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Independent Zuditor’s Report

Members of Council
Township of Ccllsgse
Centre County, Psnnsylvania

We have zudited the accompanying financial statements of the
governmental activities, each major fund, and the aggregate remaining
fund information of the Township of College, Pennsylvania, as of and
for the year ended Dec embev 31 2010 which c liectively comprise the
Township’s basgic i n the table of
contents. These basic ‘1Daﬁc1a1 atqtemcnts the responsibility of
the Township's managemsnt. Our responsibilits to express an opinion
T

=]
on .thess basic financial statements based on our audi

l'

We conducted ocur audit in accordance with auditing standards genera all
accepted in the United States of aZmerica. Theose standards regquire th
we plan and pesrfcocrm the zudit to obtain reasonable assurance about
whether the basic financial statemenis ars free of material
migstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall DaQWC financial statement presentation. We believe that our
audit provides a reascnable basgis for our opinion.
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Management’'s discussion and analysis on pages 3 through 12, and the
budgetary comparison schedule for the general fund on pags 21, are not
a required part of the basic financizl statements but are supplementary
intormation reguired by accounting principles gsnerally accepted in the
United States of America We have applied certain limited procsdures,
which consisted principally of inguiries of management regarding the
methods of measurement and presentation of the requirsd supplementary
information. However, we did not audit the information and express no
opinion con it

Our audit was conducted for the purpcse of forming opinions on the
basic financial statements that collectively comprise the Township’s
basic financizl statements. The supplementary combining financial
statements and other schedules listed in the accompanying table of
contents are presented for purposes of additionzl analysis and are not
a reguired part of the basgic financizl statements. Such information
has bsen subjected to the auditing procsdures applied in ths audit of
Che basic financial statements and, in our opinion, is fairly pressnted
in all material respects in relation to the basic financial statements
taksn as a wnole.




TOWNSEIP OF COLLEGE
MANAGEMENT'S DISCUSSION AND ANALYSIS
(REQUIRED SUPPLEMENTAL INFORMATION)
DECEMBER 31, 2010

To the Members of Council
Township of College
State College, Pennsylvania

Az management of the Township of College {the "Township"), we offer
readers of our ©basic financial statements this narrative
introduction, overview and analysis of the financial activities of
the Township for the fiscal ysar ended December 231, 2010.

This discussion and analysis is divided into the following sections:
1) Financial highlights for 2010, 2) Description of the reguired
financial statements, 3) Financial Analysis of the Township, 4) 2Zn
Overview of the Township’s Capital Assets and Long-term Debt, and 5)
Potentially Significant Matters.

The reader should use the information contained hsre in conjunction
with the additional information contained in the Township’s audited
financial statements which begin immediately following this
narrative. 7

FINANCTIAT, HICGHLIGHTS FOR 2010

1. Issued General Cbligation Bonds, Serieg of 2010 in the
maximum principal amount of $6,275,000 to provide funds to
refund the outstanding 2003 General Cbhligation Bonds and
2009 General Obligation Note. The present value savings
totaled $361,831 or 5.87% of refunded principal.

2. Expenditures for personnel, police services, and Centre
Region Council of Governments program funding totaled 6%.6%
0f total General Fund Expenditures, a .3% increase from

. last year's figure of 69.3%.
3. Net assets decreased by $435,000.
DESCRIPTICON OF THE REQUIRED FINANCIAL STATEMENTS
This section is intended to serve as a narrative explanation of the
Township’s financial statements, not the numbers he selves, but the
purpose of each statement and what »acb is designed to accomplish for
the readers of our statements.

Primary Objectives of Governmental Financial Reporting

Y objecL1ves of governmental
1

We believe ad'undevstandlﬁg of the pri
£ ly grasping the financial

financial reporting iz essential
statements contained in the report.

maxr
o fu

The Governmental Accounting Standards Board (3ASE) has identified
both operational and £fiscal accountability as the paramount
objectives of financial reporting:
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Operational accountability reguires that a  government
demonstrates the extent to which i1t has met its operating
objectives efficiently and effectiv ely, using all resources
available for that purpose, and whether it can continue to do so.
This is accomplished by ths use of government-wide financial
statements. These statements are reported using the acerual basis
of accounting whereby revenues are recognized when earned and
expenses are recognized when the liability is incurred regardless
of when the revenue is received or the expense is paid.

Fiscal accountability requires that z government demonstrates
compliance with 1) finance-related 1ega1 reguirements and 2)
public decisions concerning the raising and spending of public
monies in the short term (the annual budget cycle). This is
accomplished by the use c©f fund-based financial statements,
similar to what readers have grown accustomed to prior to the
adoption of GASB 34. Fund-based statements are reported using the
modified accrual basis whereby revenues are recognized when
earned provided they are collectible within the current period
or soon enough afterwards to be used to pay current period
ligkbilities. E=xpenditures are generally recorded when the
lizgbility ieg incurred.

Overview of the Township’s Reguired Financial Reporting Format

The Township'’s basic (required) financial statesments consist of the
following three components: 1) government-wide financial statements
{operational accountability), 2) fund-based financial statements
(fiscal accountability), and 3) notes to the basic financial
statements. This report zlso includes both required and optional
supplementary information schedules which are intended to enhance the
reader’s understanding of the financial condition of the Township.

The following narratives further describe each of these important
COmponents:

1) Government-wide financizl statements

As stated earlier, the objective of government-wide £inancial
reporting is to demonstrate operational accountability. There ars two
basic government-wide financial statements: the statement of net
assets and the statement of activities. These statements provide the
reader with a broad overview of the government by consolidating the
Township’'s general, special revenus (other governmental), debt
service, and capital projects funds. Because the resources of the
fiduciary funds (pension trust funds and tax collection agency funds)
are not availlable to support government programg, they are excluded
from these statements.

The statement of net assets represents the Township’s basic
government-wide statement of position. The reader should note the
following essential characteristics of this statement:




¢ 211 the Township’s assets and liabilities (except those of
the fiduciary funds) are presented, with the difference
between the two reported as net assets. Over time, increases
or decreases in net assets may ssrve as a useful indicator of
whether the financial position of the Township is improving
or deteriorating.

e Ths assets and liabilities are presented in order of
liquidity.

@ Inter-fund payables and receivables are eliminated and do not
appear in the total column.

¢ Net asgets is subdivided into three categories: net asssts
invested in capital assets, net of accumulated depr “eC iation
and related debt; restricte d net assets; and unrestricted net

assets
The statement of activities is used to report changes in net asssts.
In this statemenL, expenses are presented before revenues to

emphasize that the Township does not sesk to maximize revenuss but
instead, identifies the nzeds of its citizens and then raises the
resources needed to meet these needs. Other items to note are as
fellows:

e The first column presents the direct expenses associated with
each of the Township’s major functions which include general
government, public safety, highways and streets, public
works, and culture and recreation.

e Net expense Ior each function is arrived at by deducting
revenues (referred to as program revenuss) used to finance
each individual £function. A1l non-program revenues are
reported as general revenues and are reported immediately
folliowing the total net expense of the Township’'s functicns.

¢ All changss in net assets are reported as soon asg the
underlying event giving rise to the change occurs, regardless
of the timing of related cash flows. This is commonly
rcfe_led tc as the accrual basis of accounting. For example,
1 electric bill for usage durlng the month of December 2010
recorded as an expense in 2010 although it may noL have
en paid until January 2011.

ﬂ)m

i
b
statemsnt of net

= asset
focus the reader on governmenta
principally supported by taxe



2) Fund-based Financial Statements

The Township, like other state and local governments, uses fund
accounting to demonstrate {fiscal accountability. 2 fund 1is a
self-balancin set of accounts established for the purpose of
maintaining control over resources that have been segregated for
specific activities or objectives. The Township follows the principal
of limiting the number of funds to those reguired by law and sound
financial administration. 211 of the Township’'s funds can be divided
into 2 classifications: governmental funds and fiduciary funds. There
is a third classification, proprietary funds, but the Township has no
funds that £all within that classification. The following paragraphs
further describe the Township’s governmental funds and fiduciary
funds.

Governmental funds. These fund types are used to account for
essentially the same functions reported as governmental activities in
the government-wide financial statements.

The Township maintains the following eight governmental funds: 1)
general fund, 2) £five special revenue {or "other governmental)
funds, 3) ons debt service fund, and 4} ons capital projects fund.

Governmental fund statements ar prasanted following the
government-wide statement as a aowelnmentaT fund bzlance sheet and a
governmental fund statement of revenues, expenditures, and changes in
fund balances. Data is presented separately for the general fund,
debt service fund and the capital projects fund, all of which are
deemed to be major funds. Data £from the other five governmental
non-major funds are combined into a single, aggregated presentation.
However, individual fund data for these non-major governmenital funds
is provided as supplemental schedules following the footneotes in the
form of 2 combining balance sheet and combining statement oI
revenues, expenditures, and changes in fund balance. '

It iz important to note that the governmental fund statements are
prepared using the modified accrual basis of accounting, where the
focus is on near-term inflows and cutflows of spendable resourcas, as
well as on balances of spendable resources at the end of the fiscal
year. This information may be useful in evaluating the Township’s
near-texrm financing requiremesnts. This differs from the
government-wide financial statements which a?e prepared using the
agccrual basis of accounting. Both the governmental fund balance sheet
and.une:gov romental statement of revenues, & pe-d t ures, and changes
in fund balances are fcllowed by a reconciliation or "bridge" to
facgilitate compariscn of the goveramental fund statemsnts and the
government-wide statements.

Finally, ths Township adopts an annual budget for all its funds. 2
budgetary comparison statement for the general fund has been provided
to demonstrate compliance with this budget and is pressented
immediately foliowing the statemsnt of revenues, expenditures, and
hanges in fund balances for the governmental funds.



iduciary funds. FﬁduCLa?y funds are used to report assets held in
a trust or agency capacity for others.

iduciary funds are not reported in the government-wide financial
statements (as are the governmental funds) because the resources of
these funds are not availabls to support the Township’'s own
programs. The fiduciary fund statements are prepared using the
accrual basis of accounting.

The Township’s fiduciary funds consist of two pension trust funds
for the benefit of its employees and two agency funds for taxes
collected by the Township’s tax office for other taxing

jurisdictions.

The pensicn trust funds statements are presented following the
governmental fund statements as a Statement of Fiduciary Net Assets
and a Statement of Changes in Fiduciary Net Assets.

The agency funds are included in this presentation sclely as assets
offget by a liability to the partiss on whose behalf they are held.
Conseguently, net asssts ars not reported. Insitead, agency fund
information can be found in the schedules following the notes to

the financial statements.

2) Notes to the Basic Financial Statements

The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and
fund financial statements such as the Township’s accounting methods

FINANCIAT ANALYSIS OF THE TOWNSHIP

Overall Financial Analysis

izl position of the Township is

We belisve that the
sound and will cont

Operational Accountability: Analysis of Government-wide Financial
Position

Lz noted

e ier, net assets may ssrve over time as a useful
indicator © £

11 s
the Township’'s financial position.



The Township's overall financial position as of December 31, 2010 is
demonstrated by the following condensed government-wide statement of
net assets which shows that total assets exceeded total liabilities

by $10.21 million; a decrease of $435,000 from 2009:

Governmental Activities
2010 2009
Current and other assets $ 3,233,008 5 2,263,825
Capital assets - net 14,108,666 13,185,317
Total Assets 17,342,674 15,459,742
Currenit and other liabilities 350,104 173,390
Long-term liabkilities &,080,000 3,538,518
Total Liabilities 5,430,104 4,113,808
Net Assetis:
Invested in capital assets,
net of related debt 7,709,149 9,281,039
Restricted 1,217,421 1,020,453
Unrestricted 1,986,000 1,045,741
Tctal Net Assets $ 10,212,570 %£11,247,233

57.7 million of net assets totaling $10.91 milliocn (70.56%) reflects
the Township’'s investment in capital assets, net of related debt

still outstanding that was used to acquive those assets. Capital
assets are needed to provide services to citizens; conseguently they
are not available for future spendin

2t the end of 2010, net assats of the Township totaling $1.22 million
(11.2%) are subject to restrictions on how they may be used.
“Accordingly, the remaining net asgsets ($1.99 million or 18.2%) are
unrestricted and may be used to meet the Township’s ongoing
obligations to citizens and creditors.



Operational Accountability: Analysis of Government-wide Operating
Results

The Township’s results of operations are demonstratsd by ths
following condensed government-wide statement of changss 1in net
assets for the year ended December 31, 2010:

Governmental Activitiss
201¢C 2008
Program revenuss:
Charges for services S 1,007,724 $ 1,106,272
Operating grants and contributions 445,024 827,954

General revenues:

Taxes and cther revenue 3,903,108 3,718,280
Total Rewvsanues 5,356, BE6 5,662,506
Expenses:
General government 1,543,677 1,423,437
Public safety 1,867,247 1,799,234
Highways and straets 1,163,180 1,142,270
Public works 54,227 58,684
Culture and racreaticn 558,034 579,788
Retirement of bond issuancs costs 116,400 --
Dzpreciation (unallocated by function) 488,764 454,514
Total Expenses . 5,781,528 5,477,927
Excess basfore contributions ( 434 ,663) 184,579
Contribution of infrastructure -— 883,258

( 434,663) 1,065,877

NET ASSETS - beginning 11,327,233 10,283,356

NET ASSETS - ending $10,912,570 $11,347,233

Overall cperating resultsg £
resulted in an decrease o
assets) .

Fh
U



Fiscal Accountability: Analysis of the Township’s Funds

Transactions and Balances of Individual Major Sovernmental Funds

As noted earlier, the Township uses fund accounting to ensure and
demonstrate compliance with finance-related legal reguirements and
with public decisions on the use of the Township’s resources.

The focus of the Township’s governmental funds i1is to provide
information.on.near~uernlln_1owb, ocutflows, and balances of spendable
resources. Such information is useful in assessing the Township's
financing requiremsnts. In particular, unreserved fund balance may
serve as a useful measure of a government’s net resources available
for spending at the end of the fiscal vear.

AC the end of the current fiscal year, the Township's governmental
funds reported combined ending fund baWances of 52.93 million, an
increase of $.9%2 million from the prior vyear.

The general fund is the chief operating fund of the Township. At the
end oI Lhe current fiscal yeal, unreserved fund balance was $.87
million. As a measure of the general fund’'s liguidity, it may be
useful to compare its unressrved f d balance to total governmental
fund expenditures. Unreserved general fund balance represents 21.1%
of 2010 gesnsral fund expenditures d 6.7% of total governmental fund
expenditures. Fund balance decreased by $.122 million during the

debt service fund has a total fund balance of $390,184, all of

ich is reserved for future debt service. The $203,360 increass in
e fund balance from the prior year wag due to the excess of fund
venues over the debt service expenditures for the fiscal vyear.

The capital proqects fund hag a total fund balance of $.847 million,
all of which is reserved for future capital project expenditures.
During 2010, the Township funded  the completion of ths Alpha
Substation and the reconstruction of the Trout Road bridge.

General Fund Budgetary Highliights

Actual ending fund balance was greater than budgeted ending fund
balance by $.584 million. This variance is attributed in par:t to the
following:

Fund balance at the beginning of 2010 was $500,000 higher than
-
2) Street takeover projects have been deferrsd to later years.

These variances are not expected to significantly impact futurs
Township services or liguidity.

-10-~



CAPITAL ASSETS AND LONG-TERM DEBT OVERVIEW

Capital Assets

At December 31, 2010, ths Township had invested $14.1 million in
capital assets for its governmental activities net of $3.8 million
accumulated depreciation. These assets include land, buildings,
vehiclesg, machinery and eguipment, park facilities, infrastructure
acquired after January 1, 1299, and construction in progress. This
amount represents a net increase (including additions and
disposgitions, net of deprsciation) of $.921 miliion over thes prior
year. Completion of the Alpha Substation and Trout Road Bridge
projects account for $7% of the additions. The Township also added
vehicles zand eguipment valued at 54%5,702.

hdditional information on the Township’s investment in capital assets
(including infrastructure) ig contained in the notes to the financial
sta

Long-term Debt

ring 2003, the Township issued its General Obligation Bonds; Series
2003 in the aggregate amount of $3,510,000 LO'DaY'O:f existing debt
nd provide funds for capital projects. RARfter paying costs and
"epaying cutstanding debt, $2,112,871 was avallable for capital
projects and was deposited into ths Capita"l D?ojects Fund. The bonds
are insured and are secured by the Township’s tax and other general
revenues.

w o g
i

t Decembsr 31, 2008, $2,705,000 of the Bonds remained outstanding
ollowing a pV1n01DaW payment of $135,000 mades in 2010. Interest
payvments on thege bonds totaled $111,119.

2
£

-

In May 2008, the Township issued a General Obligation Note to provide
funds for various capital projects. The note was structursd as a draw
down loan whereby the township has until November 15, 2011 to draw
downn $3,360,000.

igsued itgs General Obligation Bonds
Series of 2010 in the aggr gate amount of $6,275,000 to pay off
existing debt. The bonds are issued and are secured by the Township’
tax and other gsneral revenue.

In Zugust 2010, the Township
=3

1
-

the Township as of December 31, 2010

The non-slectoral debt f th
ncrease of $1,854,492 from the prior

1
amounted to 516,003,820, an
year.

2dditional information on the Township’'s long-term debt can be found
in the Netes to the Basic Financizal Statements.

-13-



POTENTIALLY STIGNIFICANT MATTERS

2011 Budget Highlights

1. The real estate tax millage for 2011 remains at 4.4

2. Medical insurance premiums have increased by 27%.

3. A maximum merit of 2.5% and a cost of living adjustment of
1.0% is reflected in the payroll budgeted amounts.

4. 581,165 will be set aside to provide supplemental monie
for COG regional parkland in additicnal to thes $66,582 COG

allocation payment.

5 Provides fox additional maijor expenditures for 1) Zonin

software replacement, 2) Branch Rcad realignment and

rehabild

itation, 3) Acguisition of a new dump truck, and 4)
New traf

tat
fic signal at Sgquirrel Drive

Regquest for Information

Thig £financial report is designed to provide an
overview of the Township’s finances. . Questions
concerning any of the information provided irn  this

report or reguests for additional financial information
should be addressed to the Township’s Finance Director
at 1481 East College Avenue, State College, PR 16801.
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TOWNSHID OF COLLEGE
STATEMENT OF NET ASSETS
DECEMBER 31, 2010

ASSETS
Casgh and cash eguivalent
Zccounts receivable & ot
Taxes resceivable
Prepaid expenses
Due from water authority
Inventory
Prepaid bond costs, ne
Capital assets, net of

s
her assets

1)

accumulated depreciation

Fotal assets

LIABTLITIES
Lcocounts pavable and other current liabilities
Deferrsd revenus
Due to water authority
Compensated absences
Bonrds pavable - current
- non current

Total liazbilities

NET ASSETS
Invested in capital assets, net of related debt

Regstricted for:
Debt service
Special governmental purposes
Rcocquisition of parkland

Total net assets

Sze accompanying notes to basic financial

-1 A=

Governmental
Activities

1
~1

I'

$ 2,401,508

207,381
429,543
12,531
566
33,491
147,288

14 109,666

342,674

116,121
20,048
1,551
42,364
176,000

6,080,000

5,430,104

7,709,149

360,184
826,658
573

1,886,000

$ 10,912,570

statements
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FUND FINANCIATL
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TOWNSHEIP OF CCLLEGE
CONCILIATION OF GOVERNMENTAL FUND BALANCES
TO GOVERNMENT-WIDE NET ASSETS

YEAR ENDED DECEMBER 33, 2010

1)
B3]

Total fund balances 5 2,831,871
Capital assets used in governmsntal

activities excluded from funds bscause

they do not represent financial resgurces 14,109,666
Other non-financizal assets such as inventory and

prepaid sexpenses 40,015

Bond/note isgsue costs, expenses upon igsuance are

deferred charges subject to amortizaticn

over the term of the bond/note issue 147,988
Accrued interest expense ( 24,508)
Liability for compensated absences (vacation pay) ( 42 ,364)
Long-term bonds payable due:

in 2011 ( 170,000)

Therzafter ( 6,080,000)
Net assets, government-wids $ 10,812,570

Sese accompanying notes to bagic financial statements
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TOWNSHIP QOF COLLEGE
EECONCILIATION OF REVENUES

EXPENSES AND CHANGES IN

TUND BATANCES - GOVERNMENTAT,

FUONDS TO ”Hh STATEMENT OF ACTIVITIES

YELR ENDED DECEMBER 261¢
Net changes in fund balances - total governmental 5 819,580
Expenses, reported on the statement of activities,
that (reguired)/did not require the use
of current financizsl resources:
Vacation sexpense accrued to employees 11,428
Insurance expense ( 11}
Interest expsnse ( 3131,177)
Changes in inventory 1,255
Capital outlays, net of depreciation expense of $488,764 914,349
Proceeds from note issuance, net of prepaid costs {8,250,587)
Effect of bond repayments that utilizs current
financial resources net of the aeffect of
the amortization of the deferred costs
included in the statement of activities of $109,521 5,980,479
Change in net assets of governmental activities S5( 434,663)
See accompanying notes to basic financial statements
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TOWNSHTIP QF
REQUIRED SUPPLEMENTARY STATEMENT OF REVENUES,

COLLEGE

EXPENDITUORES AND CHALNGES

FPUND BALANCE,

IN _FUND BATANCE - BUDGET (CASH BASTS) AND ACTUAT, - CGENERAT FUND

YEAR ENDED DECEMBER 31,

2010

REVENUES

Taxes
Impact fees

Licenses, permits and user fees

Intergovernmental
Fines and forfeits
Intersst and rents
Proceeds from LT debt
Other

Total revenues

EXPENDITURES

General Government

Public Safsty

Highwaye and streets

Public works

Culture and recreation
Insurance and besnefits

Capital outlays

Total expenditures

Excess of revenues over

expenditures

beginnin

FUND BZLANCE, =nding

See accompanying

notes to basic

Budgst -
Roth

Original
and Final Actual Varignce
S 2,761,109 3 2,741,417 S 19,682)
305,234 265,088 40,148)
354 ,71% 374,137 15,418
211,746 230,556 18,810C
137,700 162,879 25,2789
63,850 55,883 3,9867)
300,000 - 300,000}
84,070 150,275 66,205
4,218,428 3,%84,3235 234,083}
980,626 846,270 34,356
1,713,020 1,688,294 24,726
1,045,764 722,118 323,648
60,025 122,107 £9,082)
139,642 125,385 14,247
452,063 475,178 16,118)
26,200 20,023 6,177
4,424,340 4,206,384 317,856
205,912) ( 122,049) 83,863
488,663 985,554 499 881
2B3,751 5 B67,505 & 583,754

-1 -
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TOWNSHIP? OF COLILEGE
STATEMENT OF FIDUCIARY NET ASSETS
PIDUCIARY FUNDS
DECEMBERE 31, 20130

Trust Funds

Deferred

Compensation Pension Agency
Plan 2lan Funds
ASSETS
Cash 149,381
Investments at market value 5393,556 £3,195,612 -~
Total assets $393,556 $1,195,612 149,321
LTABTITLITIES
Due to other governments
and taxpayers 149,391
Total liagbilities 148,391

NET ASSETS

Held in trust for
employses’ retirement besnefits $393,555 S1,195,612
T 1 nat assets $ 393,556 $1,185,612

See accompanying notes to basic financial statements



TOWNSHIP OF COLLEGE
STAZTEMENT OF CHANGES IN FIDUCIARY NET ZASSETS
FIDUCIARY FUNDS
YEZR ENDED DECEMBER 31, 2010

Deferred
Compensation Pension
Plan Plan
ADDITIONS
Contributions 5 38,815 S 82,082
Investment gaing including realized and
unrealized gains and net losses 32,552 81,067
Total additions Fi,367 173,159
DEDUCTIONS
Distributions to besneficiaries - - 135,189
Total deductions - - 135,189
Changes in n=t asgsets 71,367 37,870
NET ASSETE, bheginning 322,389 1,157,642

NET ASSETS, ending $393, 556 51,195 612

See accompanying notss to basic financial statements
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TOWNSHIP OF COLLEGE
NOTES TO THE BASTIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBZR 33, 2010

A, BASTS OF BRESENTATION
The Township of Ccllege is located in Central Pennsylvania. It is &
Township of the second class and is operated under a Home Rule Option with

an elacted five member Township Council. Under the administration of an
appointed Township Manager, the Township provides a variety of services
to its residents. These services include, but are not limited to: public

safety, recreation, street repair and maintenance, planning and zoning and
general administrative services.

The accompan y..-- financial statements of the Township have bheen
prepared in conformity with accounting principles generally accepted in
the United States (GRAAP) as prescribed by the Governmental Accounting
Standards Board (GASE).

C

tive of accountability provides the basis for defining the
ancial repovtlng entity. The definition of the financial reporting
ity is primarily based on the concept of financial accountability.
In defining the iownshﬂp for financial reporting purpocsessg, the
Township =valuated the posswa inclusion of related organizations
consistent with the provisions of the Government Accounting Standards
Board.
nancial accountability for legally separate organizations exists if
e Township, as a primary government, appoints a voiting majority of
crganization's governing body, and is either able to impose its
will omn that organlaaulon or there is a potential for the organization
to provide a specific financial benefit to, or impose specific
financial burdens on, the township, or if an organization is fiscally
dependent on the township.

Fi

th
n
:

Based upon these criteria, the financial reporting entity has been
defined to include 211 of the funds, accounts, departments and offices
that comprise the legal entity of the Towns h ip of Collegs.



TOWNSHIP? OF COLLEGE
NOTES TO THE BASIC FINANCIAL, STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

BEASTS OF PRESENTATION (continued)

Reporting Entitv (continued)

A description of the potential component units considered and excluded
from the Township's financial statements is presented below and
includes a consideration of the following:

College Township Water Authority

College Township Industrial Development Authority
University Area Joint Authority

Centre Area Transportation Authority

Centre Regional Recreation Authority

Centre Region Council of Governments

Schlow Centre Region Library

Separate financial statements of sach of the ent
review at the Township's cffices or at the of
entity

SUMMARY OF STIGNIFTCANT ACCOUNTING POLICIES

{1y Government-Wide and FPund Financizl Statements

The government-wide financial statements {(the statement of net assets
and the statement of changes of net asgsets) report information on all
the non;ldu01a?y activities of the Township. For the most part, the
effect of interfund activity has been removed from these statements.

The statement of activities demonstrates ths degree to which the
direct expenses of a given function are offset by program revenues.
Direct expenses are those that are clearly identifiable with a
specific function. Taxes and other items not p operly includad among
program revsnues are reported as general revenues.

t~h

Separate financial statements are pTDVWded for governmental funds and
fiduciary funds, even though the latter are excluded from the
government-wide financial statemsents. Major individual gov
funds are reported as separate columns in the fund
S

tacements.

L
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TOWNSHIP OrF COLLEGH
NOTES TQ THr BASIC FINANCIAT, STATEMENTS
YRAR ENDED DECEMBER 21, 2010
(Continuesd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement Focus, Basis of Zccouniing, and Financizal Statement

2
X

(2)
Presentation

H

The government-wide financial statements are
econcmic resouvces measursement focus a i
accounting as is the fiduciary fund financial atements. Revenues
are recorded when earned and expenses are recordsd when a liability
ig incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are
levied. Grants and similary items are recognized as revenues as soon
as 2ll eligibility reguirements have besen met.

eported using the
accrual basis of

Governmental fund financial statements are reported using thes current
financial resources measurement focus and the modified accrual basis

of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this

=

purpose, the Township considers revenues to be available if collected
within sixty (60) days of the fiscal vear end. Expenditures generally
are recorded when a liability 1is incurred, as under accrual
accounting. However, debt service expenditures are reccorded when
payment is due.

Taxes, grants, fees, interest income and various intergovernmental
revenues associated with the current fiscal period are all considered
to be susceptible to accrual and have been recognized as revenues of
the current fiscal period. All other revenue items are considered to
-be  msasurable and -azvailable only when cash is received by the
Township. Revenue related to expenditure driven granis is recognized
when the gqualifying expenditures have been incurred and all other
grant requirements have been met.

The following funds are used by the Townshi

Governmental Fund Tyvpes

General Fund - The general operating fund of the Township. It is
used teo account ”Gr 21l financial resources, except those required
to be accounted for in another fund



TOWNSHTIP OF COLLEGE
NOTES TO THE BASTIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBER 31, 2010
{Continuad)

B. SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES (continued)

Governmental Fund Tvpes (continued)

Capital Proijects Fund - Used to account for major capital
expenditurs It holds the unexpended proceeds of debt issues to
finance Caplbal projects.

Debt Service Fund - To account for the accumulation of financial
resources through real estate tax levies or transfsrs from the
general fund and the payment of long-term dsbt, principal and
interest.

Specizl Eevenue Funds Reported as Other Government Funds- To
account for the proceeds of specifiic revenue sources (cther than
capital projects) that are legally regtricted for specified

purposes.
The Township recognizes the following special rsvenue funds:
-- State Highway Aid - liquid fuels tax monies provided
by the State for building and improving roads and
bridges.
Real estate taxes are levied for particular purposes, each
of which is accounied for in its own non-major governmental
fund, as the name indicates
-- Fire Protecition -- Parks snd Recreation
-- Road Machinery .. -- Library
Fiduciary Fund Tvpes
Trust Funds - To account for assets held by the Township in a
trustee capacity or as an agent for individuals, private
organizations, other governmental units and funds. The Pension
Trust Fund is used te account for the activity of the defined
contribution retirement plan and the deferred compensation plan

established under Ss=ction 457 of the Internal Rasvenus Cods.

-27-



TOWNSEIP OF COLLEQGE
NOTES TO THE BASIC FINANCIAT STATEMENTS
"EAR ENDED DECEMBER 31, 2010
{Continuead)

1<y

B. SUMMARY OF SICGNIFICANT ACCOUNTING POLICIES (continuad)

Fiduciary Fund Tvpes (continusd)

Agency Funds - custodial in nature; that is, assets segual
liabilities and they do not involve measurement of cperations.
These funds include those administered by the To wnship as:

Tax Coileactor. Funds paid by individuals, property owners

and/or employers on account of the varlous tax assegsments
levied by the Townsbim, the School District and other local
municipalities are held by the township as an agent of itgelf
and others until accoupblngs and disbursements are made.

(3) Assetg, Liabilities and Net ZAssets or BEgquity

(a) DPrivate-Sector Standards

Private—sectox standards of accounting and financial reporting
ig s rior to December 1, 1989, generally are followed in the
government-wide financial statements to the extent that those
standards do not contradict thes guidance of the GASE.

{b) DProgram Revenues

Amounts reported as program revenues include: (1) charges to
-customers or applicants for goods, services or privilesges
provided; (2) operating grants and contributions; and (3) capital
grants and centributions. Internally dedicated rasources are
reported as general revenues rather than as pProgram revenues.
Likewise, gsneral revenues include all taxes.

{c) Investments

tments are reflected at market which approximates cost.
t t o3 8 recorded as earnad.

Certa‘n'pavments to vendors reflect costs applicable to future
accouﬁtlng'perlods and are recorded as other assets in governme
wide financial statements.
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3.

{Continuead)

SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES (continued)

(3) Assets, ILizbilities and Net Assets or Ecuity {(continued)

(2) Capital Asgets

Capital assets are land, improvements to land, easements,
buildings, building improvements, vehicles, machinery, eguipment,
infrastructure, and all other assets that arse used in opsrations
and have an initial wuseful 1life extending beyond a single
reporting pericd.

=

Under GRZP, management establishes the dollar
("capitalization threshold") at which the township will capitalize
assets that are used in operations.

Managemsnt has established the following capitalization
thresholds: 1) Land - $1, 2) Infrastructure - $25,000, and 3) 211
other capital asssits - $5,000.

Such assets are recorded at historical cogt if purchased or
constructed or at estimated historical cost if the original cost
is not determinable.

The cost of maintenance and repairs that do not add to the value
oL the asset or extend assets’ lives are not capitalized.

Major outlays for ca@pital assests and improvements are capitalized
as projects are constructed.

Capital assets are depreciated using the straight-line method over
the fcllowing estimated ussful lives:

InZfrastructurs 20 - 40 vears
Machinery and eguipment and vehicles 5 - 20 vyears
Land improvement, buildings and

building improvements 15 - 40 vyears

Parts and supplies purchased by the various funds ars recorded by
the Township as an expenditure when purchased in the governmental
funds and as assets in the statement of net assets.

(g}  Accumulated Unpaid Vacation

In " accordance with guidelines established by the Financial
Accounting Standards Board, unpaid vacation was accrued. This
liability, not expected to be paid from available rgsources, is
recorded only in the statement of net assets.

-25-



B.

TOWNSHID OF COLLEGE
NOTES TO THE BASIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBER 31, 2010
{(Continued)

SUMMERY OF SIGNIFICANT ACCOQUNTING POLICIES {continued)

{3)

Aggets, Tiabilities and Net Assets or Eguityv (continued)

(h) Deferred Revenue

The Township eborts deferred revenue. Deferred revenue arises
when a potential revenue does not meet both the "measurable and
available" criteria for recognition in the current period.
Deferred revenues also arise when resources ars received by the
government before it has a legal claim to them, as when grant
monies are rac ed prior to the incurrence of gqualifying
expenditures. In subsequent periods, when both revenus

recognition criteria are met, or when the government has a legal
claim to the resources, the liability for deferred revenus is
removed and revenue is recognized.

(i} Lonc-Term Obligations

In the government-wide financial statements, long-term debt and
other long-term obligations are reported as liabilities. BRond
premiums and discounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the interest
method.

n the fund i 1:ancial statements, governmental fund <types
ecognize bond discounts, as well as bond issuance costs, during
he current perlod. The face amount of the debt issued is
d as other financing sources. Premiums received on debt
e are reported as other financing sources while discounts
on debt issuances are reported as other ITHaﬂC?Dg uses. Issuance

[

Costs are reported as general government expenditures.

(3} Fundg Ealance

In the Zfund financial statemsnts, governmental funds report
reservations of fund bzlances for amounts that ars not available
for appropriation or are legally restricted by outside parties for
use for a specific purpose

(k) ZInsurance

The Township is exposed to various risks of loss related to theft
oi, damage te, and destruction of assets; errors and cmissions;
and natural disasters for which the Township carries commsrcial
insurance. Insurance settlements have not exceaded insurancs
coverage during the past three years.
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TOWNSHID OF COLILEGE
NOTESE TO THE BASTC FINANCTIAT, STATEMENTS
YEAR ENDED DECEMBEE 31, 2010
{(Continued)

SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (continued)

{4} Budgstsg

Formal budge
funds of the
procedures in
statemencs:

tary accounting is employed as a management contrel in a
e Township. The Township adheres to the Io
establishing the budgeset reflscted in the £

4. Annual operating budgsts are adopted esach vyear on a basis
consistent with the Commonwesalth of Pennsylvania's Second Class
Township Code.

B. Throughout the vyear the finance director and managsr use
current £financial status reports and established Township
cbjectives to develop financial projections for the ensuing
year.

C. This information is then assembled and presented to the Council
for approval or ravision.

D. The Council adopts a tentative budget in November of each year
which is available for public scrutiny and comment for a periocd
of 20 days.

E. The final budget ig approved in December. Budget revisgions are
epproved at Councii meetings.

The budget amounts presented in the financial statements reflect
the original budget amounts. .. There. were no significant Council -
resolutions to modify the original budget.

The Township does not use encumbrance accounting.

(5) Subssguent Events

events have been evaiuated through March &, 201
the date the financial statements were available o bs i



TOWNSHIP OF COLLECGE
NOTES TO THE BASIC FPINANCIZT, STATEMENTS
YEAR ENDED DECEMEER 31, 2010
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The preparation of financial statements in accordance with gcncraTl"
accepted accounting principles requires the use of various estimates
of amounts and disclosures by managemsnt. There will likely be
differences between estimated and actual results

CASH AND TNVESTMENTS

Cash

Pennsylvanla statutes provide for investment of governmental funds
ertain authorized investment types including U.S. Treasury
bills, other short-term U.S. and Pennsylvania govsrnment obligations
and insured or collateralized time deposits and certificates of
deposit. The statutes do not prescribe regulaticns related to demand

"emosits; however, they do allow the pooling of governmental funds for
investment purposes.

n addition to the investments authorized for governmental funds,
iduciary fund investments may alsc be made in corporate stocks and
bonds, real estate and other investments consistent with sound
business practice. The deposit and investmant poTicy'oz the Township
adherss to state statutes and prudent business practice.

Fh -

Bank
Depeository Agcount Balance
Collateralized -
Collateral held by pledging bank’'s
trust department not in the
Township’s name 2,045,808
Total deposits S 2,686,010
The Township’'s carrying amount for bank balances was $8235,469 at
Decembesr 31, 2010.
In addition to the carrying amount is $1,725,330 invested in the
Pennsylvania Local Government Investment Trust ("PLGIT"}) and 5100
petty cash.

-32-



TOWNSHTI? OF COLLEGE
NOTES TO THE BASTIC FINANCIAT, STRATEMENTS
YEAR ENDED DECEMBEERE 21, 2010
{Continusd)

CASH AND INVESTMENTS (continuead)

Custodial Credi

X - Deposits. Custodial credit risk is the risk
a

it Ris
1t of a bank failure, the governmsnit’s deposits may not

that in the evan
be return=d to it.

The Commonwealth of Pennsylvania recognizes this risk. Under its Act
72, deposits of public fund in excess of FDIC insurance) held by
ed. Banks must place on deposit with a

eral Reserve Bank) securities with an
aggregate market value in excess of all of its uninsured balances.
The Township reguires this protection for its funds. PLGIT follows
similar practices.

banks must be collaterali
third-party (usually a F
n

Investments

Restricted investments in the pension and deferred compensation funds
amounted to $1,589,168 at December 31, 2010. This incliudes various
mutual funds, all of which is uninsured. Collateral is held by the
plan custedian. :

TAXES
The Township's revenues are derived primarily from taxes on real
estate, earned income and local services.

Real Estats Taxes

total Townshi D rezl estate taxes were levied at the rate of

r 0,
40 mills on EVE?y doliar of taxable asscssed valuation.

Current Devlod revenues darived from 2010 levzes were as follows:

Eate Revenus
General fund 1.61 5 653,747
Debt service for the purpocse
of acguiring or constructing
Township facilities 0.87 353,539
Parks and recreation 0.77 312,680
Library 0.32 125,590
Road machinery 0.3 142,128
Fire protection 0.48 194,582
£.40 5 1,787,076
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TOWNSHIP? OF COLLEGE
NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
{Continued)

TAXES {(continued)

M
H
rt
v
]
n
o)
[}

Real estate taxes attach as an enforceable lien on prop
January 1lst and are generally levied on March ist. During
were leviaed on March 1. The Township tax office bills an
these taxes. ahpayevs making payments within two months
are given a 2% discount. Zmounts paid after four months ar
at a 10% penalty. Cenitre County collects delingusnt rsal e
on behalf of the Township.

m Ehch[\)

[—J

0

W

N
@
0mil=m

n
ot
o}
[u}
()]

The Township's property tax is levied by resolution of the Township's
Council on real property located within the Township. Assessed values
are generally 50% of market wvalue as of the date of the last
reassessment by fThe (Centre County Board of Property Asssgsment,
Appezls and Review. The total assessed valuation of propsrity in the
Township as of March I, 2010 was $55682,151,820 of which an estimatad
$148,504,740 was exempt from taxation.

Farned Income Taxes

BEach resident of the Township with ezarned income is requirad to file
an annual earned income tax return. The Township's lex

income is .5%. The Township collects the State College Arsa School
Digtrict’'s levy on earned income at a rate of .95%.

Throughout the year, the Township receives sarned income taxes
collected at the source and remitted by employers located within its
geographic limits. Initially, deposits are made into the Agency Fund
until the proper jurisdiction is dEtEl ined. Then, the Township'!'s tax
collector--its aDDD¢ﬂLEd.mlnaﬂceijl‘ECLOl—‘d1SE ibutes the collections

to the generzl fund, the School District and other municipzlities.
During 2010, individual taxpavers reporied gross earned income (for
200%, ths latest information available) of $212,876,047.

The Township recognized $1,182,230 in earned income tax revenue during



- TOWNSHIP OF CCLLEGE
NOTES 70 THE BASTIC FINANCIAT. STATEMENTS
YEAR ENDED DECEMBER 31, 201C
{Continusd)

D. TAXFS {continued)
Taxegs Receivable: Deferred Revenus
At December 31, 2010, taxes receivable and deferrad revenue for taxes
were as follows:
Special Debt
General Reveanue Service
Tvpe of Tax Fund Funds rund Total
R aegtate s 27,361 S 24,340 s 11,252 5 62,953
Barnsd lncoms 300,000 300,000
Occupational privilege 55,715 55,715
Realty transier 30,227 30,227
21 1lowance ror
uncollectible taxes (7,076} ( §,443) { 3,833) { 15,352)
5 406,227 s 15,897 5 7,418 5 428,543
Deferred Revenue 5 7,050 S 7,050

L=}

0 of delinguent taxes. During
nguent taxes, and penalty and

Included im taxes receivable is 57,0
2010, 527,267 was collected for del

intersst.

5
i

Included in deferred revenue is 312,998 which may be refundable for
earned income taxes collected in advance.

CAPITAL, ASSETS

The Township records

its capital assets in the government-wide
financial statements, net

of accurmulated depreciation. The Township
es, road machinery, land and buildings as
well asg infrastructure assets such as roads, traffic signals,
parkland, =tc.

Current year capital outlays include the conversion of the ground
floor of the municipal building int tion, reconstruction
of the Trout Road bridge and the purchass o zero turn mower and
brush chipper.
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TOWNEHIP QOF COLLEGE
NOTES T0 THE BASIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMEER 31, 2010
{Continued)

LONG-TERM DERT

Long-term debt congists of:

Beginning Ending
Balance Additions Reductions Balance
2003 Generasl Obligation Beond § 2,705, 000 S¢{2,705,000)
2009 Genesral Okligation Note 1,233,519 S 2,126,481 {3,3260,000)
2010 General Obligation Bond - 8,275,000 ( 25,000) 56,250,000
Compensatad zbssnces 53,792 - - ( mﬁ,AZB) 42,382
£ 3,552,311 5 8,401,481 5(6,101,428) $ 6,292,364

General Obligation Bonde, Ssries of 20032

On May 6, 2003, pursuant tc its Ordinance 03-11, the Township
settled on its General Obligation Bonds, Series of 2003 in the
gggregate amount of $3,510,000. Proceeds served to repay the 1998
and 2001 General Obligation Notes and provided apprORWmaLEWy
$2,112,871 for additional capital DrDJECLS/c penditures.

The average interest rate on the bonds is 3.92%. Costs associated
with the issue were approximately $96,934. The Township repaid the
then cutstanding mortgage loan and creadit line to reduce its total
debt service payments (on that portion of the p ' bond issue) over
the next ten years by approximately §63,840, resultlng in an
gconomic gain {(present value) of approximate _y 552, 755.

e bonds were retired in August 2010 usging proceeds from the
suance of thes General Obligation RBonds, Series of 2010. The
lated bond issuance costs were also retired realizing a gain of
6,147,

General Obligation Note, Serisg 2 of 2008

-2

On May 20, 2002, pursuant to its Ordinance 0-09-10, the Township
settled on its Geneval OCkligation Notes, Series R of 2009 in the
maximum principal amount of £3,360,000. Procesds will provide funds
for capital projects including improvements to the Township
municipal building, bridge reconstruction, road realignment and
traffic signal construction. The Township will draw down funds a

construction costs are incurred and is responsible for interest only
payments until the Note s draw down period ends on November 15,
2011, or earlier if the maximum principal amount is reached.

The interest rate on the Note is £4.6%. Costs associated with the
issue of were approximately $42,977. nterest Daymants on the Note
are due on November 157 and May 15" of each year

-37-
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~TOWNSHIP OF COLILEGE
NCTES TO THE BALSTC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
{Continuesd)

LONG-TERM DEBT {continued)

General Okligation Note, Series A of 2009 (continusd)

During 2009 and 2010 the Township had dr awn down the maximum amount

of $3,360,000 againet the Note. The Note was fully repaid in August
2010 using procesds from the issuance of the General Obligation
Bonds, Series of 2010. The issuance costs related to the note wsre
also retired reslizing a gain of $57,327.

Generzl QObiigation Not Seriesg of 2010

On August 17, 2010, pursuant to its Ordinance 10-07, the Township
settled on its Generzl Obligation Bonds, Series of 2010 in the
aggregate amount of $6,275,000. Proceeds served to repay the

General Obligation Bonds, S8eries of 2003 and thes General Obligation

Note, Series A of 200%.
The weighted average maturity of the bonds is 11.3331 years and ths
yvield calculates to 3.532% with & final maturity on November 15,
2029. Costs associated with the issus were approximately $1350,914.
The following table summarizes the bond maturity schadule:
Coupon Coupon Totzl
Due Principal Interest Interest Debt
November 15 Amount Rate Expense Service
2011 s 170,000 2.00% S 196,838 5 366,838
2012 175,000 2.00% 123,438 368,438
2013 280,000 2.00% 182,938 465,938
2014 280,000 Z2.00% 184,338 464,338
2015 290,000  2.00% 178,738 468,738
2016 285,000 2.25% 172,538 4¢7,838
2017 300,000 2.50% 166,300 466,300
2018 310,000 2.75% 158,800 468,800
2018 315,000 3.00% 150,275 465,275
2020 330,000 3.13% 140,825 470,825
2021 340,000 3.25% 130,513 £70,513
2022 350,000 3.38% 119,463 469,463
2023 360,000 3.50% 107,650 467,650
2024 376,000 3.63 95,050 465,050
2025 385,000 3.75% B1l,638 466,638
2026 400C, 000 2.80% £7,200 267,200
2027 415,000 4 00% 52,000 257,000
2028 435,000 4.00% 35,400 270,400
2029 450,000 £ .00% 18,000 268,000
56,250,000 S2,4385, 342 £8,68%, 342

-38-
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TOWNSEIP OF COLLEGE
NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBEE 321, 2010
(Continued)

LONG-TERM DEBT (continusd)

2010 (continusd)

th

Genaral Obligation EBonds, Series o

Bonds maturing are subjesct to mandatory sinking fund installments
reguired to bes made annually.

Interest payments on the bonds are payable to bondholders on May 157
and November 15 of each vear

As of December 31, 2010, the borrowing bass, computed under the
provisions o©f Pennsylvania LRct 185, was $5,335,473. Net non-
electorzl dsbt may be 250% of such base amount.

Other Long-Term Liabilities

racation liability is calculated using employees' current rate

red compensation plan

The Township oifers 1its farr
Revenue Code. The plan,

e
adopted under Section 457 of the Sk
available to all Township employees, permits them to defer a portion
of their salary until future years. The deferred compensation is not
available to emplovees until termination, retirement, death or
unforesssable emsrgsncy.

211 amounts of compensation deferred under the plan, all property and
rights purchased with those amounts, and all income attributable to
those amounts, property or rights are held in trust for the exclusive
benefit of participants and beneficiaries.

The Township has no liability for leosses under the plan but doss have
the duty of due care that would be reguired for an ordinary prudent
investor

ip does not maintain its own police force but provides
police services under a contract with the Borough of State College.

1 c ct provides for hours of service and types of
coverage. The total cost for the year ended December 31, 2010 was
$1,148,293.

The Township also p the Borough for the efforts of the health and

=
dog enforcemsnt officers and for the Borough's collection of the
Township's Local Services tax (LST).

-29-



TOWNSETIR OF COLLEGE
NOTES TQ THE BASIC FINANCIAL, STATEMENTS
YEAFR ENDED DECEMBEER 31, 2010
(Continued)

POLICE SERVICES AND OTHER OPERATIONS (continued)

e Township is entitled to receive funds under The Foreign Fire
nsurance Premium Tax under (Zct No. 205) to provide, among other

i retirement and death benefits for firefighters. The Township
e 2lpha Fires
he Boalsburg
the gen

red $98,750 of such funds and paid $89,270 to th
any, State Colleges, bennsylvania and 595,480 to t
Company. This is recorded as revenue and expense in

m
13
st}
=

Township has adopted a =single employer Nonuniiform Definad
ti sion Plan. These funds are administered by the ICMZ
nt Corporation. 211 funds are currently invested by ICMA in
s. The Nonuniform Pension Plan was originally adopted by
Township Council on July 7, 1870.

=R
Q
- rF
=

(]
M cr kB

College Township contributes 7.5% of all full-ti
employses' wages to the Nonuniform Psnsion Plan.
ibutions are vocluntary. :
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mployees who have attained the age of 20 are eligibls
te in the plan aftery completing one vear of sarvice wit
i urs at a rate of 20 percent after thr
T each year thereafter. Particip
even years. At age €5 they may elect to withdraw
on monies in cne lump sum or in regular wmonthly
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If 2 participant who has been employed with the Township for at least
three vears, but lsss than seven, terminates cmploymenl,, he 1is
eligible to receive his vested percentage of his psnsion banefits
equal to the percentage of vesting he has attained. At the time of
termination, the employee must slect to receive the monies in ons
lump sum or in regular monthly installments.

Total payroll expensese for 2010 S 1,352,182

Covered payroll of participating employess $ 1,279,557

Ut
Lol
o
[an]
o}
L]

o plan during 2010

of

Township contribution

The Township received a state pension grant from the Commonwealth of
Pennsylwvania, provided under The Municipal Pension Plan Funding
Standard Recovery Act (Act No. 205) in the amount of $90,576.

lh

Contributions

to ully funded as payroll esxpenditures
are made on z bi-wsek
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TOWNSHIP OF COLLEGE
NQTES TO THE BASIC FINANCIAT, STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continusd)

PENSION (continusd)

The Township acts as common paymaster for the Township and the
College Township Water Authority. During 2010 the BAuthority
reimbursed the Tewnship $232,119 for payroll expen se and pa id $1i1,821
for pension contributions. The Zuthority also reimburses its shars
of payvroll taxes, insurance and other bsnefits.

FUND BATANCES; BUDGET AND ACTUAL

Net assets and fund balances are held for the following:

Beservad Ifund balances

holds $137,522 for the acguisition of parkland.

The Township's budget is prepared on a cash basis, which approximates
accrual basis results.

A diffsrsnce betwsen the general fund balance budgeted at the
beginning of the year and the actual balance is due to Dzcember
activity of the prior year, which is estimated due to the timing of
the budget process, and year-end adjustments to accounts receivable
and payable, net of those balances at the beginning of the year.

POTENTIAT. COMPONENT UNITS/RELATED PARTY TRANSACTIONS

A summary of potential component units considered and excluded from

the Township's financial statements follows.

College Township Water Authority

The College Township Water Autho rl ty {the Ruthority) was established
in May, 1996 under the Pennsylvania Municipality Authorities Act of
1945 to supply water to residentizl and business customers in and
arcund the Township

—%

College Township Council appoints all five members of the Authority’
board. Council has no further involvement in the aifairs of th

ty, no responsibility for i : rovides no substantia
ial operating ass1stanca. The Zutho ; sets 1ts own rates,
itg budget and issues debt the
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During 2010, the Township received $74,820 from the Ruthorit
oversight of its administrative, financial and op
activities. College Township also serves as ths paymaster
Authority employees. Costs of the employees hired for, or
to Zuthority operations are billed at actual costs and reimbu
the Authority.
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_ TOWNSHIP OF COLLEGE
NOTES TQO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

POTENTIAT, COMPONENT UNITS/RELATED PARTY TRANSACTICONS (continuad)

ip Industrial Deve meDL s ‘h rity (the "IDA") was
nsnab?lsned1110cto C evelopment F1nancing
Law {Act No. 102) t 1 and commercial

bl
provids financing'Lor 1ndu stria
developments and other '

sconomic activities.

College Township Council appoints all five members of the IDAY

board. Council has no further involvement in the affairs of the IDZ,
no responsibility for its debt and provides no coperating assistance,
although the IDA's issuance of tax-exempt debt for projects within
the Township reguires Council approval under provisions of the
Internal Revenue Code. Such approval, by the municipality in which
g2 project to be funded with tax-exempt debt is located, is generally

reguired under the Code.

During 2010, the Township received $1,500 from the IDA for ths

oversight of its financial zctivities.

ty Area Jo ip Ruthority (UAJA) was formed in August, 1964
under the Municipality Authorities Act of 1945 (Act No. 164) for the
purposses of Linancing, constructing and coperating a sanitary sewage

collection system and waste water treatment and disposal facility.

College Township Council appoints certain members of the UAJA board.
However, Council has ne further invelvement in the zffairz cf the

cauthority which 'sets its own rates, adopts its budget and issues

debt without the approval of the Township.

Centre Rrea Transporiation Authority

Centre Area Transportation Authority (CATZ) was created in May, 1974
under the Pennsylvania Municipality Authorities Act of 1945. In
February, 1984 the ALLhOIlEy was reorganized as a Jjoint authority
with College Township participating and appointing one of five

members of CATR's boa*d

During 2010, the Township contributed $46,094 LO assist CARTA'g
operations and $6,690 to assist with CATA's capital acguisitions.
With substantial equity, operating revenues and cypenses CATA is not
desmed to be fiscally depsndent on the Township.



TOWNSHIP OF COLLEGE
NOTES TO THE BASTC FINANCIAL STATEMENTS
YEAR ENDED DECEMBEERE 331, 2010
(Continued)

POTENTIAT COMPONENT UNITS/RELATED PARTY TRANSACTIONS (continued)

Centre Region Council of Covernments

The Centras Regicn Council of Governments (COG) was formed between and
among the gove1nmhnbs of the Townships of Ccllege, Ferguson,
Halfmoon, Harris, Patton and the Borough of State College on December
2, 1965 under the provisions of the Intergovernmental Cooperation Act
of 1872 (Act No. 180) as amended. It opsrates under Articles of
Rgreement adopted in October, 1%8%. COG is a voluntary organization
of local governments which fosters a cooperative eifort te resclve
problems, determine policies and formulate plans and programs to meet
regicnal needs.

Zach municipa 11 } s elected officials are members of COG. Each
municipality h one "unit vote" if such procedure is ipvoked by anyv
member on any issue or resolution. Otherwise, a majority of members
present is sufiicient to conduct ordinary business once a QUOYUm is
established.

During 2010, College Township contributsed an aggregate of $707,0952
to fund the following activities and programs:

Cantre Region Parks and Recreatrion 5186,407
Llpha Fire Company 178,853
Planning Commission 149,850
administration 54,458
Senior Citizens 28,621
Regicnal Parks Funding 75,292
Other 34,330

§707,952

Pursuant to Inter-Municipal  Agreemsnt 2001-1, the member
municipaliti T COG own COG’s building in proportion to thsir
contribution to the construction costs. Rents from COG and operating
expenses will be similarly apportionsd. See Not

cF 1=

COG is not deemed to be fiscally dependent on the Township.

Centre EBegional Recreation Authoritv

Ths= Centre-RegionaTZRecreation.Author;tv (CRR2) was created under the
provisions of the Pennsylvania Mun1c1palﬂby Zuthorities Act of 1945

as & financing medium for the construction of and operation of
recreation facilities. It operates the Park Forest and Wslich
swimming pocls in State College, Pennsylvania.



TOWNSHIP OF
NOTES TO THE BASIC FINANC g
YEAR ENDED DECEMEER 31, 2010

DOTENTIAL CCOMPONENT UNITS/RELATED PARTY TRANSACTIONS (continued)

entre Regional Recreation Zuthority {continusad)

2

five members to the
es and adopts its own

College Township Council appoints one o
Authority's board, which ssts its own ra
budget.

rr Fh

During 2010, the Township contributed $10,3285 and 573,564 to t
operations and capital budget of the Authority, respectively. CRRR
iz not desmed to be fiscally dependent on the Township.

)

In 2008, the Township, along with four othsr local mun1c1p lities as
part of the COG, agrsed to share the cost nd debt service asscciated
with the CRRA’'s "Pool Project™. The proje to expand and improve
the Park Forest and Welch pools, is being fl anCEd by revenue bonds
with a total principal amount of $7,9006,000. The Township’s share
of the payments due on ths Bonds is 17.44% and it is the guarantor
ofr $1i,377,760 of the totzl principal. Payments to COG for debt

gservice totaled $134,061 during 2010.

i

Schlow Centre Region Library

2 Schlow Centre Region Library Board was originally formed in 1857

he Borough of State Collage. In April, 1593 it was regionalized
the Townships of College, Harris, Ferguson and Patton, together
with the Borough of S8tate College under the Intergovernmental
Cooperation Act of 1972.

The purpose oi the Board is to promote the health, safety and general
welfare of the Centre region by providing public library service to
serve the educaulonal, recreaulonal, cultural and informational needs
of the region.
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TOWNSHTEP OF COLLEGE
NOTES TO THE BASTC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
{Continued)

CONTINGENT LIARILITIES

The Township is contingently liable to make contributions to the
entities undcd.by ts participation, as described above, whether for
the operaplons or the debt of ths organization, so long as it
participates in those organizations.

The Township receives grants of federal, state and local aid in
connection with certain projects and programs. Sucb gvaﬂts are
subject to periodic audits whereby costs claimed may be questioned
by local auditors, the 2auditor General of the Commonw:aTLh. ox
Pennsylvania and/or Federal Inspectors Gensral. To the extent such
costs ars disallowed by the provider, repaymsnt from non-grant
sources would be regquired of the Township

The Township is involved in other disputes in the ordinary course o
cperation; the outcoms of these is n e ' a
effect on the financial statements.

* K* Kk K Kk Kk * *
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AND DISBURSE

SCHEDULE OF RECETDPTS MENTS
AGENCY FUND - T2¥ COLLECTOR ACCOUNTS
YEARE ENDED DECEMRBER 31, 2010
Barned
Income Eeal Estatse
Taxes Taxes
CASH RECEIPTS:
Tax collections 58,886,261 516,136,860
Interest income 526 157
Total R e 8,866,787 16,137,017
CLASH DISBURSEMENTS:
Distributions as tax collector
State College Area School District 2,282,772 14,433,009
Township of College:
Genseral Fund 1,183,216 650,480
Special Revenue Funds - 1,130,767
Borough of State College 400,222 --
Township of Ferguscn 922,993 -~
Township of Patton 563,583 --
Township of Harris 336,102 --
Townszhip of Halfmoon 104,062 -
Other Tax Coll_cbors 2,810,524 -

Refunds to

individual taxpayers 132,871

Toctal Disbursements 8,835,345 16,154,256
Net Change in cash balance { £8,558) { 57,23
CASH BALENCES, beg?nnln 162,392 112,756
CLSH BALANCES, ending 3 893,834 S 55,8557
Supplemental information -
Cash balance held as agent for:
State Colleges Aresa School District S 30 S 129,243
Township of Collegs 585 38,875
Other governments and taxpayers 53,745 { 112,661)
Balance, ember 31, 2010 S 93,834 g 55,557
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