase}/ dscrszase in receivables { og, c4i4} g%, 382
Decrzase/ (incrsass) in materizls and suppliss 3,468 { 118)
: Decrease/ (increass) in accounts peayabls
’ znd accrusd sxpsanses 600 ( 19,312}
) {(Dacrsgse)/ incresse/ in amounits dus
to related partiss { E87) 1,455
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COLLEGE TOWNCHI® WATET
NOTES TO FINANCIAL &8
YELRS ENDED DECEMBEE 31, 2010 AND 2003

Basis of Presentcation - Ths Collegs Township Water Zuthority (the
"Authority") was formed by resolution of the Council cf the Township
of College, Centre County, Pennsylvania adopted on May 2, 1956
pursuant to the Pennsylvania Municipelity Authorities Zct of 1945,
Effective as cof May 20, 1896, the Authority acguired a maiority of
the voting rights of the common stock of Lemont Water Co. which has
ginces been liquidated

Description of business - The Authority supplies water to residenti
and.business customerq iﬂ n 1x '
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prodd is treaued with a segusster
chlorine. The wells provide t t
of underground distribution piping.

The Authority has two well facilities. The “Rogers” Wel
to pump up to 1,800 gaWWOns per minu | i
wall, D1aCcd in service in 9000 is

Thus, the Authority has two lndcpende_L source r it
usage. Each well is CleanWV‘conflaured to pump &t 1,
Rutheority’'s overall permitted withdrawal rate is limii
average of 1.8 million gallons psr dav.
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rogress until tk asset ie placed in

[
O
]
| S
48]

=
AW
B3

e and repairs are charged tc operations when incurred.

S renewals are capitalized. When property and sguipment
herwise disposed, the assst zccount and related
ount are reduced and any gzin or loss is included in
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Accounts receivable - Accounts receivable are shown net of allowances
for uncellsctiblse amounts. AT Decembsr 21, 2010 an 002, allowances
spectively, have been provided for such items.

[N

stated at thsa
t~out method.

ior year balances have been reclassified to conform with
ar presentation.
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COLLEGE TOWNSETP WATER AUTHORITY
NOTES TC FINANCIAL STETEMENTS
YEARS ENDED DECEMBER 33

L, Summary of Significeant Accounting Peligss {(continued)

: Investments - Investments ars recorded at amortized cost. Includs
in other receivegblses at Decembsr 2010 and 20098 are 54,238 and 81,088,
respectively of accrued interest and dividends on the assets held by
P e P -

Che Trusces
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Revenue recognition - Revenue is generally recognizsed from water sales
when thes meters are rsad. Meters arse read on a gquarterly basis for
regular cCcusiomers. Rates are detesrmined based on a fes schedule
approved by the Authority's Board. Un-billed receivables are recordsd
as revenues bassad upon pro-rata calculations, from ths date of the
last meter reading to the financial reporting date

Interest Expense - Interest costs incurred on bonds and loans ars
capitalized as part of the cost of the constructed project. Interest
costs on borrowings for construction arse capitalized as work
progresses until completicn of the project. The intersst cost on
bonds payabls 15 netted against interest earned on the invested bond
procesds

: Income Tax Hxpsnse - The Authority is exempt from federal and state
income tax under the Municipality Authorities Act of 13245.

Contributions im aid of construction - The Authority rscesives property
additicons from developers and customers to extend its servics
thi party

territory. The r
contractors with the Autheority's supsrvision.
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The contributed assets ars then deprescizted over

Cash and cash eguivalents - For the purpose of the statement of casgh
flows, the Zuthority considers as cash, checking and demand accounts
at banks. Funds held by ths Trustee under ths terms oi the Trust
Indenturse regarding the Water Revenue Bonds ars considered
investments, regardless of the type of financial instrument used for
investment

Credit risk -~ Cash balancss not sscured by FDIC insurance are
...... collateralized as provided under Pennsylvania &ct 72, whereby banks

pledge collatesral with a market values szgual or excessding the totzl of

its public funds and place the collateral with a third party such as

the Federzl Reserve Bank. Cash balances of $250,000 are FDIC insured.
- The remaining balance ig sscursd as dsscribsed above



COLLEGE TOWNSHIP WATEERE AUTHORITY
- NOTES TO FINAWNCIAL STATEMENTS
YEArRS ENDED DECEMBER 31, 20310 AND 20009

z, Summarv of Significant Zccounting Policies (continusd)
Estimates
¢ Ths preparation of financial statemsnts in accordance with gensrally
accepted accounting principiles reguires the use of estimates by
manacsment Arotual results will differ.
B. Receivables
Decembeyr 31,
2010 200¢
Interest Raceivable S 4,338 s 1,0%8
Accounits Receivable, nst 337,868 239,272
T Total Accrusd Interest and
: Accounts Recsivable $342,206 £240,370
C. Water Utility Plant
Water utility plant is made up of contributed property and purchased
or constructed property as follows:
Useful
Life December 31,
in Years 2010 2008
Land and rights s 213,140 5 213,140
Land improvements 15 11,468 11,458
Land, rights and improvemsnts 224,608 224,608
Structures and Improvements:
Digtribution reservoirs, tanlks
and standpipes 20-60 373,428 373,42¢%
Power and pumping structures 20-35 321,55% 321,558
Wells and springs 40 2,854 129 2,854,129
Structures and improvemsents 3,549,117 2,549,117
7 Tangible Plant
Main and accessories 50 B,466,084 8,466,085
Meters 10-20 334,047 314,613
Electric pumping sguipmsnt 10-20 110,267 110,267
Transportation eguipment 5-7 185,340 182,652
--------- Tools and work eguipment 15 58,275 58,375
Office furniture and eguipment 3-7 £8,508 68,505
They powsr pumping s=guipment 10 22,007 25,230
Tangible plant &,255,628 8,225,771
Total 13,023,354 12,898,496
I.2ss accumulated depreciztion ( 3,351,24%6) (2,884, 077)
Net Utility Plant 5 8,878,108 S 10,115,418

i
1=
n

|



COLLEGE TOWNSHIP WAT

WATER
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBEE 31, 20310 AND 20063

A C. Water Utility Plant (continusd)
Capitalized interest expense for construction in progrsss was not matsrial
. fo 2010 or 2008 There were no significant dispositions of assstsg in
either yesar
D Restricted RAssets Held bv Trustss
Under the terms of ths Trust Indenture, the 2uthority has placed
certaln funds on deposit with the Trusgstee as follows

! December 31,
2010 2009
Congtrucition Fund £1,117,082
Revenus Fund 8¢,018
Debt Service Fund 190,212 S 546,505
Debt Ssrvice Reserve Fund 728,000 737,835
Bond Redemption and Improvement Fund 51g,218 330,118

S 2,634, 637 51,634 459

Investments held in the funds consist of:

U.8 Bank Corporate Trust MM Fund S 2,234,837
First National Bank Daily Fund -- 51,514,459
......... Certificateg of Deposit 400,000 100,000
§ 2,634,637 $1,614,458
L11 assets are restricted as to their use, pursuant to the Trust
Indenture. While the Trust Indenture restricts the use of assetg held,
amounts held in the Revenus Fund and Bond Redemption and Improvement Fund
are reported in the statements of net assetfs i1s “unrestricted” since thes
Luthority has the flexibility to apply these funds to operating expenses,
capital repairs or debt service
- The Tunds are considered uncollateraiized under the guidelines of the
Government Accounting Standards Board. U.S. Bank Corporate Trust Money
' n securi that are compliant with Pennsvyvlvania Act

Market Fund inveast
oy .

72, Cerci FDIC insurs=d.



COLLEGE TOWNSHTID WATER
NOTES TQ FINAN
YEARS ENDED BDECEMBER

Unamortized Bond Costs

tr

In connection with the issuance of its Water Revenus Bonds, Series of
2003 and 2010, the Ruthority incurred cesrtain costs, and discounts wers
allowead, to compensate thz underwriter (and bondhcldsrs).

The significant components ©f thess costs ars

December 33,
2610 2008

Ingurance and othsr issuance costs, net - 2003% 194,783 S 194,783

Original issue pramium - 2003 ( 14,852) ( 14,852)

Undzsrwriter's discount - 2003 134,027 124,027

Insurance and other issuance cosgts, nset - 2010 161,047 --

OCriginal issus discount - 2010 6,459 --

Underwriter’s discount - 2010 142,359 - =

Total costs and related sxpensss 5 4623,B23 5 313,958

These costs are being amortized over the term of the bonds using ths
interest method. Amortization was $20,022 and $20,838 for the years snded
Decembsxr 31, 2010 and 20098, regpectively; accumulated amcrtization was
S160,455 and $3140,433, respectively
r Bonds Pzvable

On November 1, 2003, the Authorits ssued £$9.995 million in Water
Revenue Bonds, Series of 2003 with an avera g: interest rate of 3, 946% To
advances refund $7.055 million of outstanding 1959 Seriss Bonds with an
average interest rate of 6.02%. The net proceeds of $9,660,912 (after
payment of $334,088 in underwriting fess, ingurancese, and other issuance
costs) plus an addlLlonaT $610,230 of 1228 debt s:vvﬁce_reserva_funé.monies
were us2d to purchase U.S. Government securities totaling $7,988,266.
These securities wsre deposited into an irrevocable trust with an escrow
agent to provide for a2ll future dsbt service pavments on the 1998 seriss
bonds. BAs a result, ths 1989 series bonds are considered to bs defeasz=d
and the liarpility for thoss bonds has been removed from the staztemsnt of
n=t asseits 28 of December 31, 2003

The advance-refunding resulted in a difference betwsen the
rezacguilsition price and ths net carrying amount of the o©ld debt of
$1,072,431 Thnis difference, reporitsed in thes accompanying ifinancial
statements as & deduction from bonds payable, is being chargsd to intsrest
expenss through ths year 2027 using the effective-intsrest method. Ths
futhority complets the advance-refundin te finance approximately
$1,677,000 of additional construction improvements and extensions of the
water system. The advance-refunding reducsed the Authority's total dsbt
service payments over the next twenty-seven (27) vears bv $1,317,565 and
resulted in an economic gain {difference bstwsen the pressnt valuss of ths.
©0ld and new debt service paymsnits} of 5433,850.



COLLEGE TOWNSETID WRATER AUTHORITY
NOTES TC FINANCIZL, STATEMENTS
YEARS ENDED DRCEMBEE 31, 2010 AND 2009
=y Bonds Pavable {(continusd)

On December 1, 2010, the Authority issused £9.91 million in Water
Revenus Bonds, Series of 2010 with an averags intsrest rate of 53.066%
The net proceeds of $9,761,182 (after pavment of $148,818 in underwriting
fees, insurance, and other issuance costg) were ussd to retirs 358.72
millicn of outstanding 2003 S=riss Ronds The remaining funds wesrs placed
with a trustes and invested in a Corporats Tvust Money Market Fund, these
funds are restricted for the future construction projects of the Authority
Bonds Payable consist of the following

December 31,
2010 2008
Water Revenue Bonds - 2010 5 2,810,000
Water Revenus Bonds - 2003 -- 5§ 8,720,000
ILess Current Portion {  410,000) { 370,000}
Less Unamortized D?emﬁums, net of
accumulated amortization of 5507,408 and
$444 ,0%3 at Decembsr 31, 2010 and 2009 { 565,063 ( 628,378
S 8,934,837 S 7,721,622
Total future debt service reguiremsnts are as follows
Coupon Total
Dues Principal Interest Coupon Debt
January 1., Amount Rate interest Service

2011 - 1.00% 26,35¢% 26,356

2012 410,0C0 1.00% 316,272 726,272

2013 415,000 2.00% 312,713 F27,713

2014 420,000 2.00% 303,873 723,873

------ 2015 430,000 3.00% 295,473 S TI25,473

2016 440,000 2.00% 282,573 722,573

2017 450,000 2.35% 273,773 723,773

2018 450,000 2.60% 262,198 723,188

201¢% 475,000 2.90% 251,238 726,238

2020 485,000 3.10% 7“7,463 722,463

2021 505,000 3.30% 222,428 777 428

2022 520,000 3.40% 205,762 25,763

2023 535,000 3.55% 188,083 721,083

2024 555,000 3.685% 18,0850 724,080

2025 575,000 3.75% 142,833 723,833

2026 600,000 3.80% 127,270 727,270

2027 620,000 3.85% 104,470 724,470

2028 645,000 £.00% 80,600 725,600

2029 c70,000 4.00% 54,800 724,800

2030 700,000 4. 00% 25,000 728,000

5 9,810,000 $3,882,269 £ 13,802,268

bonds maturing are subject to
ed to be made annually.




COLLEGE TOWNSHIP WATER AUTHORITY

NOTES TO

FINANCTIAT STATEMENTS

YEAZRS ENDED DECEMBER 33, 2010 AND 20889

F. Bonds Pavabkle {(continued)
Interast payments on the bonds are payable to bondholders
and January 1% of sach vear

of December 1,
Agssociation as Trusies. I
for the security and repaymsni of

r - £ :

proceeds.

Ls more fully
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Bond proceeds can be used for: a) the acguisition and
construction of zdditions, extensions and improvements o the
water system, b) the paymant of ocutstanding indebtednsss and the
initial costs o©of the bonds and, c¢) making certain initizl
deposits with the Trustes.

The bonds are secured by all receipts and revenues of the water
system, earnings on and the initial deposits mades with the
Trustee and the financial guaranty of AZssured Guaranty Municipal
Corp.

2 series of accounts have been egtablished for the application
of monies rsguired to be held. These incliude

The Comstruction Fund to hold the net proceeds of ths bond
issue while the Authority constructs the variocus capital
additions and improvements to the water system.

Ths Revenue Fund into which the receipts and revenuss of the
water system are deposited, within 20 days of receipt by the
Authority.

The Debt Service Fund into which deposits to pay the amount
cf principal maturities and coupon intsrest payments are
regquired on or before June 20 or Decembsr 20 for amounts dus
on the ensuing July 1 and January 1, respectively

The Dgbt Service Reserve Fund into which an initial deposit
of $728,000 was mads to furthsr secure ths bonds,
representing an amount egual to the highest debt servige
reguirsment in any ons year.

The Bond Redsmption and Improvemsent Fund to hold accumulated
reserves for operations, improvement ©f the water syvstem
and/or esarly retirement of the bonds payable, at the
discretion of ths Zuthority



CLLEGE TOWNSHTID W  AUTEQRIT
NOTES TO FPINANCIAT STATE] iNTS
S ENDED DECEMBER 31, 2010 AND 20028

VATET
S

T Bonds Pavable (continued)

Under ths Indenture, the Authority covenants to maintain water rates
and charges which, togsether with other receipts and revenues, are
sufficient to fund: a) administrative sexpenses; b) opsrating sxpense, and,
c) 110% of the debt service reguirements, plus any othsr mandatory
payments.

The Authority is permitted additional unsecured debt up to 51,250,000
provided no event of default exists at that time, and if other funds are
not available Additional bonds may also be issued under certain
circumstances
G Statement of Cash Flows

For
interest of $489,077 and $360,500, respectively.

u. Related Partv Transactions
During 2010 and 2009 the Buthority paid Collsegs Township $74
the oversight of ifs administrative, financial and opesrational act
Collegs Township algo serves as the common paymaster for all em
Costs of the emplovees hired for, or assigned to Zuthority operat
biiled at actuzl costs and reimbursed by the Zuthority.
T Commitments and Contingsng
Ths Authority has an agreement with the Pennsylvania Stats
N g of

University, whereby it can purchase up to one million gallon
er day on an emergency basis..
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COLLEGE TOWNSHIP WATER AUTHORITY
SCHEDULE OF EEVENUES, EXDENSES AND DERT SERVICE-
. BUDGET V5. ACTUAL
P YEARE ENDED DECEMBER 31, 2008

Budgst-
Unzudit=d-
Aotuzsl Cash Basis Variancs
;‘ 51,502,680 S 1,514,388 s{ 11,888}
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Total availablizs for debit ssrvice 786,303 g0¢,

Debt servics reguirements provids
Interest expsnse 332,571 340, 8868 28,415
Principal repavments 190,000 380,000 190,000
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Avzilable for contingencies and
capital improvementg
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d=bt service to debt service 156.5% 112.2% 44 3%
""" Hote: Deprzcigtion, amortization, and items of accretion ars omiittad
from this presentation.



